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INTRODUCTION

Volk Capital

Together, we are promoting a new fusionism that argues that there are—
as Mises knew—iron links between culture, economics, and politics.

—Lew Rockwell

In 20006, Charles Murray, the longtime think-tanker and tireless advo-
cate of a revived race science, gave the keynote address at a “Freedom
Dinner” marking the twenty-fifth anniversary of the international hub
for neoliberal think tanks, the Atlas Economic Research Foundation. A
member of the Mont Pelerin Society (MPS) since 2000, Murray used
his time to rehearse the well-worn story of how Ronald Reagan and
Margaret Thatcher provided the opportunity for the ideas of Friedrich
Hayek, Ludwig von Mises, and Milton Friedman to break through,
aided by “Cato and Heritage and Hoover and the dozens of think tanks
around the world that Atlas has fostered.” Projecting forward, Murray
asked what they would be discussing at an Atlas meeting on its fiftieth
anniversary in 2031. It would not be economic liberty, free trade, the
genius of the entrepreneur, or any of the other standbys of the neolib-
eral script. He predicted they would be talking about science.

“For the last forty years,” he said, “the battle cry of the Left has

9

been ‘equality.’” Science would deal the death blow to this demand.
“The explosive growth of genetic knowledge,” he said, “means that
within a few years science will definitively demonstrate precisely how

it is that women are different from men, blacks from whites, poor



from rich, or, for that matter, the ways in which the Dutch are differ-
ent from Italians.” If the enemy, at its root, was the claim of human
equality, science would deliver the coup de grace. The confirmation of
ineradicable group differences would leave a void “in the moral uni-
verse of the Left,” Murray predicted. “If social policy cannot be built
on the premise that group differences must be eliminated, what can it
be built upon?”2 The same year that he gave the talk, he argued in one
of his rare peer-reviewed articles that the persistence of Black/white
intelligence differences made affirmative action untenable.3

A few years later, Murray expanded on the theme at a meeting of
the Mont Pelerin Society in an exotic location: the Galdpagos Islands.
The name of the meeting was “Evolution, the Human Sciences, and
Liberty” and his talk was titled “the rediscovery of human nature
and human diversity,” a process that he claimed was going to happen
because of new discoveries in genetics. These would induce “rever-
sions to age-old understandings about the human animal.” This would
lead to the reconfirmation of discredited prejudices as scientific truths.
He dwelled on the question of racial difference. “Throughout the 19th
century and first half of the 20th century,” he wrote, “physical anthro-
pologists accepted the concept of race with little dissension.” Carleton
Coon’s magnum opus, The Origin of Races (1962) “provoked no out-
rage when it appeared,” he claimed. (Not true; in fact, it “sparked enor-
mous controversy in the anthropological community.”)4 Two events
led to what he called “the intellectual eclipse of human nature and
human diversity in the United States”: the civil rights movement and
the feminist movement.5 Political developments had since obscured
the primal origins of difference between not only the races but the
sexes. Appealing to the sociobiology and evolutionary psychology
developed at Harvard University by E.O. Wilson, Robert L. Trivers,
and his students, Leda Cosmides and John Tooby (the latter two who
were in attendance in the Galapagos), Murray claimed that we still
bore binary gender differences as an inheritance of the savanna. “Men
who could process trajectories in three dimensions—the trajectory,
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say, of a spear thrown at an edible mammal—had a survival advan-
tage,” he said in Ecuador. “Women did the gathering. Those who could
distinguish among complex arrays of vegetation, remembering which
were the poisonous plants and which the nourishing ones, also had a
survival advantage.” This is why, he claimed, “elevated three-dimen-
sional visuospatial skills” for men and “an elevated ability to remem-
ber objects and their relative locations” for women “show up on tests of
these abilities today.” Going back to nature was necessary to reaffirm
hierarchies hardwired into genetics challenged by insurgent social
movements and progressive ideologies. Shattering taboos around race
and gender differences was necessary not only to fight the pernicious
effects of what Murray called the “Equality Premise” but to better rec-
ognize and organize patterns of aptitude in a changing economy.6

This book argues that the appeal to nature was a central part of
the neoliberal solution to a problem they faced in the decades after the
Cold War. This was an era in which communism was dead but, as they
put it, Leviathan lived on. Public spending continued to expand even
as capitalism became the only surviving economic system. Behind
this was a political problem. The social movements of the 1960s and
1970s had injected the poison of civil rights, feminism, affirmative
action, and ecological consciousness into the veins of the body poli-
tic. An atmosphere of political correctness and “victimology” stultified
free discourse and nurtured a culture of government dependency and
special pleading. Neoliberals needed an antidote.

Confounded by persistent demands for the redress of inequality
at the expense of efficiency, stability, and order, neoliberals turned to
nature in matters of race, intelligence, territory, and money as a way to
erect a bulwark against the encroaching demands of progressives and
hopefully roll back social changes to return to a hierarchy of gender,
race, and cultural difference they imagined to be rooted in genetics as
well as tradition.

Neoliberals had always been concerned with the extra-economic
conditions for capitalism’s survival, but they had usually focused on
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law, religion, and morality. The growing influence of Friedrich Hayek’s
ideas of cultural evolution and the mainstream popularity of neurosci-
ence and evolutionary psychology led many to turn to the harder sci-
ences. Changing demographics—an aging white population matched
by an expanding nonwhite population —made some right-wing neolib-
erals and libertarians rethink the conditions necessary for capitalism.
Perhaps some cultures, and even some races, might be predisposed to
market success while others were not? Perhaps cultural homogeneity
was a precondition for social stability, and thus the peaceful conduct of
market exchange and enjoyment of private property?

I call the new strain of the neoliberal movement that crystallized
in the 1990s the “new fusionism.” While the original fusionism of
the 1950s and 1960s and the New Right melded libertarianism and
religious traditionalism in the style of William F. Buckley and the
National Review, the new fusionism defended neoliberal policies
through arguments borrowed from cognitive, behavioral, and evolu-
tionary psychology and in some cases genetics, genomics, and bio-
logical anthropology.” As early as 1987 the conservative historian Paul
Gottfried, who coined the term “alternative right” with Richard Spen-
cer, identified that new fusionism on the Right. Whereas older con-
servatives may have used a language of religion to back up claims
about human differences, Gottfried noted that they had begun to use
disciplines like sociobiology, the discipline created by ecologist E. O.
Wilson to, in Wilson’s words, “biologicize” questions of human eth-
ics.8 New fusionism uses the language of science to justify the exten-
sion of competitive dynamics ever deeper into social life.

FRONTLASH, NOT BACKLASH

Identifying the rise of new fusionism offers a new story about the
resurgence of the Far Right in recent years. While it has become pop-
ular to describe a “backlash” against forces of neoliberal globaliza-
tion, attention to the unlikely coalitions described in this book offer
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a different picture.® As we will see, new fusionists formed alliances
with advocates of traditionalism, nationalism, and cultural homoge-
neity. Among the new fusionists we find self-described “paleolibertar-
ians” who sought to build their claims on the bedrock of biology and
immutable differences. The right-wing neoliberals who joined, and in
some cases founded, new populist parties did not reject the dynamic
of market competition; they deepened it. “Closed borders” libertari-
ans continued to demand free movement for capital and goods; they
simply drew a hard line against certain kinds of people. As I argue in
chapter 3, the demand for an ethnostate was better understood as the
demand for an “ethno-economy.”

New fusionism gathered steam in the disorienting era that followed
the end of the Cold War. Existing studies of neoliberalism account
poorly for the period that neoliberals were supposedly at their peak:
the 1990s and 2000s. It was then, we are told, that the neoliberals had
routed their enemies, won the battle against communism, and con-
scripted international financial institutions to carry out their world-
changing project. One could be excused for assuming there was not
much left to explain. Neoliberals must have spent the decade polishing
busts of Mises and Hayek to be placed in libraries and squares across
Eastern Europe and gloating over their victories.l0 But this was not
the case at all. In fact, looking back at the meetings of the neoliberals
in the wake of Berlin Wall’s fall and the Soviet collapse, one discovers
something startling. They seemed to fear the Cold War had been lost.

“It is fitting that the Mont Pelerin Society, the world’s leading
group of free market scholars, was meeting the week that commu-
nism collapsed in the Soviet Union,” the Wall Street Journal reported
in September 1991, but those gathered saw that as “Communism
exits history’s stage, the main threat to liberty may come from a uto-
pian environmental movement that, like socialism, views the welfare
of human beings as subordinate to ‘higher’ values.”!! Communism
was a chameleon. It was changing shades from red to green. “Hav-
ing fought back a red tide, we are now in danger of being engulfed
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by a green one,” warned Fred Smith of the Competitive Enterprise
Institute at a Mont Pelerin Society meeting a decade later. “The forces
that once marched under the banner of economic progressivism have
regrouped under a new environmental banner.”12

Interviewed by the journalist and later restrictionist firebrand Peter
Brimelow in 1992, Milton Friedman expressed a similar sentiment.
Asked about the Cold War’s end, he responded: “Look at the reaction in
the U.S. to the collapse of the Berlin Wall.... There weren’t any sum-
mit meetings in Washington about how to cut down the size of gov-
ernment. What was there a summit meeting about? How to increase
government spending. What was the supposedly rightwing Presi-
dent, Mr. Bush, doing? Presiding over enormous increases in pater-
nalism—the Clean Air Act and the Americans with Disabilities Act,
the so-called Civil Rights quota bill.”?3 Friedman saw ecological pro-
tection and the “special interests” of disabled people and minorities as
the growth areas for postcommunist statism.

LEVIATHAN LIVES

“The enemy has mutated,” wrote the economist Victoria Curzon-Price,
one of the Mont Pelerin Society’s only three female presidents. “In
1947 the founders of our Society battled with outright communism,
planning and hard Keynesianism. Today our opponents are more
elusive.”14 At the very first meeting of the MPS after the wall fell
in Berlin, held a train ride away in Munich, the president and Ital-
ian economist Antonio Martino declared that “socialism is dead, stat-
ism is not.”15 The three biggest threats were environmentalism, state
spending, and European integration. On the first, those in attendance
heard that the depletion of ozone layer could just as well be due to
kelp beds, ocean currents, and volcanoes as human activity.lé More
pressing was the problem of Europe. The supranational institutions
that had once promised to be engines of what Curzon-Price called
“the Ferrari model of integration” —speeding up competition between
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labor, product, and finance markets—had proved to be socialist Trojan
horses.17 The parallel of the unification of Europe to the dissolution of
the Soviet bloc struck many libertarians as uncanny and frightening.
“It would be an irony of history,” German historian of science Gerard
Radnitzky said at the MPS meeting in Munich, “if, at the time when
the ‘postsocialist’ countries attempt to de-socialize, to make the tran-
sition to freedom, a European super-state should embark on the road
to more government and more bureaucracy, to creeping socialism and
hence to less freedom and less growth.”18

Europe was only part of the problem. “Leviathan not only lives,”
Radnitzky wrote, “but has been growing.”19 At the next year’s meet-
ing, the new president, University of Chicago economist Gary Becker,
repeated the refrain: “The mission of the MPS may appear to have
been largely accomplished with the collapse of communism in most
of Eastern Europe.... But unfortunately much remains to be done.
The vast majority of the world’s populations still live in countries that
sharply curtail both economic and political freedoms. And even in the
democratic countries of Western Europe, the U.S., and elsewhere, gov-
ernment control and regulation of economic activities is expanding,
not contracting.”20

Part of the problem for neoliberals was that they had been so con-
centrated on their opponent that they had not spent enough time
reflecting on what day one in their utopia would look like. The neolib-
eral quandary at the Cold War’s end was that decades of “collectivism”
and state dependency—even in the capitalist world —had eroded the
virtues of self-reliance that would allow for the reproduction of social
life. Speaking at the fiftieth anniversary meeting of the MPS at the
Hoover Institution in 1997, the president of the Bradley Foundation,
MPS member Michael S. Joyce, said that “attention has consistently
failed to focus on a very important and very sobering reality. Were we
tomorrow to have the political forces to dismantle the welfare state, and
should we set about dismantling it, we would face a frightening but
unavoidable fact: behind the welfare state, there is almost nothing.”?!
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Neoliberals’ own logic dictated that the dependency produced by
the nanny state had left thin roots where the dense connective tissue
of community and family should be. “The mechanisms which existed
prior to the welfare state and in some measure served to fulfill its
functions are gone,” Joyce observed. This posed a problem: “the fuzzy
and attractive promise that the private sector and the free market will
fill the gap instantly—like Athena sprung fully born from Zeus—thus
replacing the welfare state and making the new order acceptable to our
citizens is an utter chimera.”?2 Here we find something remarkable. It
was not just that neoliberals denied they had won the Cold War. They
were afraid of the reality that would result if they actually had.

SOCIAL OPIUM AND THE HUMAN ANIMAL

Charles Murray expanded on this theme in a paper circulated for a
Mont Pelerin Society meeting in Cancun, Mexico in 1996. Because
“a radical liberal reform...now seems potentially within reach in the
United States,” neoliberals needed to think about “how a liberal state
may be expected to deal with the human suffering that persists after
liberal policies are in place.” Murray, no doubt mindful of the enor-
mously disruptive process being unleashed by economic shock ther-
apy in post-Soviet Russia as he wrote, approvingly quoted Herbert
Spencer’s analogy of society to a drug-addicted human: “the transition
from state beneficence to a healthy condition of self-help and private
beneficence must be like the transition from an opium-eating life to a
normal life —painful but remedial.”23

The paragraph from which the quote came was brutal in its neg-
ative eugenic judgment. “Having, by unwise institutions, brought
into existence large numbers who are unadapted to the requirements
of social life, and are consequently sources of misery to themselves
and others,” Spencer wrote in 1898, “we cannot repress and gradually
diminish this body of relatively worthless people without inflicting
much pain. Evil has been done and the penalty must be paid.”24 Here
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he cites the “social opium-eating” of welfare and state assistance as
only a delay of the inevitable withdrawal and “misery.” One could hope
that the addict would recover. As Murray pointed out, many neoliber-
als claimed that “the last thirty years represent an aberration which
goes against human nature, and all that is required for health is to
stop the poison and let the healing process begin.” Yet these remained
hypotheses, and “scholars have yet to flesh them out with data.”25 It
was precisely because neoliberals were so close to success that they
needed to look with clear eyes at the painful transition out of the world
of the social state. Would recovery of the masses be possible or, as in
Spencer’s calculus, was the very existence of the dependent population
a problem in need of solution?

In the 1990s, neoliberals and libertarians argued that the future
society had to be constructed from ground zero. It was necessary to
return to first principles, to open a wide-ranging discussion on the
human condition and the prerequisites for market order. This meant
a shift in focus. “It is of the utmost importance that we get away from
the tendency to give too much weight to purely economic issues,”
Mont Pelerinians Pascal Salin and Henri Lepage wrote. “We must
diversify our intellectual outlook by calling more on academics from
other disciplines: historians, philosophers, political scientists, lawyers,
anthropologists. Our choice of topics should be enlarged to more phil-
osophical, political or sociological issues.”26

Enter science and the return to nature. “Much of liberal thought
has assumed that the human animal is fitted for liberalism every-
where and under all circumstances,” Murray wrote. “If liberal institu-
tions are in place, right behavior will follow. Perhaps it will be more
difficult to install those institutions in some cultures in others but,
once installed, they will work their magic. Is this really the case? I am
cautiously optimistic. I think that, over the very long run—centuries
perhaps—the assumption is in fact true. But it is much less obviously
true in the short run. Can Russia become a prosperous liberal state in
the foreseeable future no matter what laws are put on the books? Can
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Iran? Can Tanzania? Can Peru? Just listing the countries serves to
emphasize how different are the cultural obstacles that each must sur-
mount.” Murray wrote that “it is now beyond serious scientific dispute
that a great many of the most individual human capacities are fixed
before a person reaches an age at which they have any control over the
matter. ... Of the variation attributable to the environment after birth,
much is determined within the first few years of life— probably within
the first months of life. This combination of genetic and early environ-
mental influences is so powerful that IQ scores stabilize around the
age of six, before anyone can be called an independent moral actor.”2?
The advantages that led to long-term prosperity were implanted deeply
in particular cultures and could not be extracted or replicated easily.

EVOLUTIONARY LIBERTARIANISM

Gerard Radnitzky elaborated this approach when he said of the “evo-
lutionary libertarianism” of Hayek and the Austrian school was that
“its central tenet is the claim that there is a human nature, and it is part
of our phylogenetic inheritance.” Against this he posed the socialist
belief that the human was “a blank slate whose phylogenetic inheri-
tance is negligible in comparison with the influence upon him of the
social environment.”28 If this was a market fundamentalism, it was
one firmly anchored in a belief in the science of nature and human
difference.

Like Radnitzky, many new fusionists took inspiration from Hayek’s
immersion in themes of evolution, morality, and demography by the
end of his life. As the first chapter argues, we cannot understand
the enduring status of these themes in neoliberal discussions or the
anointing of Charles Murray as the Friedrich Hayek Emeritus Chair
in Cultural Studies at the American Enterprise Institute without div-
ing into areas with which few noninitiates are familiar.29 Yet I ques-
tion the legitimacy of intellectual parentage claimed by these thinkers.
In 1993, the Canadian intellectual John Ralston Saul recounted the
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tortuous history of reason and rationality in Western philosophy and
politics in a book called Voltaire’s Bastards.3 In partial homage to this
book that meant so much to me as a teenager scouring the shelves of
used bookstores on an island off the Western edge of North America,
I dub my cast of characters Hayek’s bastards because so many lapse
into the very intellectual errors that Hayek himself diagnosed. Above
all is the danger of what Hayek called “scientism” and the “pretense
of knowledge.” Both intentionally and not, these thinkers paid poor
tribute to their master. As later chapters show, those who turned to
Hayek’s own teacher, Ludwig von Mises, as their intellectual center of
gravity also often misread and stretched the writings of their mentor
to fit their politics. The point is not to salvage the honor of the Austrian
school sages but to show how ideas are instrumentalized, adapted, and
weaponized, taking different form in different contexts, while pedi-
grees hide mutations from generation to generation.

The scientization of neoliberal thought in the new fusionism is a
further twist of the screw in the argument dominant since the 1930s
that neoliberalism is not a doctrine of the market as much as what
some of them call the metamarket. The flight to nature is an attempt to
ground neoliberalism in something beyond the social. A key figure in
the new fusionism of race theory and libertarianism was Murray him-
self, an MPS member and self-avowed libertarian, who has melded
genetic pronouncements with bootstrapping family-values talk for
over two decades and become beloved to the racialist Right. More
directly engaged in politics was the self-described Austrian economist
and libertarian Murray Rothbard, also an MPS member, who advised
Republican presidential candidate Patrick J. Buchanan and outlined
a strategy of “paleo-populism” in the early 1990s as a way of using
electoral democracy as a transition to the libertarian goal of a stateless
society. He pushed a hard line on racial difference and saw the disso-
lution of Yugoslavia, for example, as evidence that culturally homoge-
neous secession was the only viable form of organization.

Rothbard’s intellectual heir Hans-Hermann Hoppe, a speaker at
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MPS meetings, radicalized his mentor’s program further, vilifying
democracy as “the god that failed,” proposing racial explanations for
patterns of economic behavior, and creating forums for exchange
between theorists of eugenics, ethnic secessionism, and Austrian
economics. Hoppe was active in both the United States and Central
Europe, acting as a bridge to dissident MPS members in Germany and
Austria who sought to create their own alliances to the Right of the
mainstream parties to counteract both European integration and the
demographic threat of nonwhite immigration.

In Germany, the racialist Right position crystallized in the unlikely
figure of a card-carrying Social Democrat and central bank board
member in 2010. Thilo Sarrazin’s book Germany Abolishes Itself has
sold more than 1.5 million copies and draws on the same body of
research as Murray, Rothbard, and Hoppe to make the case for race dif-
ferences in cognitive capacity. Sarrazin’s synthesis of free trade, inde-
pendent monetary policy, and biological racism is the intellectual core
of the insurgent Alternative for Germany (AfD) and Austrian Free-
dom Party. Hoppe’s rhetoric of violent suppression of difference and
program of racialized secession has been embraced by the alt-right.

Attention to the new fusionism and Hayek’s bastards helps clear up
some of the confused framing of politics in the last several years. Since
the political surprises of the Brexit vote and Trump’s victory in 2016,
there has been a stubborn story that explains so-called right-wing pop-
ulism as a grassroots rejection of neoliberalism, often described as
market fundamentalism, or the belief that everything on the planet
has a price tag, borders are obsolete, the world economy should replace
nation-states, and human life is reducible to a cycle of earn, spend,
borrow, die. This “New” Right, by contrast, claims to believe in the
people, national sovereignty and the importance of culture. As main-
stream parties lose support, the elites who promoted neoliberalism out
of self-interest seem to be reaping the fruits of the inequality and dem-
ocratic disempowerment they sowed.

But as this book helps make clear, this story does not capture the
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whole truth. By looking more closely, we can see that important fac-
tions of the emerging Right were, in fact, mutant strains of neolib-
eralism. The parties dubbed as right-wing populist, from the United
States to Britain and Austria, have rarely been avenging angels sent to
smite economic globalization. They offer few plans to rein in finance,
restore a Golden Age of job security, or end world trade. By and large,
the so-called populists’ calls to privatize, deregulate, and slash taxes
come straight from the playbook shared by the world’s leaders for the
past thirty years.3!

Even more fundamentally, to understand neoliberalism as an apoc-
alyptic hypermarketization of everything is both vague and mislead-
ing. As many histories now show, far from conjuring up a vision of
capitalism without states, the neoliberals gathered around the Mont
Pelerin Society founded by Hayek (who used the term “neoliberalism”
as self-description into the 1950s) have reflected for nearly a century
about how the state needs to be rethought to restrict democracy with-
out eliminating it and how national and supranational institutions can
be used to protect competition and exchange.32 When we see neoliber-
alism as a project of retooling the state to save capitalism, then its sup-
posed opposition to the populism of the Right begins to dissolve.

Both neoliberals and the New Right scorn egalitarianism, global
economic equality, and solidarity beyond the nation. Both see capi-
talism as inevitable and judge citizens by the standards of productiv-
ity and efficiency. Perhaps most strikingly, both draw from the same
pantheon of heroes. A case in point is Hayek himself, who is an icon
on both sides of the neoliberal/populist divide. Speaking alongside
Marine Le Pen at the party congress of the French National Front in
2018, self-described populist Steve Bannon condemned the “establish-
ment” and the “globalists,” yet built his speech around Hayek’s own
metaphor of the road to serfdom and invoked the authority of the mas-
ter’s name. “The central government, the central banks, the central
crony capitalist technology companies control you and have taken you
to a Road to Serfdom in three ways,” he said. “The central banks are
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in the business of debasing your currency, the central government
is in the business of debasing your citizenship, and the crony capi-
talist technological powers are in the business of debasing your own
personhood. Hayek told us: the Road to Serfdom will come through
these three.”s3

Less important than the barely discernible link to Hayek’s actual
writing was Bannon’s reflexive appeal to the Austrian thinker for
authority. In Zurich the week before, Bannon also summoned
Hayek. There he was hosted by a newspaper publisher, right-wing
Swiss People’s Party politician, and member of the Friedrich Hayek
Society, Roger Koppel, who presented Bannon with the first issue of
their newspaper, WirtschaftsWoche, while whispering sotto voce that
it was “from 1933”—a time when that very newspaper was support-
ive of the Nazi seizure of power. “Let them call you racists,” Bannon
said in his stump speech, “let them call you xenophobes. Let them
call you nativists. Wear it as a badge of honor.” The goal of the pop-
ulists, he said, was not to maximize shareholder value but “max-
imize citizenship value.”3% This sounded less like a rejection of
neoliberalism than a deepening of the economic logic into the heart of
collective identity.

While in Europe, Bannon also met with Alice Weidel, former Gold-
man Sachs consultant and one of two heads of the right-wing popu-
list Alternative for Germany (AfD) party, and a member of Germany’s
Friedrich A. Hayek Society until early 2021.35 Another AfD member,
a former libertarian blogger and gold consultant, Peter Boehringer,
whose story is told at length in chapter s, is also a Hayek Society mem-
ber, Bundestag delegate from Amberg in Bavaria, and chair of the
parliamentary budget committee. In September 2017, Bannon’s for-
mer outlet, Breitbart.com, ran an interview with Beatrix von Storch,
the AfD’s deputy party leader and another Hayek Society member.
She explained how Hayek had inspired her commitment to “reha-
bilitate the family.”3¢ In neighboring Austria, the negotiator on the
right-wing Austrian Freedom Party’s short-lived coalition with the

20 HAYEK'S BASTARDS



Austrian People’s Party was the director of Vienna’s Hayek Institute,
Barbara Kolm.37

THE THREE HARDS OF THE NEW FUSIONISTS AND PALEOS

Naomi Klein memorably described neoliberalism as a “shock doc-
trine”: swoop in at times of disaster, gut and sell off public services,
and transfer control from states to corporations.3® The Washington
consensus described by the economist John Williamson in 1989 is
perhaps the most famous example of neoliberal solutionism: a list of
ten must-dos for developing countries from tax reform to trade liber-
alization to privatization.3® From this perspective, neoliberalism can
look like a recipe book, a panacea, and a one-size-fits-all nostrum. But
the writings of neoliberals themselves offer a different picture—and
this is where we must go to make sense of the apparently contradic-
tory political manifestations. When we do, we discover that neoliberal
thought is not filled with solutions but with problems. Can judges, dic-
tators, bankers, or businesspeople be reliable guardians of economic
order? Can institutions be made, or must they grow? How can markets
be accepted by people in the face of their frequent cruelty?#° Radnitzky
captured the puzzle well in the epigraph to his paper from the MPS
meeting in Munich. It was from Anthony de Jasay: “Democracy’s last
dilemma is that the state must, but cannot, roll itself back.”s!
Neoliberals disagreed about which institutions would safeguard
capitalism from democracy. Some defended a return to the gold stan-
dard, while others argued that currencies should be free to float. Some
fought for strong antitrust policies, others accepted some forms of
monopolies. Some thought ideas should circulate freely, others made
the case for strong intellectual property rights. Some thought religion
was a necessary condition for a liberal society, others saw it as dis-
pensable. Most saw the traditional family as the basic economic and
social unit, but others disagreed. Some saw neoliberalism as a mat-
ter of designing the right constitution, others saw a constitution in a
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democracy as—in a memorably gendered metaphor from de Jasay—
“a chastity belt whose key is always within the wearer’s reach.”#2

Compared to other political and intellectual movements, how-
ever, it was the absence of serious sectarian splits within the neoliberal
movement that was most remarkable. From the 1940s to the 1980s,
the center more or less held. The sole major internal conflict came in
the early 1960s with the estrangement of one of the movement’s lead-
ing thinkers and so-called intellectual father of the social market econ-
omy, the German economist Wilhelm Ropke.43 It foreshadowed later
conflicts that Ropke’s split with the other neoliberals happened amid
his strident advocacy for apartheid South Africa and his adoption of
theories of biological racism, which posited shared Western culture
and shared heredity as the precondition for a functioning capitalist
society.44 While the open embrace of whiteness was an outlier position
in the 1960s, this book shows that it would return to divide the neolib-
erals in the decades to come.

By the early 1980s Hayek had begun to speak of tradition as a nec
essary ingredient for the “good society.” The question of the borders of
groups defined by tradition became high stakes. In front of the Heri-
tage Foundation, he spoke in 1982 of “our moral heritage” as the foun-
dation for healthy market societies.45 In 1984, he wrote that “we must
return to a world in which not only reason, but reason and morals, as
equal partners, must govern our lives, where the truth of morals is
simply one moral tradition, that of the Christian West, which has cre-
ated morals in modern civilization.”6 The implication was clear. Some
societies had developed the cultural traits of personal responsibility,
ingenuity, rational action, and low time preference over long periods;
others had not. Because these traits were also not easily imported or
transplanted, those less culturally evolved societies—in other words,
the developing world —would need to experience a long period of dif-
fusion before catching up to the West—an endpoint he was not guar-
anteeing would ever arrive.

The crises that followed 2008 created the conditions for new muta-
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tions of neoliberal thought—as well as new schisms. The arrival of
more than one million refugees to Europe in the course of 2015 cre-
ated the opportunity for a new winning political hybrid that combined
xenophobia with free-market values. The new fix found in race, cul-
ture, and nation is the most recent strain of a promarket philosophy
based not on the idea that we are all the same but that we are in a
fundamental, and perhaps permanent way, different. An article about
the rise of the Far Right in Germany was titled “between capital and
Volk.”#7 But it might make more sense to combine them, as their pro-
ponents do themselves. We could call it a language of Volk capital. New
fusionists assign intelligence averages to countries in a way that col-
lectivizes and renders innate the concept of “human capital.” They add
overtones of values and traditions that cannot be captured statistically,
shading into a language of national essences and national character.
The turn to nature by the new fusionists and “paleos” is marked
by three hards: hardwired human nature, hard borders, and hard
money. It implied a search for origins in the savanna for both a uni-
versal humanity and one riven by group differences. It manifested
in the focus on the extra-economic cultural prerequisites for a func-
tioning market society given rise to an idea of what I call the ethno-
economy alongside the more common term of the ethnostate. It
involved the recasting of humanity into “cognitive classes,” or what I
call neurocastes, as intelligence was asserted as the new sorting mecha-
nism for a postindustrial society. The return to nature also manifested
in a faith in the superiority of gold as a medium of exchange and store
of value in times of uncertainty, a form of money validated by not
only history and economics but also anthropology, psychology, and its
effect on morality. The last chapter in the book describes the rise of
the goldbugs in the 1970s, when coin dealers, including U.S. politician
Ron Paul, became influential ideological entrepreneurs. The 1990s
saw a resurgence of interest in gold in a decade of often racialized
fears of urban unrest and global civil war. After the global financial
crisis in 2008, gold returned again as a hedge against the devaluation
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of currency and right-wing fears of President Barack Obama’s puta-
tive socialism. Gold was hawked on the television shows of right-wing
ideologues like Glenn Beck, who took a cut from the bars and shares
sold to his viewers.48 Driven by geopolitical and economic uncertainty,
the value of gold rose above $2,000 an ounce in 2011 before falling,
only to surge again during the Covid-19 pandemic in 2020 and in the
years afterward to a historic high. Money never remained money even
when it was minted in gold. Especially since 2008, figures in hard
Right parties like the AfD have made gold into a new kind of moral-
ity, a marker of qualitative value with analogues in culture and race.
Goldbugs offered a fiscal eschatology, a future read backward from the
moment of a coming economic collapse.

This book shows that many contemporary iterations of the Far
Right emerged within neoliberalism, not in opposition to it. They did
not propose the wholesale rejection of globalism but a variety of it, one
that accepts an international division of labor with robust cross-border
flows of goods and even multilateral trade agreements while tighten-
ing controls on certain kinds of migration. As repellent as their poli-
tics may be, these radical thinkers are not barbarians at the gates of
neoliberal globalism but the bastard offspring of that line of thought
itself. The reported clash of opposites is a family feud.
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CHAPTER ONE

Of Savannas and Satellites

If we wish to free ourselves from the all-pervasive influence of the intel-
lectual presumption that man in his wisdom has designed, or ever could
have designed, the whole system of legal or moral rules, we should begin
with a look at the primitive and even pre-human beginnings of social life.

—Friedrich Hayek

All life, beginning from the bacteria, exhibits “entrepreneurial spirit.”
— Gerard Radnitzky

In the Hotel Majestic in Cannes on the French Riviera in 1994, neo-
liberals gathered for one funeral and to decide if they should plan
another. The first was for the Mont Pelerin Society (MPS)’s founder,
F.A. Hayek, whose wake was organized in a way only intellectuals
would do: as a debate about the validity and relevance of the ideas of the
deceased. The second was for the society itself. Should it still exist? The
secretary of the society circulated the question to its members. From
1964 to 1994 the overall membership had grown from 249 to 475, with
ever more members drawn from the business and think-tank commu-
nity. Across thirty years, the ratio of Americans had remained steady
but there were fewer Brits and Germans while Latin American mem-
bership had tripled and Japanese membership more than quadrupled.!

Milton Friedman had famously proposed dissolving the society in
the early 198o0s after the victories of Reagan and Thatcher suggested
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that the big battles had been fought and won.2 But at Cannes the mem-
bers contended that the fight was not over. Threats to liberty persisted
even after the end of communism. Chief among those were environ-
mentalism, feminism, and the civil rights movement. More to the
point was a question of what new intellectual tools would be best
suited for these new challenges. The society’s self-understood goal
was “to facilitate an exchange of ideas between like-minded scholars
in the hope of strengthening the principles and practice of a free soci-
ety and to study the workings, virtues and defects of market oriented
economic systems.”3 Among the suggestions were that they should
diversify even further from economics and toward other disciplines.
This is where the reconsideration of Hayek came in—and the question
of natural humanity, instincts, and the tribe.

BETWEEN THE CHIMPANZEE TROOP AND THE WORLD

Someone who only knew Hayek as the author of The Road to Serfdom
(1944) and The Constitution of Liberty (1960) might be surprised to
find that one of the categories most discussed in Cannes was evolu-
tion. Although active in the field of economics in the 1930s, when he
was himself a young man in his thirties, Hayek all but departed his
native field with the publication of his best-known book, The Road to
Serfdom. For the next half century Hayek could be described as a polit-
ical philosopher, but one with the wandering and eclectic interests
that he carried from the omnivorous culture of the conjoined seminar-
coffeehouse complex of his interwar Vienna.

In the 1960s, Hayek began dabbling with the inclusion of evolu-
tion into his theories of social order. He absorbed insights from gen-
eral system theory and cybernetics, freely creating analogies between
the “order” found in animate and inanimate objects, the human and
the nonhuman. He encouraged attention to ethology, the science of
human behavior, and cultural anthropology.# Evolution became a
means to think about the emergence of order and patterns over time.
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He proposed that more functionally efficacious traits developed in
groups through patterns of natural selection.5

For Hayek, the payoff in deploying evolution was how it helped
explain the way that habits and actions happened regardless of human
intention. Into the 19770s, he became especially preoccupied with what
he called the “mirage of social justice” as the Kryptonite of human
progress.6 To give shape to his worldview, he told a story that would
be highly influential among his followers. In what we could call the
“savanna story,” Hayek proposed a timeline whereby early humans
lived first in small groups in tribal situations characterized by group
interests and low levels of individuation. Over time, certain groups
developed practices through spontaneous acts of trial and error that
permitted them to exchange with other groups different from them-
selves, allowing for an extension of the division of labor and an ever
more efficient use of the world’s resources.

As what Hayek called the “extended order” expanded its reach, a
perhaps lamentable but also necessary development took place, by
which it became ever more necessary to be indifferent to those with
whom one traded and ultimately, on whose efforts one’s life depended.
The solidarity of the village was inappropriate and impracticable in a
modern age of long-distance trade. Attempting an overhead view of
its complex machinations beggared human intelligence. The advan-
tage gained was not only access to the products of an ever more highly
developed and complex order but also a sense of individuality beyond
the small group.

To seek a return to the original tiny collective was natural —it was
hardwired into humans—but also potentially hugely destructive.
Groups like the New Left activists of the 1960s tapped into the dor-
mant primitive drive to their advantage. In a 1976 lecture in Australia
that he would reprise two years later in apartheid South Africa, titled,
“the atavism of social justice,” Hayek said, “Socialists have the sup-
port of inherited instincts, while maintenance of the new wealth which
creates the new ambitions requires an acquired discipline which the
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non-domesticated barbarians in our midst, who call themselves ‘alien-
ated,” refuse to accept although they still claim all its benefits.”” The
urgency for Hayek was his concern that the pursuit of such a program
could ultimately lead to mass death. It was only by adhering to a “game”
that “pays so little attention to justice but does so much to increase
output” that a growing world population could sustain itself.8 Mass
mutual indifference was the secret to sustaining human civilization.

The mechanism Hayek identified for the progressive discovery of
new techniques and practices to expand the ambit of production and
exchange was what he called the “competitive selection of cultural insti-
tutions.” Hoping to preempt accusations that he was resurrecting social
Darwinism, he insisted that he was describing “not genetic evolution of
innate qualities, but cultural evolution through learning —which indeed
leads sometimes to conflicts with near-animal natural instincts.”
Hayek’s foregrounding of cultural rather than genetic evolution in
his 1970s writings set the tone for many of his followers in the self-
described Austrian movement in the United States. The effect was to
lead Hayek to think ever more about the conditions of cultural imitation
and development, through the lens of ethology, sociobiology, and sys-
tem theory, but also cognitive psychology and political philosophy.

A consequence of Hayek’s shift from genes to culture was to grant
his followers a blank check for their own interpretations. What stan-
dards of veracity or empirical rigor might govern it were unclear. They
had created a new subfield by analogy—a sandbox where they made
their own rules, anticipating some of the atmosphere of the intellec-
tual free-for-all that would reign in message boards and YouTube com-
ment sections by the next millennium. The question of what to do with
Hayek’s idea of evolution outlasted Hayek himself. Those gathered in
Cannes sought to understand the consequences of Hayek’s theories.
Talk of animal behavior, variation, and natural selection intersected
with that of political organization and secession as neoliberals dowsed
for a new space and a new form between the chimpanzee troop and
the world.
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Hayek once famously declared that he was “not a conservative.”10
In Cannes, Uruguayan economist Ramén Diaz set the tone by argu-
ing that Hayek was indeed a conservative because he “believed that
the key to understanding the world of spontaneous order lies in the
theory of evolution, dealing with an age-long process of trial and
error.”1l But the British political philosopher Norman Barry pointed
out the tension in Hayek’s version of evolution. Hayek rejected “the
idea that human behavior is predictable through information coded
in the genes” in favor of a Lamarckian evolutionary theory by which
“acquired characteristics (successful adaptations to the environment)
are stored in some kind of collective mind and inherited by succeeding
generations.” “Evolution,” according to Hayek, “is a competitive strug-
gle between groups and the phrase ‘survival of the fittest’ is perfectly
descriptive of the process.” Barry made the sharp point that “however
much Hayek might wish to deny that he is a social Darwinist, his the-
ory owes more than a little to that doctrine.”!2

Part of what made Hayek’s theory resemble social Darwinism was
his preoccupation with the group rather than the individual —which
the average economist (and indeed the average population scientist)
would be expected to prefer. Barry homed in on a tension in the evo-
lutionary Hayek. While Hayek saw groups as the vessels of traditions
that help determine economic success, he disdained groups as the
principle of social and political organization. The group was the appar-
ent protagonist of this theory but really they were supposed to be part
of a global ensemble or chorus.

The group itself, or what Hayek called the “troop” in an echo of
primatology, was bound by a common moral purpose but was hand-
icapped by failing to grasp its own dependence on the macro order.
Hayek’s late work was, as Victoria Curzon-Prize noted in Cannes,
defined by the opposition between the larger order and the “small
horde or tribe.”'3 Because Hayek’s horizon was ultimately the world’s
“extended order,” the group was never an end but a means, a sub-
unit designed to plug into something larger. Groups made or broke
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the order, but seeing the group as the telos was the root of destruc
tive socialism. Hayek seemed to demand something elusive: a small
group without the group feeling that might move in the direction of
sharing, a society absent of demands for social justice, a troop with no
impulse toward redistribution: communal cohesion without a sense of
community.

Neoliberals searched the animal kingdom for clues. In Cannes the
philosopher of science Gerard Radnitzky proposed a solution by argu-
ing that it was selfishness rather than solidarity that was the most pri-
mal instinct. “From ethology,” he argued, “we know that respect for
property is a human constant, and a counterpart of it is found in the
behavior of our simian ancestors and in the form of territoriality even
in many lower animals.” Property had “a genetic basis,” he insisted,
and it was “respected in chimpanzee hordes.”!4 Going even further, he
suggested elsewhere that “all life, beginning from the bacteria, exhib-
its ‘entrepreneurial spirit.””15

“The litmus test,” Radnitzky said, “is whether a principle that is
useful or indispensable for the small group can be transposed to the
anonymous society, without ruining the society.”16 What he called
elsewhere “Stone Age metaphysics” developed “as a successful adapta-
tion to the ecology of the late Pleistocene,” so “it was “no wonder that
this ‘solidarity’ norm system is deeply ingrained in our emotion.”’
It was a balancing act to make use of the centripetal forces of instinct
and hardwired human nature without it tampering excessively with
the centrifugal thrust that defined material progress and global divi-
sion of labor. Even some of Hayek’s sympathetic readers found that
by the time of his later work his arguments had developed a circu-
larity. Especially in The Fatal Conceit, published in 1988, the superior
order was deemed to be that which produced the most human lives. As
the philosopher of science Jean Dupuy said in Cannes, “If the greatest
number becomes the criterion of truth and efficiency, then whatever
evolution may do, it will always be right.”18
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THE MULTIPLICATION OF MANKIND

The assertion that all human development was tending toward the
market order did other things too. As the Australian political theo-
rist Kenneth Minogue pointed out, it smuggled in a telos even though
Hayek professed to follow open-ended nomocratic principles with-
out predetermined outcomes rather than teleocratic principles that
declared the endpoint in advance.1? It also took for granted that evolu-
tion could never develop in ways other than those Hayek approved of.
There was a careful balance in Hayek’s thought between that which
happened regardless of human intention and the moments when
humans needed to consciously intervene. This, as Minogue noted,
was reminiscent of the Marxist distinction between determinism and
voluntarism.

But if one granted that humans could intervene consciously then
who was to say they would make choices consistent with the final out-
come of the greatest lives? “Why ought we to cooperate with nature?”
Minogue asked at a Mont Pelerin Society meeting in Sydney. “It is,
after all, frequently both nasty and wasteful and human beings belong
to a moral world in which mere survival is not enough. Even if the
market process were to be recognized as the unique generator of pros-
perity, we retain the option of preferring other things to prosperity.”20

Postmaterial values, religion in its nonacquisitive form, solidar-
ity, and sacrifice were all qualities that Hayek’s model assumed away.
Perhaps most troublesome for Minogue was the style of argument
sanctioned by the appeal to nature as ultima ratio. Rather than try
to persuade others of your version of the good life, the tendency of
Hayek’s mode “is not to argue against competing ways of arranging
society, but actually to rule them out of court as misunderstandings
of reality.” The problem as Minogue saw it was that this was not actu-
ally a political way of thinking. Rather, it created a “cordon sanitaire
between the activity of politics on the one hand and the principle of
the new social order on the other” and suggested that the new world

OF SAVANNAS AND SATELLITES 31



would arise parallel to the scrum of interests, alliances, and persua-
sion. In some not-so-distant future, “mankind will have discovered the
right way for human beings to live” and will do so “beyond the sphere
of politics.”21

For conservatives like Minogue there was also the concern that
Hayek was instrumentalizing religion and tradition. Beginning in the
early 1980s, Hayek made ever more reference to the need for moral-
ity as an anchor for market order. As Wendy Brown and Jessica Whyte
have written, it was “markets and morality,” not markets in the place of
morality, that became his central theme.22 Yet the way he talked about
religion was enough to give a conservative pause. It was hard to shake
the impression that Hayek saw morality as having little meaning for its
own sake. He conceded this himself when he said that “we have to rec-
ognize that we owe our civilization to beliefs which I sometimes have
offended some people by calling ‘superstitions’ and which I now prefer
to call ‘symbolic truths.””23 Why were these symbolic truths important
and how had they prevailed in long-term processes of cultural “selec-
tion”? They facilitated the competitive order. “Our morals,” he wrote,
“the morals which have prevailed, the morals of private property and
honesty, are simply those that favor the practices that assist the multi-
plication of mankind.”24

To conservatives this functional reduction of religion was galling.
They remained skeptical of new fusionists like Hayek, who seemed
happy to conscript religion into the advancement of their project but
only as a junior partner subordinate to a larger process (i.e., evolu-
tion) derived from scientific reasoning. As Minogue pointed out, con-
servatives did not desire the return to a “fancied golden age of the
past”—which is how he saw them as distinguished from reactionar-
ies—but they did “take their bearings from the past” and took inher-
ited tradition and morality as repositories of “concrete identity” that
“reveal to us what we are” rather than a means of getting to a catallaxy
itself yet to be revealed.2®
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FINDING COMMON GROUND

Many of the conversations within neoliberal circles in the 1980s and
1990s entailed conservatives and economic liberals sniffing around
each other trying to see to what extent they could discover enough
common ground to form a common front against what John Daven-
port called “the barbarian collectivist at the gate” without sacrificing
too many of their principles.26 For those more inclined to liberalism,
the reason to connect themselves to tradition linked directly to the
dynamics of the savanna story. As Mont Pelerinian Spanish econo-
mist Pedro Schwartz said, Hayek and Karl Popper put “the African
savanna [operating] through tribal solidarity, cooperative hunting
behavior and defense of territory” at one end of the spectrum and “the
faceless, competitive society created by capitalism” at the other. This
meant that “the capitalist society, with its cosmopolitanism, its judge-
ment of worth by results, and its acceptance of consumer choice, is in
some ways unnatural and therefore always precarious.”?” An alliance
with conservatives over religion and tradition made sense, even stra-
tegically, as an insurance policy against the atomizing and disrupting
effects of untampered market competition. In addition to these more
abstract concerns, Melinda Cooper has outlined in detail the many
ways that neoliberals intent on offloading the costs of social reproduc-
tion from the state would advocate socially conservative values that
substituted the “private Keynesianism” of the intergenerational and
extended family for the welfare state.?8

The American conservative Ernest van den Haag laid out the logic
at a 1984 MPS meeting: “When it fosters too much diversity, freedom
also threatens to erode the viability of society. Societies are formed by
custom and tradition; they subsist on the sentiments generated, and by
the internalization thereof. No society can survive without a fairly wide
range of shared fundamental values beyond freedom itself.” “Because
we are able to analyze social organization rationally,” he wrote, “we too
easily forget the nonrational sentiments of identification and solidarity
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which are indispensable to human association and must be nourished
by tradition.”2% One could say that Hayek was persuaded by these argu-
ments. The standard line in neoliberal discussions by the end of the
1980s was that it was not a question of whether tradition and morality
were necessary for healthy market order but how much was necessary.
Finding the right balance was the quest.

SETTLED SATELLITES, NOT SPACESHIP EARTH

The economist and president of the Mont Pelerin Society from 1984
to 1986, James M. Buchanan, explored this problem of calibration
and design in 1997 when he turned the metaphor of the savanna into
one of satellites. The earth’s surface, he wrote, had “a gravitational
force that embodies the genetic constraints of the species, pulling
persons and groups toward behavior, one with another, that is dic-
tated by hard wired elements in their nature.” The earth wanted us
to be tribes defined by race and ethnicity. He did not deny the pull of
this pole. “We are, and must remain, human animals,” he said. We
neglected this fact at our peril. Yet to surrender to gravity would mean
the earth’s surface divided into “fully autonomous separate states”—a
settlement he saw as destined for zero-sum war and conflict. At the
other end of gravity’s spectrum was the void of deep space and what
he saw as the equally destructive model of a “centralized unitary pol-
ity,” what we could call a globalist world government.30 Such a model,
he said, was denying gravity, dooming us to obliterate ourselves in the
vacuum of space.

The task was to design satellites that would glide between these
two poles, respondent to both the hard facts of human nature and the
need for economic exchange. In a way the vision is quite anodyne,
seemingly reminiscent of much of the reflection on global order in the
twentieth century. Yet recall that the standard way of describing the
world since the 1960s was as a single spaceship, or “spaceship Earth”
in the metaphor of Adlai Stevenson, Barbara Ward, Buckminster
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Fuller, and later so many others.3! What does it mean to think of many
satellites? Buchanan’s metaphor reflects a kind of truth about how the
problem of political order continues to be imagined: his satellites are
piloted, peopled, populated; they are not communications nodes but off-
earth settlements that remain mobile, spinning with the earth, and
dialed in, responsive to signals from the earth’s surface, sucking up
resources and sending down packets of finished products, processed
information, in communication with other space settlements.

Consider where the different metaphors push us. The logic of the
spaceship metaphor pushes toward cooperation. However hierarchi-
cal, we are all part of a single crew. We each have our role in main-
taining the craft. There is a bridge where all the signals are available
at the eyeballs and fingertips of the captain. Buchanan’s stratosphere
of settled satellites, by his own description, is not ruled by cooperation
but by competition. The rules of the cosmic avenues prevent collisions
and protocols govern exchange, but intimacy is kept at arm’s length.
It should be clear that despite the Space Age metaphor, Buchanan’s
vision was less speculation than description. By the early twenty-first
century this was to a great extent the way that world order worked:
states were both networked and isolated, separate but global. Borders
were semipermeable. Some materials were welcomed onto the settled
satellites, others were not. Buchanan was adamant in his own pre-
scriptions that though devolution was necessary—the satellites must
multiply—they must not follow too closely the tug of human nature
toward sameness. Building polities on ethnic or racial lines would
tempt fate, risk the fiery crash of the space stations in low orbit.

In their attraction to themes of evolution, cultural affinity, and
anthropological axioms, we can see late twentieth-century neoliber-
als in a dangerous dance, a flirtation with the pull of gravity. Hayek
was more explicit than normal when he argued in 1984, as men-
tioned earlier, that there was “simply one moral tradition, that of the
Christian West, which has created morals in modern civilization.”32
But if only one part of the world had the claim on morality, was the
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rest of the world destined to only passively adopt the more adaptive
mutations of the “Christian West”? Were all populations equally capa-
ble of such adoption? As the next chapter shows, the neoliberals were
divided in their answer to this question. What emerged was the most
radical strain of new fusionism, setting off on a path that led directly
to the alt-right.
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CHAPTER TWO

The Rock of Biology

This is a revolution of white Euro-males.

—Murray Rothbard on Patrick Buchanan’s campaign, 1995

Debates over savannas and satellites were debates over the nature of
human difference. What was the basis for inclusion and exclusion
from the group? How deeply were traits hardwired into human beings?
In neoliberal circles, these discussions surged first in the 1960s amid
challenges to the racialized hierarchy of world order.! Within the
United States they emerged in response to the attacks of the New Left
and the civil rights movement on the twin pillars of capitalist property
relations and Jim Crow racial segregation. As mentioned in the pre-
ceding chapter, Friedrich Hayek saw young activists as mobilized by
the atavistic demand of social justice. Pushing back at such egalitarian
visions, some neoliberals appealed to what they cast as the immovable
rock of biology.

One of the most high-profile right-wing mobilizations in recent
years is the so-called alt-right in the United States. Using a shortened
version of the “alternative Right” moniker coined in 2008 by Paul Gott-
fried and Richard Spencer, the alt-right gained public attention during
the presidential election campaign in 2016 as a heterogeneous collec-
tion of white nationalists, neo-Nazis, male supremacists, neo-reaction-
aries, paleoconservatives, online trolls, and anarcho-capitalists existing
to the Right of the mainstream conservative movement. Scholars have
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identified different origins for the alt-right. Some connect it to the
European New Right associated with the French thinker Alain De
Benoist, whose response to 1968 was a conscious attempt to adapt the
Italian Marxist Antonio Gramsci’s tactic of what he called “metapoli-
tics” to the causes of the Right. Others find its origins in the welter
of patriot groups and conspiratorial publics expanding in the United
States since the 1990s. Others follow Gottfried’s own cues to empha-
size the “right wing critics of American conservatism” since the Cold
War’s end; the alt-right becomes a more overtly racist heir to the Old
Right and the “populism” of Patrick Buchanan.2 This chapter offers
its own analysis by focusing on the alt-right’s anarcho-capitalist or
right-wing libertarian faction.

As we will see, the incorporation of right-wing libertarians into the
alt-right coalition was the result of a schism in the neoliberal move-
ment in response to the egalitarian challenge of the 1960s, a fission of
the “thought collective” under the pressure of the questions of nature
and group belonging described in the previous chapter. As the wel-
fare state expanded, civil rights were institutionalized, the New Left
condemned domestic and international inequality, and neoliberals
attacked what they saw as the Left’s faulty premises: the perfectibility
of humans through state intervention and the possibility of a future
equality of not only starting points but also outcomes. Taking aim at
what they saw as the “collectivism” and “blank slate” ideology of both
student radicals and mainstream social democrats, neoliberals empha-
sized the basic inequality of human capacity and the stubborn persis-
tence of individual and group differences. Yet—crucially—neoliberals
split in identifying the key variable of difference.

One group of Austrian economists, linked to Murray Rothbard and
culminating in alt-right libertarianism, saw difference as rooted in
biology and race as a rigid hierarchy of group traits and abilities. The
other group of Austrian economists, associated with F. A. Hayek, took
a cultural turn. Performing their own critique of “economism,” they
perceived human nature as rooted primarily in culture, adaptable over
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time through social learning and selective evolution. In the process of
the rupture the balance between the savanna and the satellites tipped,

and a vision of racial segregation was resurrected.

THE CHIMERA OF EQUALITY IN GSTAAD

We can begin the story in 1971, when the Institute for Humane Stud-
ies (IHS) under its chairman, the libertarian philanthropist and busi-
nessman Charles Koch, hosted what it called the First Symposium
on Human Differentiation. The IHS, founded in 1961, was based in
Menlo Park, California, a mile from the campus of Stanford Univer-
sity. One of the presenters at the symposium was Murray Rothbard,
an economics professor then in his mid-forties, who was also active
in the neoliberal think-tank world, having become a member of the
Mont Pelerin Society in the 1950s and worked for the Foundation for
Economic Education. Rothbard was also a key figure in the formation
of the Austrian school of economics in the United States and a leading
figure in what in this book I am calling the “new fusionism.”

While Rothbard had entertained a brief hope that he might be able
to win over the young radicals of the 1960s to the libertarian cause,
by the time of his presentation in 1971, he was in full backlash mode.
He upbraided the New Left for their romanticization of the simple
life. Civilization, he reminded his audience, was all about specializa-
tion, and yet people were withdrawing to communes to do a little of
everything. Mao Zedong was sending city youth to the countryside.
Cuban intellectuals were learning to work the land. In the United
States, “hundreds of thousands of herd-like, undifferentiated youth
wallowed passively in the mud listening to their tribal ritual music.”
The trend for astrology and mysticism was a sign of a return to “primi-
tive forms of magic.” He condemned the “passivity of the New Left,
its wish to live simply and in ‘harmony’ with ‘the earth’ and the
alleged rhythms of nature... it is a conscious rejection of civilization
and differentiated men on behalf of the primitive, the ignorant, the
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herd-like ‘tribe.’”3 Young radicals were shredding the lessons of Hayek’s
savanna story.

Rothbard conscripted the Austrian economist and his mentor Lud-
wig von Mises for his argument, quoting him as asserting in 1922 that
“primitive man lacks all individuality in our sense. Two South Sea
Islanders resemble each other far more closely than two twentieth-
century Londoners. Personality was not bestowed upon man at the
outset. It has been acquired in the course of evolution of society.”
Rothbard believed that the egalitarianism of the 1960s New Left was
both “antihuman” and “evil.” It sought to strip mankind of the fruits
of civilizational advancement, namely, the emergence of individuality
and human diversity. The economist Karl Polanyi, too, was criticized
for his “worship of the primitive.” Because humans were unequal,
some were simply more gifted than others. Elites must be respected:
“the only sensible course is to abandon the chimera of equality and
accept the universal necessity of leaders and followers.”

While the first Symposium on Human Differentiation was held
at the Institute of Paper Chemistry in Wisconsin, the second venue
boosted the glamor considerably by gathering at the Swiss resort
town of Gstaad. The topic of the conference was “the nature and con-
sequences of egalitarian ideology,” and it followed a meeting of the
Mont Pelerin Society in Montreux, an hour’s drive down the moun-
tain. Most of those presenting were MPS members. Each held forth
on their own variation of why equality was a destructive fantasy. Many
appealed to genetics and race.

Gustavo Velasco, an MPS member from Mexico, saw genetic
inequalities as a limit to “what can be done to equalize man’s capaci-
ties and conditions.”> Humans were equal only in the sense that they
were all bipedal with opposable thumbs and relatively large crania.
After that, it was difference. Louis Rougier, who had worked closely
with the Vichy regime and was an MPS member after the war, argued
that the idea of the human as “tabula rasa” was the legacy of Rousseau,
Descartes, and Babeuf, a fairy tale that had enchanted the hippies most
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recently but that denied the hard constraints of the “genotype” and its
variations. This extended upward to racial differences. “The belief in
the natural equality of peoples is a simple corollary to the belief in
the natural equality of all men,” he said. In fact, traditions were “the
equivalent of what the hereditary patrimony is for individuals.”®
British academic Arthur Shenfield argued for the “fundamental
right” of “discrimination in personal or business relations for racial
and cultural reasons” and against universal franchise for newly decol-
onized nations.” British-Hungarian economist Peter Bauer, the future
winner of the Cato Institute’s Milton Friedman Award, spoke on the
futility of the pursuit of economic equality at a global level considering
the variation in “economic abilities and attitudes” of the world’s popu-
lations.8 Contributing to a Festschrift for Hayek a few years earlier, he
wrote about the “distinct mental and physical lassitude of the majority
of the local population in many underdeveloped countries, notably so
in the Middle East and South Asia” and speculated that “it is not clear
how far this inertia and some of the other traits and attitudes unfavor-
able to material progress reflect the operation of biological, cultural,
climatic, or other geographical factors.”® Two years earlier, Shenfield
had defended empire and opposed franchise for Black South Africans
while describing demands for development aid as part of an “ideologi-
cal war against the West,” crediting conversations with Bauer on the
topic. Both placed questions of race centrally, seeing the white West
as having capitulated to the demands of Black populations both in
the decolonizing world and in the industrial North. Along with labor
unions, Shenfield described “minority racial groups” as “the most
powerful and assiduous interest groups and lobbyists of our time.”10
Also presenting in Gstaad was Nathaniel Weyl, a former commu-
nist who converted to a fusion of pseudo-scientific racism and liber-
tarianism in the 1950s, a perspective he publicized in the pages of
Mankind Quarterly and in books coauthored with the Hoover Institu-
tion’s Stefan Possony. Weyl captured the spirit of the conference in his
lament that “the West has proclaimed the dogma of human equality
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and it has swept all else before it. The wretched masses of the Orient
and the Tropics are taught that neither race nor class should serve as
barriers to their advancement...that stock is nothing and that envi-
ronment or habitat is all.”!! A clearer statement of the new fusionist
racialized commitment to “nature” over “nurture” and its defiant ine-
galitarianism is hard to imagine.

The most enduring speech of the Gstaad conference, however, came
from Rothbard. He expanded on his theme from the first symposium
but with an even more explicit appeal to science to back his claims.
Leftists rushed to replace biology with culture, he said. He cited the
work of Harvard psychologist Richard J. Herrnstein to contend that
there was a “genetic basis for inequality of intelligence” which under-
cut any attempts to create an equality of outcomes through education
or redistribution. “Biology,” he wrote, “stands like a rock in the face
of egalitarian fantasies.” Feminists pointed to patriarchy in every cul-
ture. Why don’t they consider the possibility that biology dictates that
men be dominant, he wondered. To Rothbard, the egalitarian chal-
lenge to the natural inequality of ability and differences of sexuality
and gender would lead to “the destruction of civilization, and even of
the human race itself.” “The egalitarian revolt against biological real-
ity” was “only a subset of a deeper revolt: against the ontological struc-
ture of reality itself, against the ‘very organization of nature’; against
the universe as such.”12 Here the slippery slope well known in neolib-
eral ideology was not economic planning but the unpicking of hierar-
chies of sex and race. Something even worse than serfdom that way
lay: the denial of the universe as such.

THE AUSTRIANS WHO TOOK THE CULTURAL TURN

The appeal to race and biology amid the peaks of Gstaad coincided
with the effort to implant the discipline of Austrian economics in
the United States—a project that would eventually produce a last-
ing and significant schism among libertarians. The iconic founding
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conference of the Austrian school in the United States happened in
June 1974 in South Royalton, Vermont, where Rothbard gave a keynote
address.13 Mises had died the year before, and Hayek was scheduled
to appear but canceled. This meant that, as historian Janek Wasser-
man observes, “at the first official ‘Austrian Economics’ conference,
no one from Austria attended.”’4 The Americanization of the field was
no anomaly. Although the founders of the Austrian school, including
Carl Menger (1849-1921) and Eugen Bshm-Bawerk (1851-1914) worked
out of Vienna, the “revival” of the school in the United States was led
by Rothbard and British émigré Israel Kirzner (1930-). By the 1980s,
the Austrians had set up institutional bases at New York University
and, above all, at George Mason University (GMU) in Fairfax, Vir-
ginia, where more than $30 million in donations to the university from
Charles Koch helped sustain the Center for the Study of Market Pro-
cesses (renamed the Mercatus Center in 1999).15 Afloat on the same
Koch cash wave, the THS relocated from Menlo Park to Fairfax in 198s.

The Austrian school differentiates itself from mainstream neo-
classical economics, including the Chicago school, by its emphasis
on subjective value and limited knowledge and on verbal rather than
mathematical arguments. As Don Lavoie, the founder of the GMU cen-
ter, put it, the Austrian “view of human action does not reduce it to
maximizing.” Austrians are interested in, among other things, “how
habits might shape the process of decision making, how tacit knowl-
edge is involved, how certain sorts of institutions such as money,
property rights and organized markets orient the agent, and how dis-
ruptions of such institutions might disorient him.”6 In the 198o0s,
many of the Austrian economists around GMU began to take what
they later called the hermeneutic or “interpretive turn.”'? An early pro-
ponent was Richard Ebeling, who set out, in his own words, to exorcise

9

“the ghost of ‘economic man’” by emphasizing processes of “incul-
turation” by which we “come to share a common social world,” citing
Austrian sociologist Alfred Schiitz along with the Austrian-born Peter

Berger and Thomas Luckmann on the “social construction of reality.”18
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As with their contemporaries on the Marxist Left promoting the
new field of cultural studies, this group—call them the cultural Aus-
trians—often defined themselves against what they derided as the
“economism” of their opponents. When 1970s post-Marxists, femi-
nist, and cultural studies scholars criticized economism, this meant
bringing the state, race, gender, and everyday life into the frame of
analysis to compensate for an overemphasis on materialistic determin-
ism.19 Cultural Austrians sometimes used similar language drawn
from sociology. Ludwig Lachmann described the need to reintroduce
the “‘life-world’ in which all our empirical knowledge of social matters
is embedded” to the “desiccated formalism” of textbook neoclassical
economics.20 If value was subjective, then it should be sought not only
in monetized transactions but in all aspects of human action.

From Hayek, cultural Austrians took the insight that not only the
market but also all social institutions had a “communicative func-
tion.”2! Lavoie argued that Hayek had identified a “knowledge prob-
lem” that only private property and free exchange could solve. The
problem was not to access and organize all known information about
prices—which computers could theoretically accomplish—but to
access the “inarticulate,” tacit, or unknown knowledge that local actors
held—and computers could never know.22 The emphasis on the sit-
uatedness of the economic actor led cultural Austrians to borrow
language from phenomenology and philosophy, including frequent
references to Hans-Georg Gadamer, in particular. The cultural Aus-
trians extended the market metaphor to all domains of human life by
seeing “society as an interpretive process which translates meaningful
utterances of the human mind into socially useful knowledge.”23

The basically horizontal notion of society adopted by the cultural
Austrians bore resemblances to the network metaphors popular in the
1980s and 1990s. Yet while many of those discussions shaded into fas-
cination with computing, the neoliberals were adamant, in almost all
cases, about distancing themselves from either the use of computers to
arrive at insight into social problems or to see computers as analogous
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to human brains or economic markets.24 They saw the reliance on
putatively hard science in economics and the pursuit of equilibrium
through formal mathematical models as foreign to the neoliberal tra-
dition, attributing it instead to the neoclassical inspirations of mar-
ket socialists like Oskar Lange and “the desire of left-wing economists
to justify Keynesian interventionism and socialism.”?5 Austrians saw
social democrats expanding the purview of the state into private life
behind the mantle of scientism and supposedly objective facts about
the economy represented by indicators like GDP. In the same vein as
Hayek’s Nobel speech on the “pretense of knowledge,” which targeted
the Club of Rome’s Limits to Growth report, Austrians sought to dis-
enchant putative economic expertise through appeals to the limits of
what could be known and the inherent relativism and subjectivity of
economic value.

Hayek’s definition of culture became the chief route to move
beyond methodological individualism and begin to understand collec-
tives and institutions. While some have noted the similarity between
Hayek’s ideas and those of contemporary sociobiology, his interven-
tion acknowledged genetic heredity but downplayed nature in favor
of nurture and against an overemphasis on biology and genetic trans-
mission.26 For Hayek, a culture is not a population bounded by race
or heredity but one with fluid boundaries where adaptation occurs at
the margins, often through interaction with (and imitation of) other
cultures, and gradually becomes generalized through a process of the
survival of successful traits.

Existing critiques of neoliberalism leave us ill equipped to make
sense of the cultural Austrians. Neoliberals are frequently charged
with the fault of economism, meaning variously a fixation on material
explanations for all social change; a disciplinary claim about the supe-
riority of economics, or, most often, a desire to distill the messy com-
plexity of human life down to the elegance of formal models. For Hayek
and the cultural Austrians, it is not mathematical proofs but com-
plexity that is the central intellectual concern. Reducing the story to a
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contrast between the simplistic, one-dimensional, reductive neoliber-
als and their multidimensional and expansive opponents makes it too
easy for neoliberalism’s critics. Attention to thick description, ethnog-
raphy, culture, and the elusive quality of systems has been incorporated
into important streams of neoliberal thought for decades. Rather than
resist the cultural turn that emerged from the 1960s, then, an impor-
tant faction of the neoliberal movement absorbed it in their own way.

SCHISMS

The turn of some Austrians to culture had major repercussions, effect-
ing a schism that led some members of the neoliberal camp to efforts
at organizing a “paleolibertarian” faction and eventually to joining
what became the alt-right. The institutional base for the schism was
the Ludwig von Mises Institute, a clutch of buildings in beige gable
and red brick across West Magnolia Avenue from Auburn Univer-
sity in Alabama, launched in 1982 as a counterweight to the Heri-
tage Foundation and the Cato Institute, the latter of which Rothbard
cofounded with Charles Koch and Ed Crane in the 1970s before being
squeezed out.?’” The Mises Institute’s director was Llewelyn Rockwell
Jr., known as Lew. Born in 1944, and educated among professors’ chil-
dren and blue-blood WASPs at Cambridge, Massachusetts’s Browne
& Nichols School before attending Tufts University for a bachelor’s
degree in English literature, Rockwell was a formidable operator in the
world of the new fusionism.28

One of the opening shots in the civil war of Austrian econom-
ics was fired from the institute by David Gordon in a working paper
published in 1986. He singled out the “‘market process’ economists,
mainly to be found at George Mason University in Virginia [who]
believe themselves to have transcended objectivist assumptions about
method.” “The false idol of rationalism has now been overthrown,” he
wrote, “in its place stands hermeneutics.”?® At a talk at Jagiellonian
University in Krakow, Poland in 1987, Rothbard condemned what he
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called the “hermeneutical invasion of philosophy and economics.” He
singled out the attempt of the “groupuscule” of “renegade Austrians”
around Lavoie to found a “Society for Interpretive Economics” at GMU
as an attempt to sully the school of Mises and Hayek with the theo-
ries of Foucault, Ricoeur, and Derrida. Rothbard’s summary of herme-
neutics sounded remarkably close to Hayek’s own thought, that “with
each person being bound to his own subjective views, feelings, his-
tory, and so on, there is no method of discovering objective truth.” Yet
he blamed Lachmann, Deirdre McCloskey, and others for importing
“nihilism” into Austrianism.30

In the same issue of the Review of Austrian Economics in which
Rothbard’s article appeared, Hans-Hermann Hoppe also brought out
the knives against the cultural Austrians, claiming that “Lachmann
and the George Mason University hermeneuticians” are singing “the
ancient tune of skepticism and nihilism, of epistemological and ethi-
cal relativism.”3! This was one of the first appearances on the Eng-
lish-language publication scene for Hoppe, who had taken a position
as Rothbard’s colleague at the UNLV School of Business in his mid-
thirties in 1986. Hoppe was an apostate, having been educated at the
heart of the hermeneutic turn. Studying in Frankfurt in the early
1970s, his dissertation adviser was Jiirgen Habermas, and he also
worked with Karl-Otto Apel, a philosopher and specialist in the work
of Heidegger, Dilthey, and Peirce.32 Apel and Habermas codeveloped
the theory of discourse ethics that Hoppe would later seek to adapt into
what he called “argumentation ethics.”33 His earlier work bore traits of
both the subjectivism and anti-egalitarianism of the Austrian approach,
including a study critical of economic aggregates such as GDP for
measuring welfare.34

RACE AND THE RISE OF THE PALEOS

As symbolized by their affiliation with the Mises Institute, Murray
Rothbard and Hans-Hermann Hoppe took Hayek’s mentor as their
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lodestar rather than Hayek himself. The choice was significant. While
the thinkers are usually distinguished by their relative commitment to
“laissez-faire,” we find a more meaningful difference for our purposes
in their respective treatment of culture and race. Race theory has an
ambiguous place in Mises’s work. Like Hayek, he takes the diversity
of human capacity as a starting point or a given. Unlike Hayek, how-
ever, he explicitly associated certain traits with racial groups, writing
that “it may be assumed that races do differ in intelligence and will
power, and that, this being so, they are very unequal in their ability
to form society, and further that the better races distinguish them-
selves precisely by their special aptitude for strengthening social coop-
eration.” “This hypothesis,” he continued, “throws light on various
aspects of social evolution not otherwise easily comprehensible.” He
left the door open for the scientific study of race for new understand-
ings of the human condition and for explaining “the development and
regression of the social division of labor and the flowering and decline
of civilizations.” What conclusions such a study of race might discover
in advance, he did not speculate, observing “we are solely concerned to
show that the race theory is easily compatible with our theory of social
cooperation.”3%

The ambiguous part is that Mises repeatedly expressed cau-
tious optimism for a potential science of race even as he explicitly
condemned the race theory that existed. In his earliest work, Mises
laughed off the nineteenth-century theories of French ethnologist
Joseph Arthur de Gobineau that linked cranial size to intelligence.36
He also began his magnum opus, Human Action, with a condemna-
tion of what he called “racial polylogism” or the belief that different
races follow different rationalities. Against this, Mises—whose Jewish
background can be noted here—argued that all humans are governed
by the same rationality, the same motivations, and the same drive to
purposive action. “Society is not a stud-farm,” he wrote, “operated for
the production of a definite type of men. There is no ‘natural’ standard
to establish what is desirable and what is undesirable in the biological
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evolution of man.”37 At the same time, in his 1944 work, Mises con-
ceded the difficulties of racial integration, writing about immigration
barriers that “there are few white men who would not shudder at the
picture of many millions of black or yellow people living in their own
countries.”38

In the original German-language version of the book that would
later become Human Action, written during his time at the Gradu-
ate Institute for International Studies in Geneva, Mises granted even
more ground to race science, writing that “we may take as given that
the racial element plays a role among the factors that form the person-
ality and, with it, our values and understanding.” What he objected to
was not the possible truth content of race theory but its misuse. “In the
doctrine of National Socialism and its derivative teachings in Italian
fascism,” he wrote, “there is an unbridgeable gap between the state-
ments of the founders of racial biology and their application to propa-
ganda and use for practical policies.” The fascist politicization of race
theory should not discredit it permanently. “Because the keywords of
race theory are used to justify measures with which it has nothing to
do,” he wrote, “does not free scientific thought from the responsibility
to think through to the end the problem of human races (Menschenras-
sen) in its praxeological significance.”39

These asides must not be read as some sort of conclusive evidence
of Mises’s racism. His objections to Nazi racial science were clear, and
his passing references placed less significance on the political mean-
ing of race than many contemporary thinkers on the right and left,
including John Maynard Keynes, to name one example, an active
member of the British Eugenics Society.4° Important for our purposes
is how the followers of Mises took his rather parenthetical opening
to the possibilities of race theory and drove the metaphorical truck
through it. In their appeal to race science, they found a genetic basis
for unequal capacity, unequal achievement, and in Hoppe’s work, an
explanation for the supposedly natural aversion of races to cohabita-
tion. This last is in direct contradistinction to Mises’s own assertion
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that “millions of mulattoes and other half-breeds are living counter-
evidence to the assertion that there exists a natural repulsion between
the various races.” 41 Yet, faced with the neoliberal problem of how to
explain unequal capacity in a universal marketplace, Rothbard and
Hoppe diverged from Hayekian arguments about social learning and
cultural imitation to seize on the putative objectivity of race science.

As Rothbard and Hoppe embraced the premise of what could be
called not polylogic but “polyfacultive” racial difference, they welcomed
new collaborations. Most important was with the group that former MPS
member Paul Gottfried dubbed the “paleoconservatives.”2 In Novem-
ber 1989 Rockwell and Rothbard made a fateful trip to meet their coun-
terpart paleoconservatives in their headquarters—a city in the middle
of farmland a hundred miles west of Chicago called Rockford.43 The
town housed the Rockford Institute, which published Chronicles maga-
zine, edited by Thomas Fleming, founder of the Southern Partisan and
later founder of the Southern League. Rothbard and Rockwell’s pitch:
the two groups were not as different as they seemed. The end of the
Cold War offered a chance to revisit the legacy of the old Right and build
a common front against the neoconservatives who wanted to transform
anticommunism into an endless war for global democracy.

The outcome of the “paleo alliance” was the John Randolph Club
(JRC), founded in 1989 and named after an early nineteenth-century
plantation owner and advocate of African colonization. At the first meet-
ing of the JRC, Fleming dubbed the paleo ideology “the new fusion-
ism.”#4 Adopting the term, Rockwell said the core of the new fusionism
was the belief that there were “iron links between culture, economics,
and politics.”® He might have added science. As noted in the introduc-
tion, the new fusionism drew from evolutionary psychology, cultural
anthropology, cognitive psychology, and genetics to support arguments
about human difference and the need for segregation. As Gottfried
recalled later in the speech where he introduced the term “the Alterna-
tive Right,” paleo thinkers were “preoccupied with sociobiology.”46

In a “paleolibertarian manifesto” published months before the first
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meeting, Rockwell declared his distance from the hippies and liber-
tines of the broader libertarian movement, pronouncing “objective
standards of morality, especially as found in the Judeo-Christian tradi-
tion, as essential to the free and civilized social order.” He described
“the egalitarian ethic as morally reprehensible” and “the welfare state
as organized theft.” Populations had to be re-sorted out from below, a
process he was sure would lead to greater homogeneity. “State-enforced
segregation,” he wrote, “was wrong, but so is State-enforced integra-
tion.” “State enforced segregation was not wrong because separateness
is wrong, however,” he continued, “Wishing to associate with mem-
bers of one’s own race, nationality, religion, class, sex, or even politi-
cal party is a natural and normal human impulse.” “There is nothing

9

wrong with blacks preferring the ‘black thing,’” Rockwell concluded.
“But paleolibertarians would say the same about whites preferring the
‘white thing’ or Asians the ‘Asian thing.’”47

If the arrangement of bodies in space was the problem, it could be
the solution too. In a decade of the 1990s marked by moves toward
supranational integration in the form of the European Union, the
WTO, NAFTA, and UN intervention, the members of the JRC looked
in the other direction. Their goal, as I have described elsewhere, was
to bring the dynamic of dissolution afoot in Eastern Europe home to
their own United States.#® Disintegrate and segregate: that was their
program. Reinstate homogeneous culture as the basis of political orga-
nization. Cut short the disastrous march toward the false god of egali-
tarianism launched by the social movements of the 1960s. With the
Cold War over, the United States must no longer go “abroad in search
of monsters to destroy,” as Buchanan quoted John Quincy Adams,
but should focus on what they saw as the monsters at home. Rothbard
identified an “unholy triad” of “left Puritanism,” environmentalism,
and “victimology.” Rhyming with Rothbard’s talk of “egalitarianism as
a revolt against nature,” Fleming called the movement for civil rights
“a revolution against our Constitution, a revolution against nature, and
a revolution against the God who created nature.”®
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The formula for paleo reconciliation was decentralization. Snidely
coopting a favored metaphor of then New York City mayor David Din-
kins, Rothbard said that the common goal of the paleos was turning
the nation into a “gorgeous mosaic.” At a JRC meeting in Dallas he
shared his radical libertarian vision of “contractual neighborhoods”
where everything was privatized as “world states wither away on
a free market.”s0 If every last scrap of land and street were privately
owned, then the new shapes of communities would be determined by
“neighborhood-contracts” between property owners.5! Instead of
birthright citizenship, which he saw as bait for free-riders, “access
rights” would be purchased.52 Rockwell added to the vision of stateless
market society or anarcho-capitalism by saying that the rolls of citi-
zenship should be closed. The next step was denying access of immi-
grants to public services, including public schools.53 A few years later,
the success of Proposition 187 in California would move a step in just
this direction, barring undocumented migrants from state services.

In Rockwell and Rothbard’s desired future, migration would either
be temporary or based on the ability to buy entry to a new jurisdic-
tion. Mobility would downgrade the importance of democracy. “As
we begin to work toward the pure model,” Rothbard wrote, “as more
and more areas and parts of life become either privatized or micro-
decentralized, the less important voting will become.” Citizenship
would be replaced by ownership. “The voting process should be con-

2

sidered trivial and unimportant at best, and never a ‘right,”” he wrote,
“apart from a possible mechanism stemming from a consensual
contract.”54 Rothbard’s ideal space for collective deliberation—his
equivalent of the town hall meeting beloved by many devotees of the
American democratic tradition —was the shareholders meeting. “Vot-
ing makes sense most,” he wrote, “as the voting of parcels of owner-
ship over resources, e.g. the owner of five percent stock in a corporation
properly has the right to five percent of voting power over its assets.”55

What of those without the resources to move or purchase

access—those humans “outcompeted” in the process of evolutionary
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selection and left with neither stake nor vote? Paleos were performa-
tively disinterested in the question, deriding the poor as “freeloaders”
and welfare dependents. “He who does not work, neither shall he eat,”
Rockwell said at the John Randolph Club meeting.56 Yet even if one
accepted the principle of privatization, decomposition, and the sub-
jection of the poor and their families to potential death by starvation
or exposure, the question remained: what should be the basis of the
smaller unit? In the 199o0s, paleos re-posed one of the basic questions
of a century earlier: What is a nation? In response, they did not turn
to linguistics, philology, folklore, art history, archaeology, or anthro-
pology, to name some of the disciplines that made nationality real in
the nineteenth century. Instead, many turned to another nineteenth-
century novelty: the science of evolution and the successor fields of
ethology, or animal behavior, and race science. The uncertainty pro-
duced by the open-ended problem of political organization was solved
through a flight to nature. The paleo embrace of the purported sci-
ence of race created the foundation for their collaboration with their
Far Right colleagues in the JRC and made space for what became alt-
right libertarianism.

THE DEFENSE OF WHITE CIVILIZATION

The chief organ of publication for the new fusionist paleo position was
the monthly Rothbard-Rockwell Report (later Triple R), which began
publication in April 1990. From the beginning, the Rothbard-Rock-

«

well Report displayed an openness to “racialist” arguments, sharing
contributors with the American Renaissance newsletter, a “journal of
race, immigration, and the decline of civility” which began publica-
tion the same year to protest the ongoing “dispossession” of whites by
nonwhites.5” Michael Levin was a contributing editor at Triple R in the
late 1990s at same time that he was contributing articles to American
Renaissance. A preview of his book Why Race Matters was published by

the Mises Institute in 1996.58 Alongside articles and a regular gossip
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column (often devoted to Bill and Hillary Clinton), each issue of Roth-
bard-Rockwell Report included, usually without comment, capsule
summaries of violence committed by people of color.

Rothbard had cited the Harvard psychologist Richard J. Herrnstein
on the genetic basis of IQ difference in Gstaad. Herrnstein became
much better known decades later when, just before his death, he
coauthored with (later MPS member) Charles Murray The Bell Curve:
Intelligence and Class Structure in American Life (1994). The book, dis-
cussed at length in chapter 4, became a talisman in JRC circles, a sign
that the science of racial hierarchy was once again viable for popular
discussion. “The new turn on race was the talk of the JRC corridors,”
Rothbard wrote. He praised the authors for breaching the topic of race
science, writing that “until literally mid-October 1994 [when The Bell
Curve was published], it was shameful and taboo for anyone to talk
publicly or write about, home truths which everyone, and I mean every-
one, knew in their hearts and in private: that is, almost self-evident
truths about race, intelligence, and heritability.”®® Now it was being
addressed in all major publications, including a dedicated issue of The
New Republic with “Race and 1Q” splashed across its cover.60

“After The Bell Curve controversy, discussion of race and govern-
ment policies about race will be considerably more open and honest
than before,” wrote the conservative columnist Sam Francis, another
leading member of the paleo alliance, in 1994.6! He displayed his own
version of such “openness” the same year when, in a piece titled “why
race matters,” he called on Caucasians to reassert “identity” and “sol-
idarity” in “explicitly racial terms through the articulation of a racial
consciousness as whites.” Arguing that race was a “biological reality,” he
expressed his faith that “biological science in the near future will show
even more clearly how necessary racial, biological, and genetic explana-
tions are to understanding social and historical events more fully.”62

A senior policy analyst at the Heritage Foundation in the late 1970s
and early 1980s, Sam Francis held a worldview that had been shaped,
like that of many on the Far Right, by the era of decolonization in gen-
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eral and the slow erosion of white minority rule in southern Africa
in particular. At Heritage, he wrote backgrounders for lawmakers
defending white-minority government in Rhodesia against interna-
tional sanctions.63 The categories of geopolitics and race, often blurred
together during the Cold War, were one and the same for Francis by
the 1990s. He first delivered his article on “why race matters” as a talk
at the first conference organized by American Renaissance.64 The racial
chauvinism of the paleos was defiant. “The civilization that we as
whites created in Europe and America,” Francis was quoted as saying
at another American Renaissance conference, “could not have devel-
oped apart from the genetic endowments of the creating people, nor
is there any reason to believe that the civilization can be successfully
transmitted to a different people.”s5> Whiteness was both a biological
and cultural patrimony.

The early 1990s saw a flourishing of publications devoted to racial
science and the supposed dangers facing the white race. Paleo or
proto-alt-right neoliberals published regularly in the Rockford Insti-
tute’s glossy monthly magazine Chronicles, which had been in print
since 1976. Among the first authors in Chronicles were MPS members
Paul Gottfried and Ernest van den Haag. Gottfried, a historian who
has written on the conservative movement itself, was a bridging fig-
ure, beginning with articles in National Review and Modern Age and
later publishing in Rockwell-Rothbard Report, Chronicles, American
Renaissance, and, as a contributing editor, Telos. Paul Craig Roberts,
a journalist and former staffer in Ronald Reagan’s Treasury Depart-
ment, had a similar role. He began as an MPS member publishing in
Modern Age, later Chronicles, and ending by renouncing his member-
ship in MPS in 2008 on Rockwell’s website because it was “captured
by neocons” while spreading theories that 9/11 was an inside job, the
Sandy Hook massacre never took place, and the Orlando club attack
was a false flag operation.6

Chronicles began to focus heavily on questions of immigration and
race in the 1990s with covers featuring, for example, the Statue of
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Liberty stormed by slant-eyed devils with the title “Bosnia, USA” in
1993, and a glowing article about “secessions” in 1991. Hoppe pub-
lished excerpts from what would become Democracy: The God That
Failed (2001) in 1993 and 1995 in Chronicles.6’ In the excerpts, he
used the language of opponents of the civil rights movement to con-
demn the “forced integration” that resulted from immigration and the
shared use of state-owned and operated roads and schools.68

The combination of the race question with libertarianism is what
most identified the paleo position. Even more than the work of Her-
rnstein and Murray, Rothbard, Hoppe and other paleo authors relied
on the more unapologetically racist work of Richard Lynn (1930-)
and J. Philippe Rushton (1943-2012), who published their psycho-
metric studies linking cranial size, race, climate, and intelligence at
the fringes and often beyond the fringes of their own professions.59
Rothbard used the work of such “racialists” along with the example
of Yugoslavia to support his position, published the same year as The
Bell Curve, that “beyond a small quantity, national heterogeneity sim-
ply does not work, the ‘nation’ disintegrates into more than one nation,
and the need for separation becomes acute.” He argued that the solu-
tion for South Africa was not in less apartheid but more—a “Grand
Apartheid...not just cantonization, but separate sovereign nations in
the territory of the existing Union of South Africa.”70

OUTREACH TO THE REDNECKS

The John Randolph Club’s most direct attempt to bring their hoped-
for future into reality came with the 1992 presidential bid of one of
their members: the columnist, debate show host and former Nixon
staffer Patrick J. Buchanan.”! Although many libertarians questioned
Buchanan’s soft spot for protectionism and support for the War on
Drugs, Rothbard and Rockwell endorsed Buchanan, deeming him
“as close as any real-world candidate could possibly come to paleo-
libertarianism.”72 Rockwell took a leave of absence from his position
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at the Mises Institute to join Buchanan’s entourage, and Ron Paul, for
whom Rockwell had served as chief of staff, stepped aside to clear the
path for Buchanan in the primaries.”3

The Buchanan moment was the culmination of decades of Roth-
bard’s search for a new approach to libertarian politics. He expanded
on his strategy in a document he wrote for Charles Koch in 1977 after
cofounding the Cato Institute. There, Rothbard lamented that liber-

we

tarians always defaulted to what he called “‘educationism” namely
that actions rest upon ideas and therefore that libertarians must try
to convert people to their ideas by issuing books, pamphlets, arti-
cles, lectures, etc.” Rather, while recruiting “cadres” (his term), it was
also necessary to conceive of what he called “transition demands.”
Their goal—“the disappearance of the State and its aggressive coer-
cion” —would “not be achieved overnight.” They needed what he called
“ideological entrepreneurship” to help seek out “way-stations along
the path to victory.”74

Rothbard returned to these themes at the January 1992 meeting
of the JRC when he laid out a strategy intended for Pat Buchanan
for what he called “right-wing populism” and elsewhere “paleo-
populism.”’5 The goal of right-wing populism, he wrote, was to
oppose Hayek’s approach of “trickle-down educationism” that targeted
elites with a style that was “exciting, dynamic, tough, and confronta-
tional, rousing and inspiring not only the exploited masses, but the
often shell-shocked right-wing intellectual cadre as well.”76 Showing
his willingness to endorse white separatism in a particularly stark way,
he used the example of the former Grand Wizard of the Ku Klux Klan,
David Duke, who had won over half of the white vote in the gubernato-
rial race in Louisiana in 1991.77

Rothbard’s strategy turned Hayekian neoliberalism on its head.
Since the 1930s, the assumption was that the masses naturally tended
toward redistribution and socialism and careful state design was nec-
essary to constrain them. The audience for this philosophy was elites
because it was elites who would design, adjudicate, and enforce the
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binding rules that prevented democratic legislation from derailing the
laws that protected private property and free competition. Rothbard
wanted to turn the dynamic around: to use the masses to disempower
the elites. His reversal was based on a simple insight: the masses
no longer leaned socialist. Much had changed in the postwar era.
Although Rothbard did not put it this way himself, we could point out
that, alongside aggressive anticommunism, union density had halved
from the 1950s to the 1990s, the introduction of 401(k) pensions in
the late 1970s that rose and fell with the stock market, and the use of
the language of makers and takers condemning so-called dependency
on state benefits had helped produce a hospitable environment for his
message. What Melinda Cooper calls “supply-side populism” reversed
New Deal thinking to continue the transfer of public wealth through
“subtractive” means of tax cuts, depreciation allowances, deregulation,
and credits, irrigating an illusion of individualist self-making even as
the wealth of asset owners was propped up by the reengineering of
fiscal policy.78

To the paleos, the only true-believer socialists remaining were at
the top: the politicians, civil servants, lobbyists, and bureaucrats, who
were sustained by an ever-larger state—“the Establishment,” as Roth-
bard dubbed it in the 1960s. “The basic right-wing populist insight,”
he wrote, “is that we live in a statist country and a statist world dom-
inated by a ruling elite”; the elite comprised “a coalition of politi-
cians and bureaucrats allied with, and even dominated by, powerful
corporate and Old Money financial elites (e.g., the Rockefellers, the
Trilateralists); and the New Class of technocrats and intellectuals,
including Ivy League academics and media elites.”?9 If the elites were
the last line of defense for socialism —and the new line of offense in a
revived social democracy after the Cold War—then the core message
for a paleolibertarian to send was clear: fuck the elites.

Against “the Hayek model” of “converting the intellectual elites to
liberty, beginning with top philosophers and then slowly trickling on
down through the decades to converting journalists and other media
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opinion-molders,” Rothbard called for a “one-two punch.” Build up
a loyal cadre while rousing “the masses of people against the elites
that are looting them, and confusing them, and oppressing them.”
He invoked the example of Senator Joe McCarthy and his capacity “to
short-circuit the power elite...and reach out and whip up the masses
directly.” The goal was one that had evaded the libertarian movement
thus far: “a strategy of Outreach to the Rednecks.”80

Rothbard debated what they should call themselves beyond the
categories of “paleo” and “new fusionist.” “Perhaps we could call our-

9

selves radical reactionaries, or ‘radical rightists,”” he said in front of
the JRC, “the label that was given to us by our enemies in the 1950s.
Or, if there is too much objection to the dread term ‘radical,” we can
follow the suggestion of some of our group to call ourselves ‘the Hard
Right.’”81 Buchanan was the tiger the paleolibertarians hoped to ride
to a stateless society. The racial coding of many of these issues was
clear, including the gesture to David Duke and the invocation of “red-
necks” about which the author John Ganz has written about reveal-
ingly.82 Rothbard’s advice ahead of Buchanan’s next run for president
in 1996 was even more explicit. “This is a revolution of white Euro-
males,” he wrote, “and Pat needs to focus on their grievances and con-
cerns: their focus should be his focus as well.” The concerns were
taxes, regulation, environmentalism, welfare, gun control, foreign aid,
the attack on Christianity and “immigration by hordes of foreigners
not assimilated into American culture.”83 This was the new front after
the Cold War: upward against the elites and their attempts to usher
in social democracy by the back door and outward against the immi-
grants threatening at the gates.

RACE SCIENTISTS AND LIBERTARIANS ON THE TURKISH RIVIERA

After two failed presidential runs by Patrick Buchanan and Murray
Rothbard’s death in 1995, the paleopopulist alliance between right-
libertarianism and the self-described “race realists” has been carried
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by the Mises Institute and, since 2005 by Hans-Hermann Hoppe’s
Property & Freedom Society (PFS). The PFS meets annually in the
ballroom of the Kadria Princess Hotel in Bodrum on the Turkish
Riviera. Hoppe founded the PFS as a rejuvenated version of the JRC
aspiring to be the “international spearhead” of an “anti-statist coun-
terculture.” He hoped it would replace what he described as an MPS
undermined by think tankers, government “agents and propagan-
dists” and other “right-wing social democrats.” Attending and speak-
ing at MPS meetings in the 1990s, Hoppe had found to his dismay
that there was “no discussion in the hallowed halls of the Mont Pélerin
Society of U.S. imperialism...or of the financial crimes committed
by the Federal Reserve Bank—and,” in what would be an important
inclusion, “no discussion of any sensitive race issue.”8 Hoppe’s PFS
was to be a staunchly new fusionist alternative to the MPS, more open
to naturalized hierarchies of human capacity. “Under a regime of ‘sep-
arate but equal,’” he wrote in the contribution to a volume edited by
David Gordon of the Mises Institute, “people must face up to the real-
ity not only of cultural diversity but in particular also of visibly distinct
ranks of cultural advancement.”8s

Hoppe sought to claim the legacy of the Austrian neoliberals. He
cited Mises in the mission statement and, at the society’s inaugural
meeting, repeated Hayek’s often-quoted words that “we must make
the building of a free society once more an intellectual adventure, a
deed of courage. What we lack is a liberal Utopia.”8 Since 2006 the
PFS has hosted key figures in the alt-right and so-called academic rac-
ist movement, including American Renaissance founder Jared Taylor,
“human biodiversity” theorist and journalist Steve Sailer, VDARE.
com publisher and anti-immigration extremist Peter Brimelow, racial
scientist Richard Lynn, and Richard Spencer, who gave the lead-off
speech at the 2010 meeting on the topic of the movement he helped
coin two years earlier: “the alternative Right in America.”8”

The conferences at the Turkish hotel have matched discussions of
central bank independence, limited liability, and entrepreneurship
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with a discourse on race that grew ever more grotesque. At a meeting
in 2010, an aged Richard Lynn repeated his theory that climate was the
most important determining variable of intelligence in human evolu-
tion, while Jared Taylor confirmed with his fellow panelists that Aus-
tralian Aborigines have the world’s smallest brains, and Hoppe added
that equatorial populations faced no challenges and ate “insects”
while northern populations killed “big game.”88 Hoppe expanded on
these junk science yarns in a book, A Short History of Man: Progress
and Decline.89

As remedies for the supposed maladies of egalitarianism and the
pursuit of social justice feared by neoliberals everywhere, the distinc
tion between the vulgar race theory of the PFS and Hayekian sub-
jectivism and cultural evolutionary thinking seems absolute. Yet the
contributions of Spencer at the PFS meeting in 2010 suggested oth-
erwise. During the question period, a woman in the audience chal-
lenged the speakers’ emphasis on race for its supposedly un-libertarian
redirection of attention back to groups and nation-states. “We're like
the astronauts,” she said. “We don’t even see these borders.” Spencer
responded that “as an Austro-libertarian, value is subjective. It’s some-
thing you can make. Groups are extremely important. You can’t get
away from the idea that identity and these kinds of associations form a
basis of authority for people, that they might very well want to choose.
It might be economically inefficient for someone to have a community
that they decide is going to be Jewish.... I don’t want to stop them from
doing that. That is their subjective understanding of value.” Elsewhere
in the discussion, Spencer argued that pointing out genetically deter-
mined differences in IQ was “an important defensive component, but
no one ever bases a political movement or a movement of identity or a
new European consciousness or a new right wing on 1Q.”%0

One could see in Spencer’s response that the alt-right version of
libertarianism does not choose sides but combines the insights of
the cultural and racialist Austrians. Subjective value gleaned from
the lifeworld is built on a substrate of shoddy science about race. This
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synthesis runs through more recent discourse of the Ludwig von
Mises Institute, whose president, Jeff Deist, has insisted on the need
for libertarians to remain mindful that “blood and soil and God and
nation still matter to people.”! Harking back to Rothbard’s 1992 writ-
ings, Deist has called for a “libertarian populism” and suggested that
“even in a hyper-connected digital age elites struggle to maintain sup-
port for globalism against a tide of nationalist, populist, and break-
away movements. Libertarians should embrace this reality and reject
universalism for the morally and tactically superior vision of radical
self-determination.”2 Deist saw Trump’s victory in 2016 as offering
libertarians “the gift of populism...our job is to unwrap it: to turn the
nation’s contempt for politicians into contempt for politics itself.”93

One of the fallacies of understanding neoliberalism and libertari-
anism, especially in its extreme forms, is to say that it is simply an
assertion of individualism. In fact, because these ideologies prioritize
individualism, they become immediately concerned with investigat-
ing and proposing the conditions under which individualism can exist
and be protected. This includes attention to laws and rules, quite obvi-
ously, but also to other parameters such as culture and heredity. Roth-
bard was especially attentive to this. In 1990, he wrote, “we must not
fall into a nihilist trap. While only individuals exist, individuals do not
exist as isolated and hermetically sealed atoms. While the State is a
pernicious and coercive collectivist concept, the ‘nation’ may be and
generally is voluntary. The nation properly refers, not to the State, but
to the entire web of culture, values, traditions, religion, and language
in which the individuals of a society are raised.”?*

The conventional way to read Hayek’s savanna story is a norma-
tive one: a tale of the need to evolve from the tribe to the Great Society,
from face-to-face interactions governed by the principle of solidarity to
anonymous exchanges mediated by competition and the price mech-
anism. Yet, as we have seen, Hayek left open another reading when
he proposed that the “moral heritage” is itself something contained
within a given community or group. Racial Austrians did not reject
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Hayek’s savanna story about small group solidarity. Some differed
by seeing the savanna as the space for the creation not of a universal
human nature but a particular racialized one. In their telling, popula-
tions that persisted in warmer climates failed to develop higher forms
of cognition and physical ability because of the relative absence of
challenges in acquiring food and surviving. So-called climate theories
of racial origins underpinned the racism of alt-right libertarians by the
end of the twentieth century. In this version of the human origin story,
there was a savanna story, but more important a “boreal” European
woodland story and even a tundra story that left enduring human
group differences.9% That none of these versions of human evolution
stand up to the actual science of physical anthropology bears little on
the story we are telling here. What is important for us is that—in ways
underappreciated by critics so far—basic truth claims about political
economy and society became grounded in hard sciences.

In 2017, one month after the deadly Charlottesville protests,
Hoppe gave a talk at the PFS that formalized the schism in the neo-
liberal movement over matters of culture and race and completed the
arc traced in this chapter. He described the alt-right as the “successor
of the paleoconservative movement that came to prominence in the
early 1990s,” and praised its insistence that “libertarians must above
all be realistic and recognize from the outset, as the alt-right does,
the inequality not just of individuals but also of different cultures as
an ineradicable datum of the human existence.” Hoppe argued that
the waves of affirmative action and feminism that emerged from the
1960s had turned “white married Christian couples with children”
into “the most severely victimized people,” while “single black Muslim
mothers on welfare” were “the most protected.” Echoing Rothbard’s
strategy for right-wing populism from a quarter century earlier, he

” o«

said to “get rid of all welfare parasites and bums,” “crush the street
criminals and gangs,” and “stop mass immigration.”96
Echoing Rothbard’s “revolution of white Euro males,” Hoppe

said that “native whites” must be “the main addressees of a populist
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libertarianism.”97 As opponents, he added the new figure of the “anti-
fascist mob,” or antifa. “Public anger must be aroused,” he wrote, “and
there must be clamoring far and wide for the police to be unleashed
and this mob beaten into submission.” In 2018 Hoppe wrote the fore-
word for a book by a man who blogged under the title Radical Capi-
talist. The book was called White, Right, and Libertarian. In a nod to
Chilean dictator Augusto Pinochet’s “death flights,” on which politi-
cal opponents were executed, the cover featured a helicopter with four
bodies dangling from nooses, their heads showing the logos of com-
munism, Islam, antifa, and feminism.98

As should be clear by now, behind the abstract talk of liberties and
freedoms in much of twenty-first century neoliberal and libertarian
discourse lies a much grubbier story of hunting and gathering, pri-
mordial beginnings, and adamantine differences. Only by realizing
this can we understand the mystique of evolutionary psychology in the
work of right-wing gurus like Jordan Peterson or the statistical obses-
sions of the so-called race realists on the radical right. Arguments
about politics always rest on claims about human nature.

The message of the savanna stories that neoliberals told was that
the tribe will never go away. Because this is the case, homogene-
ity is preferable to reduce conflict. Similar threads ran through their
debates about immigration. The next chapter shows that stories of the
ethnostate and the economy did not run on parallel tracks: they were
woven together. We cannot understand the Far Right without seeing
their vision of capitalism.
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CHAPTER THREE

Ethno-Economy

The fact is that a belief in free markets does not commit you to free
immigration.

— Peter Brimelow

In Neal Stephenson’s Snow Crash (1992), a novel that channeled per-
fectly the libertarian imagination of the post-Cold War moment, the
territory once known as the United States has been shattered into
privatized spaces: franchise nations, apartheid burbclaves, and fran-
chulets, a world of what I have called “crack-up capitalism.” The threat
in the plot is the Raft, a maritime assemblage several miles across:
a decommissioned aircraft carrier lashed to an oil tanker and count-
less container ships, freight carriers, “pleasure craft, sampans, junks,
dhows, dinghies, life rafts, houseboats, makeshift structures built on
air-filled oil drums and slabs of styrofoam.” The Raft “orbits the Pacific
clockwise” bearing a cargo of “Refus” or refugees, welcomed aboard
by an entrepreneurial tech evangelist who has just cornered the global
fiber optic grid and has schemes to subjugate the population through
a computer virus administered as a bitmap narcotic. The Raft’s pas-
sengers are dehumanized and anonymized: a mass of insects “dip-
ping its myriad oars into the Pacific, like ant legs” at whose arrival the
coastal residents of California live in terror, subscribing to a “twenty-
four-hour Raft Report” to know when the “latest contingent of twenty-
five thousand starving Eurasians has cut itself loose” to swim ashore.!
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Stephenson’s descriptions are stomach-turning, indulging in a gro-
tesque racist imagery of nonwhite danger. The Raft was the fodder for,
as he wrote, “a hundred Hong Kong B-movies and blood-soaked Nip-
ponese comic books.” As the race scientist and former National Review
journalist Steve Sailer noted, the Raft also had an obvious antecedent:
the “Last Chance Armada” of Jean Raspail’s 19773 novel, first published
in French, The Camp of the Saints.2 In that book, a disabled messianic
leader from the Calcutta slums boards millions of indigent Indians
on a lashed-together fleet of old ships to travel West “in a welter of
dung and debauch.” The novel revels in what one scholar calls “porno-
graphic prose” in its depiction of coprophagy, incest, and pedophilia
aboard the armada.3 The plot ends in an orgy of violence after what
the author sees as the suicidal embrace of the armada by the foreigner-
friendly French population.

The first English translation of The Camp of the Saints was pub-
lished by Scribner’s in 1975 to many positive reviews. The cover image
showed a single Caucasian hand holding up a globe from grasping
brown hands with a catch line reading: “a chilling novel about the end
of the white world.” The book returned to public discussion during the
first successful presidential campaign of Donald Trump as an alleged
inspiration to his advisers Steve Bannon and Stephen Miller, but it was
already a common touchstone decades earlier. It was reissued in 1986
by the white supremacist Noontide Press and in 1987 by the American
Immigration Control Foundation (AICF), which, along with the Fed-
eration for American Immigration Reform (FAIR) helped mainstream
anti-immigrant arguments in part by piggy-backing on the mailing
lists of right-wing magazines to help seed a national movement.

In 1991 John Randolph Club founding member Sam Francis
described the book as “a kind of science fiction novel” that had become
American reality. “The future is now,” he wrote.4 The vision of the
maritime refugee indexed with the evening news in the early 1990s.
There were more than thirty thousand interceptions of Haitians at sea
in 1992 and nearly forty thousand Cubans in 1994; the same year, the
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Golden Venture ran aground in Rockaway Beach, carrying three hun-
dred Chinese would-be migrants.5 Raspail’s novel “forecasts the recent
landing of the Golden Venture,” as one letter to the Washington Times
put it in 1993.6 The Social Contract Press reissue featured a photo of
Chinese men wrapped in blankets after disembarking from the ves-
sel in the background.” Introducing the novel, the nativist ideological
entrepreneur and FAIR director John Tanton wrote that “the future
has arrived,” citing the Golden Venture and other instances of mari-
time flight that had taken Raspail’s plot “out of a theorist’s realm and
transposed it into real life.”8 Fiction can be more powerful than fact,”
wrote JRC member and American Renaissance founder Jared Taylor in
a review of The Camp of the Saints. “The novel,” he wrote, “is a call to
all whites to rekindle their sense of race, love of culture, and pride in
history—for he knows that without them we will disappear.”®

The Camp of the Saints had a special place in the paleo imagina-
tion. Ahead of the first JRC meeting, the Ludwig von Mises Institute’s
Lew Rockwell claimed partial credit for the book’s circulation in the
United States in 1975.10 In his talk “Decomposing the Nation-State”
at the Mont Pelerin Society in 1993, Rothbard wrote that he had previ-
ously dismissed the novel’s vision, but “as cultural and welfare-state
problems have intensified, it became impossible to dismiss Raspail’s
concerns any longer.” He referred to his proposal of privatizing all
land and infrastructure discussed in the last chapter as a solution to
the “Camp of the Saints problem.”1!

When the JRC met in Chicago in December 1992, the conference
was titled “Bosnia, USA” and Hans-Hermann Hoppe spoke in the
lead-off session named after The Camp of the Saints.12

The year between the first and second meeting of the JRC had been
momentous. The Los Angeles riots in April, Buchanan’s run for pres-
ident, and Rothbard’s proposal of a strategy of right-wing populism
made 1992 look like, in the words of author John Ganz, “the year the
clock broke.”13 Another notable event was the publication of an arti-
cle in National Review by the scheduled keynote speaker at the club:
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the journalist Peter Brimelow, a naturalized U.S. citizen born in Eng-
land in 1947.14 When the article was published as a book by Random
House in 1995 with thanks given to Rockwell and Jeffrey Tucker at
the Ludwig von Mises Institute (as well as his agent Andrew Wylie),
Alien Nation was described as a “non-fiction horror story of a nation
that is willfully but blindly pursuing a course of suicide.”!5 Historian
Aristide Zolberg writes that the book “marked the ascent to respect-
ability of an explicitly white supremacist position...that had hitherto
been confined in the United States to shadowy groups.”16 Alien Nation
came in the immediate wake of the passage of Proposition 187 in Cali-
fornia, blocking access to education and health services for undocu-
mented immigrants, one of the earliest instances of local governments
“trying to retake immigration control into their own hands.”!” “No
writer has argued more effectively for this change of policy than Peter
Brimelow,” wrote Brimelow’s former colleague at Forbes, David Frum.
“No reformer can avoid grappling with [his] formidable work.”18

In 1999, Brimelow took his project online— “fortunately the Inter-
net came along,” as he put it later--founding the website VDARE.com,
named after the first child born to white settlers in North America,
Virginia Dare. Serving as what the Washington Post called a “platform
for white nationalism,” the website has hosted prominent advocates
of scientific racism like Jared Taylor, J. Philippe Rushton, and Steve
Sailer as well as alt-right activists Richard Spencer and Jason Kessler.19
An amplifier for themes and tropes of the Far Right, a search of the
website yields more than twenty-thousand posts with the term “white
genocide,” more than thirteen thousand with “race realism,” and six
thousand with “Great Replacement.”20 Brimelow is also proximate to
more mainstream figures in the United States. He was hosted at the
home of then-president Donald Trump’s economic adviser Larry Kud-
low in 2018 and held a role at the same time at Fox reporting directly to
Rupert Murdoch.2!

Brimelow has become Jean Raspail’s spokesperson for the 199os
and 2000s. But how has he made his case? An intellectual portrait
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of Brimelow lets us ask the question that animates this book: Where
does the resurgence of the Far Right come from? Scholars attempt-
ing to explain how apparently fringe political ideologies have moved
to center stage since the election of Trump in 2016 have split into two
camps. The first locates the origins of the Far Right in culture: rac-
ism, chauvinism, xenophobia, the “tribalism” of “white identity pol-
itics,” or a longing for “eternity.”22 As a group, these commentators
seem to ignore the admonition from Frankfurt school sociologist Max
Horkheimer repeated so often that it threatens to become a cliché that
“whoever is not willing to talk about capitalism should also keep quiet
about fascism.”23

Capitalism can be hard to find in this literature. A recent book on
“the far right today” does not mention the term once.24 Four other
books on the alt-right and white power movement barely mention it,
and a fourth only to say that the alt-right is “skeptical of global capi-
talism.”25 References to “identity” outnumber “capitalism” at a ratio
of several dozen to one. The assumption seems to be that Far Right
ideology is either post- or pre-material: it inhabits a space of culture
detached from issues of production and distribution. This is startling
given the fact that the radical Right’s central issue is nonwhite immi-
gration, an eminently economic issue with a vast specialized literature.

By contrast, the second school of interpretation finds the origins of
the Far Right in the spirit of capitalism itself. Rather than a rejection
of neoliberalism, they see the Far Right as a mutant form of it, shed-
ding certain features—like a commitment to multilateral trade gover-
nance or the virtues of outsourcing—while doubling down on Social
Darwinist principles of struggle in the market translated through
hierarchical categories of race, nationality, and gender. This chap-
ter contributes to this body of literature by showing how Brimelow’s
strain of “rogue neoliberalism” defended ethnically-selective immigra-
tion restrictionism through a doctrine fusing economistic logic with
cultural essentialism. His work helps us see how the nation is under-
stood as both a racial and economic asset to the Far Right.
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Brimelow is described variously as a “white nationalist,” “restric-
tionist,” or “Alt Right figurehead.”26 Yet he is almost never described
the way he described himself: as a libertarian conservative or even a
“libertarian ideologue.”?7 It is rarely, if ever, noted that he was a fix-
ture in the standard networks of neoliberal intellectuals seeking to
rebuild the foundations of postwar capitalism.28 He spoke at a Mont
Pelerin Society (MPS) regional meeting in Vancouver in 1983 along-
side Margaret Thatcher’s speechwriter and later National Review edi-
tor John O’Sullivan.29 Brimelow’s interviews and lengthier features
in Forbes in the late 1980s and 1990s drew almost exclusively from
the MPS roster. This included profiles and interviews with Thomas
Sowell (twice), Peter Bauer, Milton Friedman (twice for Forbes and
twice for Fortune), and Murray Rothbard.30 His longer features were
built around the research of Gordon Tullock, Hayek, Friedman, and
MPS member Lawrence White.3! He wrote a glowing review of Milton
and Rose Friedman’s memoirs, recounting Milton’s first trip overseas
to the inaugural MPS meeting and praised the couple’s contributions
to “the free-market revolution in economics that has overthrown the
statist-Keynesian-socialist consensus.”32

To describe Brimelow as nativist and white nationalist may be cor-
rect, but it threatens to banish his concerns from the domain of the
rational and the economic. In fact, he was a typical member of a trans-
national milieu linking Thatcherite intellectuals taking their own ver-
sion of a cultural turn around the Institute of Economic Affairs’ Social
Affairs Unit with social scientists like Charles Murray and Richard
J. Herrnstein concocting theories linking race, intelligence, and eco-
nomic capacity as well as neoconservatives from the United States to
Singapore to Japan rediscovering the relevance of “Asian values” for
capitalist success.33 For the new fusionists of the free-market Right,
the economic was not a pristine space quarantined from matters of
biology, culture, tradition, and race. Rather, these thought worlds over-
lapped and melded with one another.

We see below how Brimelow’s nativism cross-fertilized with the
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discourse of competitiveness in the 1980s and 1990s. He turned to
theories of genetic racial hierarchy even as he promoted the publica-
tion of the Economic Freedom of the World index in 1997, suggest-
ing that high-ranking countries might be “good places to put some
money,” and that “freedom pays.”3* For Brimelow, the nation was an
economic boon because it decreased transaction costs within its bor-
ders, especially in an information economy where there was a consen-
sus about the centrality of human capital and an emergent discourse
about the challenges of building “social capital” in diverse polities.35
One can also see how the ordinal ranking of nations according to
credit-worthiness and risk in global markets deepens a doubled sense
of nation as both economic and cultural entity.36

This chapter places Brimelow in the context out of which he came:
the financial press of the 1980s, the decade of smash-and-grab capital-
ism, mergers and acquisitions and hostile takeovers after which “one
third of the largest corporations in the US had disappeared as inde-
pendent entities.”3” His first book was not about politics or race. It was
called The Wall Street Gurus: How You Can Profit from Investment News-
letters, marketed alongside books like The Warning: The Coming Great
Crash in the Stock Market and Wall Street Insiders: How You Can Watch
Them and Profit.38 Like the authors of those newsletters, investment was
simultaneously a strategy of money-making and leveraging symbolism
and accruing influence. We can understand his turn to whiteness as the
outcome of a portfolio analysis. The nation was a safe asset. The pro-
white play looked like a payday. Brimelow’s xenophobic libertarianism
was less blood and soil than human capital and economic freedom.

Seeing Brimelow more clearly helps us see the Far Right more
clearly too. The milieu of 1980s deregulated capitalism out of which
he emerged was also the context for the coalescence of the mutant form
of neoliberalism found on VDARE.com and other platforms of the alt-
right today. His emphasis on a “metamarket” contained in specific pop-
ulations between borders helps illuminate the Far Right’s “reactionary
internationalism.”39 While the call to seal national borders seems to
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bear no resemblance to the putatively neoliberal call for “open borders,”
this article shows how Brimelow’s position on immigration came out
of a quarrel within the neoliberal Right, or what he called the “small,
embattled minority” that shared a “fascination with free markets” —a
minority in which he placed himself.40 Some noticed this at the time.
In 1995, the New York Times observed that “in the libertarian wing of
the conservative mansion can be found the only people anywhere in
our political debate who favor completely open borders. ... But the most
intense opposition to immigration is also located in the conservative
movement.”*! What was clear at the time has become obscured since:
that an influential strand of the U.S. Far Right came out of a neolib-
eral civil war. The turn to restriction was itself underwritten by an
economic rationality. In 1993, the notorious white nationalist Wilmot
Robertson wrote a book calling for The Ethnostate.#2 Delving into the
case of Brimelow, we find a related but different demand that fore-
grounds the importance of capitalism in the Far Right imaginary: the
idea of an ethno-economy.

AN EARNEST PROVOCATEUR

Peter Brimelow was an immigrant twice over. After reading econom-
ics and history at the University of Sussex in the UK, completing an
MBA at Stanford, and working as a financial analyst at Richardson
Securities in Winnipeg, he joined the masthead of Toronto’s Finan-
cial Post in the investments section in 1973.43 He wrote regular pieces
on business and oil stocks alongside reviews on varied topics from the
collected letters of a family in Georgia in the Civil War to The Gos-
pel According to Harvard Business School.44 One column would ask if
you could “beat the market” (“some say yes, some say no”) while oth-
ers asked “why the blacks have declared war on Jews.”® Brimelow’s
writing appeared in the “fusionist” publications of the time, includ-
ing Human Events, where he published a positive piece about white
minority-led Rhodesia and another advocating a flat-rate income tax.46
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Brimelow presented as a clubbable British import from the United
Kingdom, growing a confection of hair that could only be described as
a mane from under which he would peek, smiling wryly. He first cited
The Camp of the Saints publicly in the late 1970s in a column writ-
ten from New York, where he was, somewhat off-brand, subletting an
illegally converted Soho loft from artists. He summarized the book’s
plot as “an effete West unable to prevent itself being overwhelmed
by an unarmed invasion of third world immigrants.” Previewing the
points he would develop over the next several decades, he wrote that
“in a low key, this scenario is underway in the US now. Quite apart
from the 1965 Immigration Act, which discriminates against north-
ern Europe, one million Mexicans alone arrive illegally in the US each
year. Lately hundreds of Haitians have been showing up in open boats
and demanding political asylum.”?

Brimelow was on the masthead of the Financial Post until the end of
1980, when he moved to Barron’s, but he returned at the beginning of
1988 to contribute a weekly column after his book on the chances of ter-
ritorial crackup in Canada, The Patriot Game, was published by Hoover
Institution Press (where he remained a media fellow into the late
1990s).48 Brimelow transposed the problems of multilingualism and
division he had written about in Canada to the United States. Demo-
graphic balance had shifted after the 1965 Immigration Act, he wrote
in 1988, which had “effectively choked off European immigration and
favored the Third World.” Politically, “the majority, the overwhelmingly
European and Christian descendants of pre-2oth century immigration”
was pitted “against the minorities, blacks and more recent arrivals.” He
quoted the opinion of a character in Tom Wolfe’s best-selling novel The
Bonfire of the Vanities (1987) that “the melting pot has never created any
alloys as far as I can tell, or very few.” Brimelow agreed: “the US today is
in many ways a heterogeneous empire, not a nation-state.”?

Brimelow was credited with a kind of contrarian wit by some of
his supporters, who either naively missed or cynically misread the ear-
nestness of his ideological project. In a remarkable piece from 1989,
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his Financial Post editor glossed a recent column in which “Brimelow
offered a deliciously provocative idea: perhaps it’s time to close the
gates of North American immigration to people who are not WASP.”
We would be dupes to take him at his word, the editor enlightened
the reader: “Brimelow wrote the column as if he was serious but he
is a polemicist.” He was actually “doing a magnificent job satirizing
those despicable people who judge everybody by their race.” Brimelow
had been doing this earlier, we are told, when he “sort of embraced the
view...that blacks are intellectually inferior to whites, who are infe-
rior to Orientals.” In pretzel-like logic, the editor declared that “when
Brimelow says WASPs built North America he is using antithesis (or
if you like extended oxymoron) to force us to recall the numbing hope-
lessness of the black slaves on which the Southern cotton economy
was built; to remember the hard labor of low-paid and now-forgotten
Chinese coolies who laid the Western railroads; and perhaps recognize
the tenacity of the Scottish communities of Cape Breton.”50

This was, of course, an idiotic misunderstanding. Brimelow was
not engaged in Swiftian satire. He meant exactly what he wrote. “Let’s
have fun, playing Brimelow’s game,” the editor wrote. It was a game,
but the editor was the one being played. Like hosts of editors before
and after him, the newspaper’s platform was coopted to broadcast radi-
cal views under the cover of provocation. Brimelow used his perch at
the Financial Post, Forbes, and Fortune to mainstream the view that the
immigration and reproduction of Brown and Black people was the new
all-encompassing threat North America faced after the end of the Cold
War. In column after column, Brimelow built up a theory of nativism
built on market logic, a mutation of conservative and libertarian thought
we have come to call the alt-right: the dream of a zone in white skin.

HARD BORDERS, HUMAN CAPITAL
At the turn of the 199os, Brimelow’s pieces hit the same notes as his

fellow neoliberals. On the one hand, the death of the Soviet Union
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was obviously, as he put it, a clear vindication of Ludwig von Mises
in the interwar debates about the possibility of socialism.5! On the
other hand, it was not clear that capitalism had actually won. “At first
glance, the spectacle of joyful Germans waltzing through the Berlin
Wall seems conclusive proof that Soviet-style socialism has failed,”
Brimelow wrote in December 1989. But “If socialism is dead, then
why isn't it lying down?” “Fukuyama is wrong,” Brimelow wrote, “His-
tory is not over in the sense he meant it. One of the antagonists has
simply mutated.” He predicted “a green face instead of a red face” for
socialism as “popular scares such as acid rain and global warming”
served to justify ever more “government control.”s2 “Alienism,” in the
term he borrowed from fellow JRC member Joe Sobran to describe
those who were open to nonwhite immigration, became for Brimelow
the prime example of mutant socialism in action.

Although the theme of immigration is not one of the favorites of
neoliberal discourse, there was material there to work from. Take Lud-
wig von Mises, whose normative political geography was shaped first by
the Habsburg Empire, famously the largest free-trade zone in Europe,
and a space for the free movement of labor. Taking his bearings from
the period before First World War when the passportin Europe was rare,
he called for open borders to allow the movement of workers to where
their energy and skills could be used best. The distribution of nations
was fated to change under the influence of economic forces: “There are
nations whose areas would be more densely and others more thinly set-
tled. This relative overpopulation must be dissolved now through move-
ments of migration.”s3 Mises took an antiterritorial perspective on the
question of nationality. Defining nations as linguistic communities, he
felt that they could be dispersed without losing their sense of connec-
tion. His defense of an absolute right to mobility was functional. Sticky
attachments to place would impede optimal global productivity. The
effects of perfect mobility would be total. Given the new technological
capabilities, he wrote, “unrestricted free trade must lead to a change in
the conditions of settlement on the entire surface of the earth.”54
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It was only in Mises’s writings by the 1940s that he began to depart
from his earlier polemical calls for the total free movement of goods,
capital, and labor. In his wartime writings, he began to concede that
total freedom of migration was not only unlikely—it might even be
unwise. His first concession was to military exigency. One could not
allow nationals from belligerent powers to enter the Western nations:
“under present conditions America and Australia would simply com-
mit suicide by admitting Nazis, Fascists, and Japanese.”s5 The second
reason was related to nonwhite populations. While he distanced him-
self from people who opposed nonwhite immigration in defense of
“Western civilization,” he conceded that

we must not close our eyes to the fact that such views meet with the con-
sent of the vast majority. It would be useless to deny that there exists a
repugnance to abandoning the geographical segregation of various races.
Even men who are fair in their appraisal of the qualities and cultural
achievements of the colored races and severely object to any discrimina-
tion against those members of these races who are already living in the
midst of white populations, are opposed to a mass immigration of colored
people. There are few white men who would not shudder at the picture of

many millions of black or yellow people living in their own countries.56

By the 1940s, out of pragmatism more than first principles, Mises
partially legitimized closed borders for nonwhite migrants as a near-
permanent feature of the world order.

Hayek made similar concessions to human weakness. In a series
of three letters to the Times in 1978, he supported then candidate Mar-
garet Thatcher’s call for an “end to immigration.” To make his case,
Hayek harked back to his native Vienna, where he was born in 1899,
recalling the difficulties created when “large numbers of Galician and
Polish Jews” arrived from the East before the First World War and
failed to integrate easily, thus provoking outbursts of racialized resent-
ment. It was sad but true, Hayek wrote, that “however far modern man
accepts in principle the ideal that the same rule should apply to all
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men, in fact he does concede it only to those whom he regards as simi-
lar to himself, and only slowly learns to extend the range of those he
does accept as his likes.”57

The topic of immigration arose intermittently at Mont Pelerin Soci-
ety meetings. The leading opponent of nonwhite immigration, British
Conservative MP Enoch Powell was a member and spoke at several of
its meetings.58 In Hong Kong in 1978, the same year Hayek wrote to
the editor, Margaret Thatcher’s speechwriter (and later editor of the
National Review) John O’Sullivan gave a talk called “Migration to Uto-
pia,” reflecting on the recent episodes of settlement in Britain. Lean-
ing on the work of Peter Bauer, he suggested that the United Kingdom
offered something like a natural experiment with an earlier wave of
migration by people of African descent from the Caribbean followed
later by people of largely South Asian descent, especially from Central
Africa. Asking how one could account for the relative economic suc-
cess of the latter compared to the former, he said that one would have
to appeal to Bauer’s “aptitudes, social customs, motivations” more
than any social circumstance. Because of the disparity in this internal
reservoir of capacity, there could be no equality of outcome, regard-
less of the degree of state intervention. Attempts to make things equal
would inevitably fail, thus only enabling further expansions of state
intervention. The best solution was to let the market organize popu-
lations: if they chose to self-segregate then so be it. If they chose to
spend hypothetical educational vouchers on “Hindu, Sikh, Muslim or
even Rastafarian schools,” then let them.59

In 1984, another British neoliberal Tory, Andrew Shenfield,
described immigration as “a special difficulty peculiar to our times.”
“Freedom of movement of men and goods was a fundamental prin-
ciple of classical liberalism” and earlier waves of immigrants, he
said, were easily assimilated in North America. But “in our day the
sources and scales of immigration have been transformed, partly by
mass air transport and partly by the population explosion among poor
non-European peoples.” The guest worker model was not an option
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because “in practice it is not easy to use the reserved right of sending
them home.” States themselves could be blamed because he said it was
“the welfare state which they have foolishly and illiberally established
that is the magnet for the feared hordes.” The problem was that “immi-
gration by people of such different races and cultures in enormous
numbers might transform the character of a host nation.” “National
character may be a slippery concept,” he wrote, “but there is some-
thing in it. National culture is certainly a reality. The very liberties of
America, Britain and France are rooted in their cultures, the product
of centuries. Do they not have a right to preserve them?” The borders
might have to close. After all, “It is good liberal doctrine that freedom
of movement of goods, to which there should be no hindrance, reduces
the need for movement of men.”¢0

While these occasional interventions by mostly British neoliberals
came and went, the topic of immigration did not appear clearly on the
agenda until the late 1980s and 1990s. Brimelow described his own
intellectual conversion through formative encounters with three lead-
ing neoliberal intellectuals at that time. He drew the same lesson in all
cases: of the importance of the human factor and the endowments of
culture in economic success.

The first encounter was with Peter Bauer, the British-Hungarian
Oxford economist known as the most long-standing critic of devel-
opment aid, who Brimelow interviewed for Forbes in 1988.61 Bauer
opposed the categories of the high age of modernization, arguing, for
example, that the term “the Third World” had no coherence beyond
denoting the common status of the world’s poorer nations as recipi-
ents of foreign aid. Bauer believed that crude economic measurement
of aggregates such as GDP made unities out of a heterogeneous med-
ley of the world’s populations. He also disputed the very category of
“country.” “The habitual reference to countries,” he wrote in 1969, “is
apt to obscure the fact that our concern is appropriately with groups of
people not with geographical entities.”62

Economic inequality was a consequence of cultural and group dif-
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ferences, and the stubborn persistence of these differences proved the
folly of egalitarianism, Bauer argued. Much of the world was simply
born poor—in both money and culture—and poor they would remain.
Speaking at the Institute of Humane Studies-sponsored Second Sym-
posium on Human Differentiation in Gstaad, where Rothbard cited
Herrnstein and declared egalitarianism a “revolt against nature,” Bauer
noted that “differences in economic abilities and attitudes are especially
wide between people who belongs to different cultures,” seeing this
as the biggest obstacle to economic development.63 “What holds back
many poor countries,” he put it bluntly, “is the people who live there.”64
The cover graphic of Bauer’s most famous book, Dissent on Develop-
ment, expressed his pessimism, depicting a rainbow in shards.6®

“Most problems besetting the poorer countries are of their own
making,” Brimelow summed up Bauer’s thesis for Forbes.66 There was
no need to feel any sense of moral obligation nor did poorer countries
hold out any prospect of economic salvation. Recalling his conversa-
tion with Bauer, Brimelow said that the economist’s focus on people
made him realize that “you can’t reason from population growth to
economic growth necessarily” and “you don't actually need immigra-
tion to smooth out any demographic imbalances: the greying of the
baby boomers, the social security problem, as long as you have techni-
cal innovation.” The consequences were large: “what this means is that
massive immigration is not necessary for economic reasons.”6?

Brimelow and Bauer’s assessments ran contrary to the mainstream
conservative position of the late Cold War. Most pertinent was the edi-
torial page of the Wall Street Journal. While the political demand of
“open borders” is often invoked with imprecision, this is literally what
the Journal called for in the copy of their paper published for the Fourth
of July in 1984. Against “the ‘nativist’ Americans who still dominate
Mountain States politics and the ‘Club of Rome’ elitists of the Boston-
Washington corridor,” the editors wrote, “we propose a five-word con-
stitutional amendment: There shall be open borders.”6® Two years
later, in the shadow of debates over the Simpson-Mazzoli Act, which
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tightened penalties on employing undocumented workers, the Journal
ran the demand again with added barbs for the militarization of the
southern border with their “Darth Vaders...in helmets equipped with
infrared telescopes to better track today’s tired and poor.”s9

As befit a financial publication, the Wall Street Journal had no scru-
ples about defending its position in economic rather than humanitar-
ian terms. The end of the Cold War had ushered in “a world in which
human capital is increasingly the coin of international ‘competitive-

”

ness,”” it wrote in 1990.70 The Journal ridiculed the cultural argu-
ments made by nativists and the blinkered economic reasoning of
the “Limits-to-growth types.”’! Their position was a refutation of the
“trembling no-growthers” concerned with overpopulation and limited
resources.’?

The economist who came closest to the Journal’s position was
Brimelow’s most important antagonist: University of Maryland econ-
omist Julian Simon. In 1989, Simon published The Economic Conse-
quences of Immigration. Like Bauer, he turned to the human factor but
drew different consequences. “Natural resources are increasingly less
important with each passing decade,” he wrote, “The crucial capital
nowadays is ‘human capital’—people’s skills plus the stock of knowl-
edge.”’3 A review in the Journal hailed the book for exploding “virtu-
ally every popular dogma of the seal-the-borders brigade.”’# Simon’s
position on immigration followed from his position on population and
environmentalism. Humans were “the ultimate resource,” as the title
of his most famous book read.”> He believed that the solution to eco-
logical problems was more, not less, population growth, since it would
be humans who would find a technological fix for environmental
challenges.

“It was as a fellow libertarian ideologue that I first met Simon,”
Brimelow wrote, “at a 1990 Manhattan Institute seminar for his new
book.” Published in 1995, Alien Nation was in effect a 350-page argu-
ment with Simon, the person mentioned most frequently. Brimelow’s
target of persuasion were people like himself: right-of-center habitués
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of the space between business, journalism, and public policy, attend-
ees of think-tank lunchtime events and evening galas like the Man-
hattan Institute lecture in November 1988 named after the head of
Citibank, Walter Wriston, where resident fellow Charles Murray intro-
duced a talk by Tom Wolfe, who titillated his audience with an account
of “the penetration of the money fever to every level of society” down
to the beepers, Mercedes Benz medallions, and imitation gold chains
of the “wolf packs of young men from Brooklyn.”7¢ Brimelow wrote
that “one of the joys of New York life” was attending events where peo-
ple like CUNY professor (and JRC member) Michael Levin “say the
unsayable, loudly,” like suggesting “to a black intellectual that his
race’s problems might be caused by an hereditary IQ deficiency.”””

Amid the reigning mood of tittering taboo-prodding on the right,
Brimelow took it as his task to question the shibboleths of free trade
and the free movement of people. Confronting Simon’s idea that “you
have to accept the free movement of people if you believe in free trade/
free markets,” he asked, “You do? It’s a more radical proposition than
appears at first sight.” “The fact is that a belief in free markets does
not commit you to free immigration,” Brimelow wrote. “In fact, on
a practical level, free trade tends to operate not as a complement for
immigration but as a substitute. If you have free trade, you don’t need
immigration.” Brimelow looked globally and historically for support:
“the Japanese have factories in the Philippines rather than Filipinos in
Japan. Victorian Britain, with its foreign policy of ‘splendid isolation’
from the quarrels of Europe, combined total free trade with almost no
immigration, a policy that satisfied Liberal ‘Little Englander’ isolation-
ists and Tory Imperialist global interventionists alike.””8 The vision of
free trade as substitute for free migration had an intellectual pedigree.
Neoliberals had made this argument since the 1930s when the posi-
tion was first outlined by the Austrian trade economist and later Har-
vard economics professor Gottfried Haberler.”°

Brimelow saw correctly that the 1990s were a time of combining
more freedom of movement for goods with less freedom of movement
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for people. He observed that one of the arguments for NAFTA was
“that it would help reduce the current immigrant flood by provid-
ing alternative employment south of the border.” This allowed for an
ideologically consistent restrictionist libertarianism: “this is a crucial
theoretical concession. It means that there is a point at which interven-
tion to stop immigration is justifiable on economic grounds—not just
because there’s a backlash from the dreaded nativists.”2® One could
allow for nativism and still be in line with free market principles.

Brimelow’s trick was to accept Simon’s premise and turn it
around. If Simon allowed for the centrality of human capital then he
must allow for the centrality of the differing quality of human cap-
ital from immigrant to immigrant. He argued that the 1965 Immi-
gration Act had “accidentally instituted a perverse selection process.
It effectively favored lower-skilled immigrants.” He said that Simon
“simply ignored this.”8! Working from Simon’s premises, Brimelow
pointed out he could come to a very different conclusion. It is notable
that Simon conceded the point himself. A close reading of his 1989
book shows that he too believed that low-skill immigrants represented
“lower-quality human capital for American workers to cooperate with”
and would actually reduce productivity. “If one asks only whether addi-
tional immigrants today will help us economically tomorrow or next
month,” Simon admitted, “the answer probably is ‘no,”” but said this
was “just as a baby is a burden at first.”82

Immigrants were investments. Simon himself did not endorse the
Wall Street Journal’s maximal call for open borders. At a 1988 meet-
ing of the Mont Pelerin Society meeting, which he joined in the early
1990s, he proposed an alternative: sell immigrant visas.83 In the Japa-
nese academic and Mont Pelerin Society member Sayo Kaji’s response
to the paper, he observed that “free immigration, meaning the move-
ment of people over international borders in response to market
signals, is an ideal against which no Mont Pelerinians would go in
principle. Difference of views develops from how one perceives the real
world.”84 The concession to “the real world” was the space of the debate
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between Brimelow and Simon. The alleged open borders advocate
and the restrictionist firebrand both measured people by the yardstick
of economics.

MILTON FRIEDMAN AND THE METAMARKET

Peter Brimelow’s Alien Nation laid out a free market defense of immi-
gration restrictionism. It was closed borders libertarianism that also
relied on an appeal to what Brimelow called “the metamarket.” “A com-
mitment to free trade and free markets does not mean that you would
sell your mother if the price were right,” he wrote, “The free market
necessarily exists within a societal framework. And it can function
only if the institutions in that framework are appropriate. For example,
a defined system of private property rights is now widely agreed to be
one essential precondition. Economists have a word for these precon-
ditions: the ‘metamarket.” Some degree of ethnic and cultural coherence
may be among these preconditions. Thus immigration may be a meta-
market issue.”85 “We are all free marketeers now,” he wrote in Forbes.
“But the free market is not all things. It must function in a framework
of institutions and values. That framework needs attention, too.”86
Brimelow first invoked the idea of the “metamarket,” which was not
in fact a common term in economics beyond Mont Pelerin circles,8” in
response to his third encounter with a prominent neoliberal, this time
none other than Milton Friedman.

In 1988, Brimelow conducted his first of three interviews with
Friedman.88 In a Financial Post column summarizing the interview in
1989, Brimelow reflected that the “metamarket” comprised property
rights but that “there may be cultural prerequisites as well as insti-
tutional prerequisites for free markets.” “It may be just a matter of
homogeneity, which reduces frictions,” he wrote. “Or it may be more
specifically that some cultures can handle the marketplace’s atomism
and impersonality better.” He mentions bringing this up with Fried-
man. To his surprise, the economist “agreed instantly.”8® Friedman
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remarked to Brimelow that “It’s a curious fact that capitalism has
developed and really only come to fruition in the English-speaking
world. ... I don’t know why this is so, but the fact has to be admitted.....
Beyond a certain point [capitalism] may not be [exportable.]”

The one positive example Friedman raised was Hong Kong, but
“there the limited-government framework was provided by the Brit-
ish.... Whether the Chinese themselves can generate that framework
is very much an open question.”? Brimelow used Friedman’s response
to buttress his own case, arguing in economic terms that “immigration
may not be a simple matter of augmenting the factors of production.
It may make the climate for the use of those factors less favorable.”o!
Completing the clean sweep of neoliberal heavyweights, Brimelow also
appealed to Hayek in Alien Nation. “Hayek used to advance a sort of
sociobiological argument for the apparently immortal appeal of social-
ism,” Brimelow wrote. “Cities and civilization have come very late in
human history, he pointed out. Almost all mankind’s experience has
been in small hunter-gatherer bands. Face-to-face relationships are still
much more comprehensible to us than impersonal ones.”92

Appealing to the lessons of the savanna story, Brimelow suggested
that ethnic diversity triggered the caveperson within. “To extend
Hayek’s argument,” he wrote, “it is obviously easier to demonize a
landlord if his features—language, religion —appear alien.”93 Homo-
geneity smoothed economic transactions by tipping its hat to primor-
dial instinct. We would compete better if we felt somewhere deeply
that we were all on the same team. Within the terms of Brimelow’s
argument, the nation was not valuable for its own sake. Its utility was
its instrumentalization toward economic ends. In the final reckon-
ing, the nation was only the most enduringly successful version of
the corporation. As he wrote, “the emergence of the nation-state on
the world scene is quite analogous to the simultaneous emergence of
the corporation in the development of capitalist economies. Both can
be traced to lower transaction costs, efficiencies in the transmission
of information and the superior economies of specialization.” Ethnic
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homogeneity had a material payoff: “the nation-state, where everyone
understands one another, is an efficient way of organizing human
beings. In economists’ jargon, they have lower transaction costs.”9
This is the main theme of Brimelow’s race-centric libertarianism:
xenophobia was not just required for social cohesion. More impor-
tant, as the financial journalist assured his audience, ethnic exclusion
made good business sense.

Alien Nation received positive reviews in the libertarian press.
Gregory Pavlik, assistant editor of The Freeman, director of the op-ed
program of the Foundation for Economic Education and fellow John
Randolph Club member, gave Brimelow a rave. He agreed that immi-
gration regulations were “domestic social engineering efforts that
aim at a radical transformation of American society from its Euro-
pean mores, folkways, and culture.” “Along with the elevation of
Third World lifestyles under the leftist rubric of ‘multiculturalism,”
he wrote, “current supporters of U.S. immigration laws and so-called
open borders, are buttressing anti-Western trends by importing
masses of largely unassimilable minorities.” Pavlik felt that Brimelow
validated the charge of “contemporary libertarian critics of open bor-
ders [who] contend that immigration serves to bolster the cost and size
of the welfare state.” It was not the fact of the immigration but the kind
of it: “the current shape of immigration is politically determined,” he
wrote, “it actively limits the immigration of skilled Europeans who are
more likely to assimilate—as well as add to the economy.” It was, in lit-
eral terms, a conspiracy to undermine the country and add support to
the socialist elites.

Pavlik noted correctly that Brimelow was not making a case for
protectionism. In fact, he was arguing “that free trade can replace
immigration in public policy, allowing us to enjoy the benefits of the
international division of labor without the social dislocations and
destructiveness of mass immigration.” He compared this to Victorian
Britain, where there was “unlimited free trade and virtually no immi-
gration.” This gave evidence that “the international division of labor
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and the mobility of capital tends to eliminate the need for large-scale
immigration.”®® Pavlik saw clearly Brimelow’s vision for the alterna-
tive globalization of the libertarian Right: free movement for goods
and capital but not for people.

ENEMIES OF THE ETHNO-ECONOMY

Peter Brimelow’s core argument was that restricting non-European
immigration was economically rational. If this were so, why would
anyone advocate a more unconditionally inclusionary policy? Why
assail the metamarket? In response, Brimelow contended that the
motivations of the “alienists” were both deranged and pecuniary, both
suicidal and self-interested. In their drive to accumulate private profit,
they were setting about destroying the framework that supported over-
all prosperity.

In a polemical and cryptic charge in the first line of Alien Nation,
Brimelow dubbed the 1965 Immigration Act “Adolf Hitler’s posthu-
mous revenge on America.” In an attempt to combat racism, he wrote,
the United States “triggered a renewed mass immigration” that would
“transform—and ultimately, perhaps, even...destroy” the victor of
the Second World War itself. Citing and transforming the famous
aphorism of Bertolt Brecht as he had since the late 1970s, Brimelow
wrote that “U.S. government policy is literally dissolving the people
and electing a new one.”% Immigration policy was turning the United
States into what he called “a freak among the world’s nations because
of the unprecedented demographic mutation it is inflicting on itself.”97

On the one hand, Brimelow saw the demand for liberal immigra-
tion policy as an irrational expression of neurosis: “a reflexive, mas-
ochistic submission, at a deep psychological level, to the demands of
others.” He contended that some “alienists” believed that “American
whites must be swamped by immigration to make it impossible for
them to act on their racist impulses.”98 Here was the Camp of the Saints
logic he had written about already in 1978: “white guilt” triggering a
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self-paralysis, a kind of willing surrender to the depredation at the
hands of those they had oppressed themselves. But on the other hand,
would whites promote a system biased against whites only out of
collective masochism?

Here Brimelow said no and brought class back in by the back door.
He ultimately relied on the idea of a “new class” ascendant after the
Second World War, associated in different forms with James Burnham
and Milovan Delis. He cited neoconservative thinker Irving Kristol
on the rise of a new class of managers: “the government bureaucracy;
media educational establishment; the elite.” It was this class sup-
posedly that was leading “the contemporary campaign against the
nation-state.” He suggested this was true because of the innate sense
of superiority and desire of the elites to distance themselves from
the “peasants” who felt patriotic feeling but also because, as rent-
seekers, they valued their own positions at the controls. In Brimelow’s
argument, “the New Class disliked the nation-state for exactly the
same reason it disliked the free market: both were machines that
run of themselves with no need for New-Class-directed government
intervention.”?®

Thus, immigration was a deliberate project of what Brimelow
called “deconstructionism,” dissolving the homogeneous population
to eliminate the elites’ last rival and ensure the continuity of their own
power while garnishing the tactical checkmate with moral superior-
ity. Meanwhile, there was an added bonus: it made them rich. Wealthy
employers wanted cheap workers. In this reading, the white elite sup-
port for immigration was not based on humane principles but cyni-
cal ones: “the American elite’s support for immigration may not be
idealistic at all, but self-interested—as a way to prey on their fellow
Americans.”100

Brimelow argued that the exchange of collective prosperity for the
enrichment of a narrow stratum of the wealthy was accomplished by
a sleight of hand that deflected attention from material redistribu-
tion toward what the political philosopher Charles Taylor called, in a
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famous essay published just three years earlier, “the politics of recog-
nition.”10! Socialism had shifted from a focus on economic equality to
racial diversity, Brimelow contended. By shifting from the demand for
a more productive social system to one that promised to deliver “eth-
nic equity,” socialism was now “justified in the name of extirpating
‘discrimination.”” “It’s a sort of bureaucratically regulated racial spoils
system,” Brimelow wrote, premised on evenness of representation
via quotas and affirmative action, which amounted to “government-
mandated discrimination against white Americans.”02 This was a
postmaterialist or nonmaterialist ideology he described as a mutant
socialism. It traded in chromatic signs and skin tones: a socialism of
pigmentation instead of redistributed wealth.

Brimelow’s portrait was far-fetched in many ways. Most glaring
was that it was not any supposed turn to racial harmonization but the
tax cuts for top earners praised by Brimelow for decades that had pro-
duced gross economic inequality and the emergence of a hyperwealthy
class. In 1995, the median wealth of an African American household
was 17 percent of a white household. If this was mutant socialism in
full swing, it was laughably ineffective. That Brimelow’s depiction was
fantasy is obvious but, as ideology, it was internally consistent. Mani-
fest is that Brimelow’s nativist appeals spoke the language of econom-
ics as much as timeless autochthonous essences.

LIVERPUDLIAN THUGS AND ZULU COMPUTER SCIENTISTS

In the 1970s, Jean Raspail’s The Camp of the Saints crystallized the
Right’s terrified consciousness of what political catastrophes might
follow the end of empire. In the 1990s, it stood for something else:
the West disoriented at the moment of apparent victory. Raspail’s Last
Chance Armada and Stephenson’s Raft were specters of a question:
What kind of nation? But behind that was another one: What kind of
capitalism? In 1974, Garrett Hardin published a famous article on
what he called “lifeboat ethics,” subtitled “the case against helping
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the poor.”103 In Alien Nation, Brimelow adopted Hardin to cast the
North American continent not as terra firma but as a maritime vessel.
“The United States is not a pile of wealth but a fragile system—a life-
boat,” he wrote. The United States was a particular lifeboat, “towing
the economy of the entire world.” “And lifeboats can get overcrowded
and sink.”104

This vision of decline allowed for dependence and interaction —but
at arm’s length. “Lifeboats can tow large numbers of survivors along
in their wake,” he wrote, “The lifeline everyone can hang on to, in this
case, is trade.” But trade did not mean it was “at all necessary for Chi-
nese peasants to come in person to America in order for the American
system to ‘minister’ to them effectively. In fact, it may be easier if they
don’t.”195 The comedown after the Cold War’s end was intense: the
West itself had become a raft. For new fusionists like Brimelow, there
was a feeling of paradise betrayed: a moment of radical change uncan-
nily revealed to hide a new host of threats. One can see this among
other denizens of the neoliberal think tanks. At a meeting of the Cato
Institute in Moscow in 1990, ice sculptures of hammers and sickles
dissolved into puddles as Paul Craig Roberts, the author of a book on
the end of communism called Meltdown, beamed for the camera.106
Just a few years later, Roberts warned of an “alien future” in which
“whites are turning over their country to Third World immigrants”
and will soon have to worry about being targets of “ethnic genocide.”107

Brimelow channeled the shift of mood from triumph to dan-
ger and demanded an ethno-economy. His lifeboat recalled James
Buchanan’s satellites and the contractual communities envisioned by
the John Randolph Club. What I call the “inkworks” of negotiated, con-
tractual governance was joined by “bloodworks,” or connections based
on kinship, heredity, and organic filiation. Human capital in his model
was tied to cultural endowment, which was the core input for mate-
rial productivity and prosperity. Immigration policy needed to bend to
the law of the market. In a review of Alien Nation, Sam Francis sum-
marized the argument when he said that Brimelow proved “we...do
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not ‘need’ immigrants, at least for economic purposes. And if immi-
gration isn’t necessary for the economy, we have to wonder what it’s
good for at all.”108 Cultural claims were not required if one could
make the point on the foundation of economic reason. Counterpos-
ing a culturalist nativist demand for closed borders, as is often done,
against a cosmopolitan market-justified demand for a (partially) open
door misses the fact that both were rooted in specific understand-
ings of the economic. Future studies of the Far Right must be sure,
as Horkheimer suggested almost a century ago, not to remain quiet
about capitalism.

What redefinition of human nature emerged from this reduction of
people and culture to economic inputs? The JRC’s premier politician
Pat Buchanan offered one answer when he ignited a firestorm in 1991
in an interview with David Brinkley when he remarked offhandedly
that “if we had to take a million immigrants in, say, Zulus, next year,
or Englishmen, and put them in Virginia, what group would be eas-
ier to assimilate and would cause less problems for the people of Vir-
ginia?”109 Reflecting its self-consciously ecumenical embrace of labor
inputs regardless of skin color, the Wall Street Journal’s Paul Gigot
responded that “the Zulus, who are the ones who want to immigrate,
would probably work harder than the English.”110 Buckley dedicated
a whole column to the exchange and overlaid the economic question
with the racialized specter of violence. “If a million Zulus were to
come on over and demand to be taught in Zulu,” he wrote, “we would
face a real demand-supply problem. We take it for granted that a mil-
lion Zulus would not, in their disappointment, do to us what they did
in 1879 at Isandhlwana, which was to express their resentment of the
English by initiating what is called the Zulu War, killing 806 Euro-
peans and 471 Africans in a single engagement.”!!! Brimelow also
defended Buchanan in Alien Nation with gruesome embellishments.
“It should not be necessary to explain that the legacy of Chaka, founder
of the Zulu Empire,” he wrote, “who among other exploits killed all
his concubines’ children, sometimes with his own hands, massacred
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some seven thousand of his own subjects to mark his mother’s death,
sliced open a hundred pregnant women to satisfy a fleeting interest
in embryology and ordered executions at whim daily until his assas-
sination in 1828 —about the time de Tocqueville was getting ready to
visit the US to research Democracy in America—is not that of Alfred
the Great, let alone that of Elizabeth II or any civilized society.”!12
The exchange would seem forgettable, another episode of taboo-
pushing by the professional provocateurs of the Right, were it not for
two further responses that help illuminate the contours of the contem-
porary debate.

The first came from a reviewer of Alien Nation who asked, “what
if those million Englishmen were Liverpudlian thugs and the mil-
lion Zulus were Ph.D. candidates in computer science?”!13 In the
page of Commentary, bastion of the paleo’s rivals, the neocons, Francis
Fukuyama said that it “may or may not be right that a million Zulus
would work harder than a million English, but a million Taiwanese cer-
tainly would, and would bring with them much stronger family struc-
tures and entrepreneurship to boot.”114 The alternative to Brimelow’s
ethno-economy was not a broader conception of the human but what
American Enterprise Institute fellow Ben Wattenberg dubbed first in
1990 “designer immigration,” the selection of immigrants accord-
ing to their economic utility, regardless of cultural background.115
“Designer immigration” was the term Fukuyama used. And it was the
one that Julian Simon, advocate of visas for sale, used too.

The open question that remained was what criterion one should
adopt in a “world in which human capital is increasingly the coin of
international ‘competitiveness,’” as the Wall Street Journal put it. Cul-
tural background was one. But the response to Brimelow showed that
even if one intended culture and race as proxies for economic capacity,
it was all too easy to label this (correctly) as a form of nativism and rac-
ism. There was another candidate, more attuned to the twinned rise of
the biological sciences and computer technology. As the next chapter
shows, race returned to public conversation at the end of the twentieth
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century as a way to talk about the best forms of selective adaptation to
the needs of the knowledge economy.

Intelligence —as measured in IQ—became a central category for
the new fusionists. Thinking through what I call neurocastes would
be a way to be both primordial—in attention to evolutionarily deter-
mined human groups—and modern in attending to the pressures put
on individuals and nations. The modern racism of the new fusionists
would trade in the categories of informational capitalism: it would be
an IQ racism.
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CHAPTER FOUR

Neurocastes

Something worth worrying about is happening to the cognitive capital
of the country.

—Richard J. Herrnstein and Charles Murray

In 1958, the British sociologist and Labour politician Michael Young
published a dystopian novel —and a novel dystopia—with an enduring
coinage in its title: The Rise of the Meritocracy, 1870-2033. Writing from
the first decades of the twenty-first century, an “imaginary Michael
Young of 2034” describes an earlier era when “intelligence was distrib-
uted more or less at random. Each social class was, in ability, the min-
iature of society itself; the part the same as the whole.”! This began to
change around 1963, when “schools and industries were progressively
thrown open to merit, so that the clever children of each generation
had opportunity for ascent” into the class of “brain workers.” What we
could call neurocastes began to emerge at this point: a new social hier-
archy based on intelligence.

Introducing the “unpleasant term” that made him famous, Young
wrote that by the 2030s it was time to “frankly recognize that democ-
racy can be no more than aspiration, and have rule not so much by
the people as by the cleverest people; not an aristocracy of birth, not
a plutocracy of wealth, but a true meritocracy.” Meritocracy was not
subordinate to popular sovereignty but to science. Prefiguring a half
century of discussions about artificial intelligence and automation,
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Young described how “cyberneticists” modeled machines on the
minds of men, achieving a breakthrough in 1989 when a computer
called Pamela with an IQ of 100 became the national yardstick, a gold
standard of brainpower.

Yet the meritocracy was plagued by a problem. By definition, only
those deemed elites had the capacity to grasp fully the necessity of
their own elevated status. Resisters to the new paradigm included the
religious and the socialists who made common cause with those “just
intelligent enough to be able to focus their resentment on some lim-
ited grievance.” There were also “intellectual egalitarians...so much
afraid of being envied that they identify themselves with the under-
dog, and speak for him.”2 In a twist ending, the narrator, so confident
that the lower classes have internalized their position, is killed in a
general strike and armed insurrection of “Populists” led by women on
May Day 2034.

Young’s book was republished in 1994. Reviewing it for the
National Review, the Fortune columnist and amateur intelligence
researcher Daniel Seligman wrote that Young’s “vision of the future
has been resoundingly confirmed by the recent data...what would
earlier have read as a wickedly provocative speculation about the
future now looks a lot like mere reality.”3 Elsewhere, he cited the
research of the psychologist and opponent of affirmative action, Linda
Gottfredson, to argue that the occupational pyramid in the United
States had become an “intelligence hierarchy.”* Neurocastes seemed to
be emerging in America.

Talk of “the Information Age” and the “information economy” took
off in the 1990s. In 1991, Robert Reich described an economy domi-
nated by a new class of “symbolic analysts . . . analyzing and manip-
ulating symbols—words, numbers or visual images.”s The vision of
the economy as a collection of nodes transmitting packets of informa-
tion overseen by left-brained engineers had been the basis of cyber-
punk fiction since William Gibson coined the term “cyberspace” in
Neuromancer (1984).6 In 1988, Bruce Sterling depicted the leader of

94 HAYEK’'S BASTARDS



Singapore announcing to the crowd, “This is an Information Era, and
our lack of territory—mere topsoil—no longer restrains us.”” The next
year, Tim Berners-Lee, brought this closer to reality when he com-
bined hypertext and a local network from his office at CERN in Geneva
to create the World Wide Web. “We think of ‘creative’ work as a series
of abstract mental operations performed in an office, preferably with
the aid of computers,” Christopher Lasch wrote the year Young’s book
was reissued. This creative work was becoming the métier of a new
elite who “live in a world of abstractions and images, a simulated world
that consists of computerized models of reality.”8

The New Economy seemed like it would inaugurate a new reign
of the intelligent. Running in parallel, neuroscience took on a new
prestige as the 199os were declared the Decade of the Brain and the
launch of the Human Genome Project accelerated what Nature called
in 1995 “the rise of neurogenetic determinism.”® “There is no doubt,”
Seligman wrote, “that the literate public has been assimilating a few
large truths: that genes play a greater role in human behavior than
previously posited; that human beings are somewhat less malleable
than had been assumed; that human nature is making something
of a comeback.” “Hereditarianism is on the march,” he proclaimed,
“Nature is clobbering nurture.”10

New fusionists plugged into the twin discourses of the New Econ-
omy and neuroscience in the 1990s, showing specific favor for IQ. The
neurocastes produced by the information economy seemed to prove
both the existence of an exclusive hardwired stratum of the elite and
the futility of efforts of leveling up outcomes through welfare, pub-
lic education, or the affirmative action programs that they saw as the
burdensome inheritance of the 1960s Great Society. As Sam Francis
wrote, recommending Seligman’s work in 1995, “Unless the dogma
that human beings and their behavior are almost completely the prod-
ucts of their social environment is accepted without question, then the
central faith of the managerial state—the feasibility of the ameliorative
planning, reconstruction, engineering, and management of social and
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economic institutions by centralized government—is in vain.”!1 Peter
Brimelow wrote that group differences in brainpower put any attempt
at equalizing outcomes “on a collision course with reality.” The IQ gap
between races was ineradicable, he wrote, and “race bureaucrats” were
misguided to think this could be remedied by “quotas and censor-
ship.”12 The appeal to science was their trump card against state-led
social uplift.

No book was more important to the rise of IQ talk for the new
fusionists than the one that Seligman reviewed alongside the reissue
of The Rise of Meritocracy: Richard J. Herrnstein and Charles Mur-
ray’s The Bell Curve, which hit bookstores in September 1994. The
Bell Curve was the most controversial book of the decade. “No book
since the Kinsey Report has received so much attention,” William F.
Buckley remarked at the time.!3 Accusations ranged from labeling it
“anachronistic Social Darwinism” by the Harvard biologist Stephen
Jay Gould to the New York Times columnist Bob Herbert’s claiming
that it was “a genteel way of calling somebody a ni**er.”14 The same
newspaper dubbed Murray “the most dangerous conservative in
America,” a charge the Conservative Book Club adopted later as an
advertisement for the book.15 Special issues of magazines were given
over to the book’s arguments, and it spawned multiple monographs in
response as well as an official rejoinder from the American Psycholog-
ical Association.16

Like Young’s book, The Bell Curve offered a version of the meri-
tocratic caste paradox whereby “the more open the society becomes,
the more it becomes a closed caste system.”l7 The castes were defined
by cognitive ability and the book diagnosed a “cognitive stratification”
occurring in the United States. More intelligent members of society
were being siphoned from their communities of origin into enclaves
of elite education and high-income employment, leaving the low-
intelligence populations to multiply, encouraged by the perverse incen-
tives of a welfare system that rewarded large families. “Going on wel-
fare really is a dumb idea,” they wrote, “and that is why women who are
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low in cognitive ability end up there; but also such women have little
to take to the job market, and welfare is one of their few appropriate
recourses when they have a baby to care for and no husband to help.”18

The Bell Curve made an argument about geography. Neurocastes
were accelerating territorial fragmentation as populations of compa-
rable brainpower clustered together. Existing policies were making
it worse. “Demographic trends are exerting downward pressure on
the distribution of cognitive ability in the United States,” they wrote.
Alongside the subsidization of reproduction for groups of low aver-
age intelligence, immigration policy was “the other major source of
dysgenic pressure” as people entered the United States according to
the “nepotistic and humanitarian criteria” of family reunification and
refugee policy rather than “competency rules.”!® Duller populations
flooded in and sprawled across the country as dwindling proportions
of the intelligent concentrated in tight pockets. (The argument chimed
with those described in the last chapter. “Peter Brimelow will be a very
strong ally,” Herrnstein wrote to his agent, Amanda “Binky” Urban, as
they were planning the book.)20

The Bell Curve was not primarily about Black-white differences, but
it strove to spark epiphanies on that topic, saying that “racial and eth-
nic differences in this country are seen in a new light when cogni-
tive ability is added to the picture.” Factoring in cognitive differences
caused apparently racialized patterns of structural inequality or dis-
crimination in employment and education to vanish. For example,
they wrote that “the average black who worked year round was making
less than 77 percent of the wage of the average employed white. After
controlling for IQ, the average black made 98 percent of the white
wage.”?! Because they were less intelligent on average, the authors
implied, Black Americans were being paid what they deserved.

For many, The Bell Curve’s blunt statements about the quasi-
permanence of relative average group differences in intelligence and
its call “for America once again to try living with inequality” crystal-
lized the punitive mood of a decade that matched the “end of welfare
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as we know it” with mass incarceration —pointedly replacing the car-
rot with the stick as the tool of social order.22 The prison population
nearly doubled in the 199os after more than doubling in the 1980s.23
By casting IQ as the single most important factor for one’s life chances
and identifying Blacks as having the lowest average intelligence in an
era when “the remaining differences in intelligence are increasingly
determined by differences in genes,” Herrnstein and Murray’s brand
of “realism” seemed to grimly affirm an open-ended future of deepen-
ing racialized divides in achievement and wealth.24

The book was understood by many as IQ racism: the mobilization
of science, and in part, racial science, against the goals of the welfare
state. As evidenced by its reception by the paleos of the John Randolph
Club, it affirmed the new fusionist belief in the scientific validity of
race and the futility of state action in reducing inequality. JRC mem-
ber Pat Buchanan captured the essence of the argument when he
observed, “I think a lot of data are indisputable.... It does shoot a hole
straight through the heart of egalitarian socialism which tried to cre-
ate equality of result by coercive government programs.”25

Reviewers criticized The Bell Curve for mistaking heritability for
immutability, for underplaying the consequences of historically rising
IQs, for confusing correlation with causation, for torturing and mis-
representing the data, and for overstating the fact of equal opportu-
nity in the United States.26 Among the most high-profile of the book’s
reviews —to which Murray found it necessary to respond in an after-
word to later editions—were those that pointed out what the New York
Review of Books called its “tainted sources.”?” Critical coverage focused
on the book’s scattered references to the journal Mankind Quarterly,
founded and run since 1961 by open white supremacists, and to its
pervasive reference to research by recipients of support from the Pio-
neer Fund founded in 1937 for the improvement of the white race.28

Mankind Quarterly was the flagship journal of a group of anthro-
pologists and psychologists, most of whom specialized in psycho-
metric techniques of intelligence measurement. Labeled by some the
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“academic racists” and by others the “pro-differences camp,” these
scholars argued for innate, immutable, nontrivial disparities in abil-
ity between genetically defined races long after such arguments had
receded from mainstream social science.29

Although race science was discredited in mainstream anthropol-
ogy, it lived a shadowy existence among older practitioners and in
outré publications like Mankind Quarterly. Over time, the race scien-
tists would claim to find new support in the hard sciences, specifi-
cally genetics and neuroscience. The Human Genome Project, which
appeared at first to pitch another shovelful of dirt on the grave of race
science, has played some role in exhuming it.30 Home DNA Kkits,
Airbnb partnerships with genetic screening kits, the embrace of the
genomic categories of race by progressive scientists: few would have
expected the creeping takeover of race discourse by science in the
twenty-first century.3!

The eroding consensus on the social construction of race has
strengthened the hand of the new fusionists. If races, even if rede-
fined as populations, do exist scientifically, and there are group differ-
ences between them, then shouldn’t this have consequences for how
humans organize themselves? The basic principle of democracy is one
person, one vote, a fundamental assertion of equivalence and equal-
ity. But what if people vary enough in their capacity to think and make
rational decisions to make this proposition dangerous?

Neoliberals had long comforted themselves about the conse-
quences of universal suffrage in a population with unequal endow-
ments in two ways. The first was by pointing out that actual existing
democracy was not governed by simple majoritarianism. As Milton
Friedman observed at a workshop in 1986, if 51 percent of the peo-
ple cannot vote to kill the other 49 percent, then a system of govern-
ment is not actually “majority rule.”32 Liberal institutions, laws, and
norms overlaid the brute decision-making moment of pulling the
lever or scratching an “x” in a box.33 Their second consolation was that
voting did not matter much anyway. The real allocation of resources
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in a capitalist democracy happened in the market. Every dollar was
a ballot, as the metaphor had it, and power was distributed unevenly
with rewards reflective of entrepreneurial ability with a dash of luck.34
The great meddler with the principle of consumer democracy was
the welfare state. It apportioned rewards irrespective of ability. In
fact, it seemed to work perversely: it rewarded those least able. Liber-
tarians revolted against this contravention of the performance prin-
ciple as well as what they saw as the license it gave for an ever larger
and more intrusive state. As we will see, taking racial difference seri-
ously allowed new fusionists to first add ammunition to their battle
against the redistributive and caring state and, failing that, in some
cases, to propose the need to create new polities freed from less-abled
populations.

The Bell Curve is usually engaged on the terrain of science. I engage
it on the terrain of capitalism. I show that the book tapped into a con-
stellation of funders who shared a vision of inegalitarianism and an
opposition to the redistributive social state. I trace its lineage to the
alliance of rump race scientists and libertarians who kept the flame
of IQ racism alive after the world’s traumatic reckoning with race sci-
ence after the horrors of National Socialism. The IQ racism of the new
fusionists subjected human capital to quantification and lumped pop-
ulations into neurocastes, collectivizing them to produce a discourse
of Volk capital.

SILICON VALLEY RACE SCIENCE

Silicon Valley was a hot spot for race science in the 1960s and 1970s.
As Malcolm Harris shows in his sprawling political history of Palo
Alto, the founder of Stanford University was both a breeder of horses
and an enthusiastic believer in the possibility of breeding humanity.
The “Palo Alto System” developed by Leland Stanford is described by
Harris as an apt way to think about the longer project of selecting high-
performing winners and abandoning less capable losers in the febrile
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investor environment of what became Silicon Valley.35 The Institute
for Humane Studies (IHS) located in Menlo Park, and the Hoover
Institution on the Stanford campus, were active participants in this
project. Among the lesser-known but key players, mentioned in the
first chapter in passing, were the Vienna-educated political scientist
Stefan Possony and Nathaniel Weyl.36 Possony, a scholar of military
and nuclear strategy best remembered for claiming to inspire Ronald
Reagan’s Star Wars program in collaboration with the hard science-
fiction author Jerry Pournelle, was a senior fellow and director of inter-
national political studies at the Hoover Institution from 1961 until his
retirement in 1985.37 He attended the Walter Lippmann Colloquium
in 1938 and testified in defense of South Africa’s policy of racial seg-
regation at the International Court of Justice in 1965. “Mankind with
all its diversities has never accepted a single writ,” he said while citing
Hegel and defending apartheid, “To impose a single formula would be
ideological imperialism.”38 Weyl, a communist in his youth, testified
against Alger Hiss and turned firmly to the Right in the 19505, becom-
ing an author of anticommunist polemics.

In the 1960s, Weyl turned to the study of group differences with
a focus on intelligence. He soon became an important link between
the world of race science and organized libertarianism. One of his
correspondents was F.A. “Baldy” Harper, a founding member of the
Mont Pelerin Society in 1947 and first president of the IHS. Harper
concocted the institute with grand ambitions in 1961. With funding
from the philanthropic pocketbook of the Volcker Fund which had
paid for his trip to Mont Pelerin in 1947, Harper hoped to create what
one leading libertarian account called a version of Princeton’s Institute
for Advanced Studies for “in-depth study and research on the princi-
ples of liberty that the movement needed to grow.” The focus would be
on much more than economics. Consulting with leading neoliberals,
Harper heard from Hayek that psychology should be centered along
with philosophy and from Rothbard that answers about “natural law
ethics” should be sought in “human biology.”39
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This scientific approach chimed with Harper’s own idiosyncratic
epistemology which combined nods to the divine with a devotion to
the natural principle of variation. In the appendices to Harper’s most
complete piece of writing Liberty: A Path to Its Recovery from 1949,
he wrote reverentially of the father of modern statistics Adolphe
Quetelet (along with the father of both statistics and eugenics Francis
Galton) for the discovery that the variation of natural traits could be
graphed on a “smoothly bell-like curve.”# His interest in variation did
not translate directly into a belief in racial group differences; historian
John H. Jackson notes that Harper suggested something of the oppo-
site, emphasizing variation even within so-called races.4! Yet the two
symposia on “human differentiation” in the early 1970s discussed in
earlier chapters signaled Harper’s openness to more biologized under-
standings of human nature.

More evidence can be found in 1972, a year before Harper’s death
by heart attack at the age of sixty-eight, when his ambitions for the
IHS had been pared down to a headquarters in his garage in Menlo
Park financed by the institute’s chairman, the tycoon Charles H.
Koch. (Koch would later move the institute to George Mason Univer-
sity in Fairfax, Virginia, where it currently has a $17 million annual
operating budget.)42 In a letter to Weyl, Harper reported that a mem-
ber of the THS council, John R. Baker, had “written a book on human
racial differences which is the product of many years of work.”s3 A dev-
otee of Hayek, with whom he collaborated in the Society for Freedom
of Science in the 1940s, Baker was a biologist who became a staunch
defender of white minority rule in Southern Africa after the war
and joined the editorial board of Mankind Quarterly.44 An outspoken
defender of the hierarchy of intellectual ability and scientifically verifi-
able racial traits, Baker was a central figure in what one historian calls
“the renaissance of racist eugenics” in the 1960s and 1970s.45

The book Harper referred to was titled Race, and it set out to reha-
bilitate racial typologies reliant on outdated criteria like the size and
shape of crania.4¢ One scholar described Baker’s ideology as “an odd
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amalgam of libertarianism and genetic elitism, not unlike the for-
mula of The Bell Curve.”*” Of course, Baker was not alone in this odd
amalgam of scientized neoliberalism—it is the essence of the new
fusionism that is the subject of this book. When Harper asked Weyl
about his feelings about the Gstaad conference on human differentia-
tion, Weyl lamented the oversight of disenfranchisement based on the
level of human evolution. “Do we conceive of man as species in evolu-
tion—one ranging from surviving fossil peoples with brains possibly
too small to permit rational thought up to a Leonardo, a Shakespeare,
a Goethe or an Einstein?,” he asked. “If so, are their rights modified
by their ability to exercise them rationally?” Weyl believed they should
have discussed “whether belief in the inequality of men” —which they
all shared —“is compatible with belief in the equal right of all men to
freedom and property.”8

Weyl’s invitation to the Gstaad conference had come from George
Resch, Harper’s assistant at the IHS, who had brainstormed the idea
of the institute with Rothbard and Leonard Liggo with whom he
also coedited the short-lived journal Left and Right in the 1960s.49 If
Harper was reticent on topics of racial difference, Resch was the oppo-
site. He swapped thoughts with Weyl on the proposals of Silicon Val-
ley’s most prominent advocate of scientific racism, William Shockley,
whom Weyl described as a friend.50 After winning the Nobel Prize
in 1956 for helping invent the transistor, Shockley used his position
at Stanford to propagate theories of group difference in intelligence
and ideas such as paying low-IQ men to be sterilized. Resch was not
convinced, suggesting that Shockley’s “bribe of $1000 per IQ point
below 100 to get people to submit to a voluntary sterilization seems
a bit wild.” “Judging from the Negro proletariat with which I've had
any contact,” Weyl wrote, “I guess they could be ‘bought off” for a good
deal less than $10-$15,000.”751 He and Weyl agreed that Shockley was
also too optimistic about the “benefits” of gene mixing. Weyl wrote in
1971 that “his theory that on average you can increase the IQ of a prac-
tically pure bred [sic] Negro population by 1 point for every injection
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of 1 percent of White genes seems to me wild.”52 Weyl and Resch out-
flanked Shockley from the Right. They felt he was not racist enough.

Weyl connected to other nodes of the world of race-curious liber-
tarianism. He exchanged letters with William H. Regnery II of the
Intercollegiate Studies Institute (ISI), who commissioned him to write
for their magazine on “the relative importance on the individual of
heredity and environment” but warned that they could not include any
“discussion of Negroes” because they were “constantly monitored by
Group Research, the Anti-Defamation League et al.”53 Regnery would
go on to be a major funder of white nationalism and scientific racism.54
Robert A. Schadler, national director of the ISI wrote to Weyl to con-
gratulate him on an article he had written, “Racial Differences in the
Range of Brain Capacity,” for Mankind Quarterly.55 Schadler invited
him to present but, echoing Regnery, urged him to use tact. “I regret
that it will be necessary to downplay your insights into genetics and
ethnic differences,” he said. “ISI is not yet in a strong enough position
to withstand the attacks such a presentation could bring.” Accepting
the invitation, Weyl shared his thoughts about race science and intelli-
gence alongside one of the stalwarts of the Austrian school of econom-
ics, Hans Sennholz, at the ISI summer school in 1971.56

Weyl’s most notable interaction on the topic of race and libertarian-
ism was with the future founder of the Mises Institute and John Ran-
dolph Club, Lew Rockwell. Working as an editor at the conservative
press Arlington House, Rockwell published a book that Weyl wrote
about minority rule in southern Africa called Traitors End.5 Propos-
ing the book, Weyl said that it would “collate and present the available
data on the comparative IQ scores, educational progress EEG patterns,
kinesthetic neonatal maturation rates and brain histologies of the vari-
ous races inhabiting the area.”s8 Rockwell made the book a selection of
the Conservative Book Club in 1970.59 Reviewing it for Mankind Quar-
terly, the magazine’s founder, Robert Gayre, or “Sir Gayre of Gayre and
Nigg,” as he styled himself, condemned the role of communists in dis-
crediting the study of race as “racist, nazi and fascist” and said the book
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“should be read by all who wish to understand the hidden forces which
today are exploiting the race problem to their own interests.”60

Rockwell corresponded with Weyl about publishing another book
called Culture, Race, History but ultimately begged off, saying that “it
would be discounted and attacked even more vehemently by the liber-
als as ‘racist’ if we were to publish it (though I must say I agree person-
ally with practically everything in it).”61 Instead, Rockwell suggested
that he follow up with a different volume called Integration: The Dream
That Failed. Noting that “in the large cities, integration and other forces
have turned the public schools into jungles,” Rockwell suggested
that “the book would examine integration in the schools, churches,
armed forces, neighborhoods, etc. and the havoc it has wrecked and
the hatreds that it has generated.” Previewing the position he would
package as “paleolibertarian” with the JRC in the 1990s, Rockwell
clarified what he wanted: “I envision the book taking the position that
both forced integration and forced segregation are wrong in America,
and that both have failed. The only rational alternative being volun-
tarism with charity which would probably result in de facto segrega-
tion for the majority of both races and integration for the minority
who want it.”62

In his unpublished draft, which survives in typescript in the
archives of the Hoover Institution, Weyl agreed. Given freedom from
state interference, populations would self-segregate by intelligence and
race, leading to an optimum outcome as better-endowed couples pro-
duced the future intellectual elite. He described affirmative action as
“the injection of hordes of Negroes of low intelligence into the colleges
and universities,” which would dilute the gene pool and produce “a
negatively-selective mate-selection matrix.” “Creativity, innovation and
world leadership are concentrated in the highly industrialized, urban-
ized societies in the colder portions of the globe,” he wrote, using a
euphemism for the traditionally Caucasian geographic regions. They
were the “creative leaven of mankind” and must be allowed to self-
select without egalitarian meddling.63
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The IQ racism that linked Weyl and the libertarian world was pre-
mised on the acclamation of a natural elite and an inflexible hierarchy
of hardwired intellectual castes that mapped on to race. Weyl’s book
that most clearly anticipated The Bell Curve was The Geography of Intel-
lect, coauthored with Possony in 1963. (The similarity may be more
than coincidence. Herrnstein wrote to Weyl in 1991: “I have followed
your work for years and count myself as a fan.”)64 Published by con-
servative Regnery Press in the same year it published Wilhelm Réopke,
William F. Buckley, and Russell T. Kirk, the book began by declaring
that “the resource which seems most critically in short supply on a
global scale is human intelligence” and noted that intelligence was
unevenly distributed both across space and across races.65 The authors
argued that the dominant political form of the postwar world —welfare
democracy—was making matters worse. “Genetic deterioration of the
human race is frequently paralleled by growing lip service to democ-
racy,” they wrote, and lamented that the end of empire meant the
departure of white elites from sub-Saharan Africa with little chance of
them being replaced as “mental capacity tends to be adequate among
peoples and races adjusted to cold and temperate climates, but inad-
equate among those adjusted to hot climates.”66

“The Caucasoid are becoming a diminishing proportion of the
world’s peoples,” Weyl wrote to MQ’s editor Robert Gayre in 1964. “In
Latin America, negroes, Indians, mestizos and mulattoes are repro-
ducing more rapidly than the white creative minority.”s” He wrote that
he and Possony were offering solutions to the problems of the devel-
oping world, including: “1) artificial eugenic insemination to upgrade
African Negro mental capacity; 2) restoration of the white presence
in one form or another; 3) structuring the development along simple
lines not mentally exacting or any combination of the above.”¢8

Consistent with the IQ racism that would blossom in the 199o0s,
Weyl and Possony proposed different hierarchies than one might
expect. In 1962, Weyl wrote an angry letter to William F. Buckley com-
plaining about the leading conservative intellectual’s blanket use of
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“racist” and “white supremacism” as analogous slurs. White suprema-
cism was a red herring, Weyl contended. “I would not personally agree
that the case for Caucasian superiority over such races as the Mongo-
lian is at all strong or convincing,” he wrote. Indeed, Weyl and Pos-
sony began their book by writing that “the greatest contribution to the
total intellectual life of the modern world seem to have been made by
the Jews.”8? Second, Weyl suggested that racism “may mean any one
of several things.” “The significant form of ‘racism’ to intelligent peo-
ple is the proposition that significant mental, and perhaps emotional
differences exist among races and are to a large extent genetically
caused.” As opposed to Nazi doctrine, he wrote, “race is not considered
as a mystical entity, but as a natural product of evolution, mutation,
adaptation to environment, etc.”70

Beyond the placement of Ashkenazi Jews and East Asians at the top
of the hierarchy, a key trait of IQ racism is that it dealt in averages —the
iconic bell curve—rather than isolated cases. Theoretically that should
mean that, like Harper, one should recognize variation within groups
as undercutting attempts to make judgments about groups at large.
Yet when it came to policy, a crude shorthand was necessary. “There
are large areas in which we must judge aggregates not individuals,”
Weyl wrote. He used the example of immigration: “If the US needs
more intelligent people, should it not increase the quotas for Mongo-
lians at the expense of less favored groups?”71

IQ racism was a practical science, always intended as a tool of pol-
icy, urging attention to intelligence in the interest of maximizing pro-
ductivity in what its adherents saw as an economy moving toward a
focus on intellectual tasks. “If cybernetics and automation mean a rev-
olutionary and drastic rise in the minimum threshold of mental ability
in the economic system,” Weyl and Possony wrote, “they will magnify
the social problem of the submarginal man.” Like Young before them,
Murray and Herrnstein after them, and innumerable Silicon Val-
ley technolibertarians since, they projected forward to a future when
labor would be conducted ever more by “cybernetic and automation
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control systems.” As machines rendered more workers obsolete, they
would make the workers who design and operate the machines ever
more important.’2 IQ racism reflected the needs of an emergent knowl-
edge economy.

RICHARD LYNN: BETWEEN PSYCHOLOGY
AND FREE MARKET THINK TANKS

The worlds of IQ race science and paleolibertarianism were woven
together in the United States in the 1960s and 19770s. The strands also
crossed the Atlantic. A case in point was Richard Lynn, with whom
Weyl corresponded, sending him a draft paper on “Ethnic and Racial
Differences in Intelligence” in 1975.73 Parallel to Weyl and Possony,
Lynn sketched out the contours of a market-oriented IQ racism, a
project later followed by Murray and Herrnstein. After The Bell Curve
was published, critical reviewers singled out Lynn for special atten-
tion. The little-known psychologist was thanked for his advice in the
acknowledgments and cited twenty-four times in the text.”4 Born in
the UK in 1930 and educated at the University of Cambridge, Lynn
taught at the universities of Exeter and Dublin before taking a pro-
fessorship at the University of Ulster in Coleraine, Northern Ireland,
in 1972, where he also received Pioneer Fund grants to his home
address listed as “the Ulster Institute for Social Research.”’> He was
an associate editor of Mankind Quarterly and the propagator of theo-
ries of immutable racial differences in intelligence, self-control, and
the capacity to build civilizations.”6

While Lynn’s prominent role in the “pro-differences” camp of rump
race scientists is common knowledge, less well known is his long con-
nection to the world of free-market think tanks. This story stretches
back to the 1960s and constitutes a forgotten chapter of the neoliberal
“war of ideas.””” Lynn’s first translation of his academic work into pub-
lic advocacy came in 1967, when he contributed a chapter for a vol-
ume published by the Institute of Economic Affairs (IEA) and edited
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by its director, Ralph Harris, and the economist John Jewkes, both
members and presidents of the Mont Pelerin Society. The IEA was the
prototypical neoliberal think tank. It was established by the poultry
entrepreneur Antony Fisher in 1955 and explicitly designed to enact
Hayek’s suggestion of addressing the “second hand dealers in ideas”
of academics, teachers, and journalists as a way to shift the climate of
opinion from a social democratic variety of capitalism moderated by
solidarity and pooled risk to one guided by the principles of competi-
tion and individual risk.78

Lynn’s article for the IEA presented a case against the postwar wel-
fare state based on what would become known as evolutionary psy-
chology—a version of Hayek’s idiosyncratic take on sociobiology but
with a different outcome. “Primitive man,” he told his reader, “lived
in small mutually hostile groups. During the course of evolution, the
competition and aggressive instincts became progressively strength-
ened on the survival-of-the-fittest principle. The groups which had
most of them tended to win, expand and establish themselves in the
best territories.”7®

The selection over time for what Lynn called “the instinctive com-
petitive drive” or “achievement drive” had shaped human nature and
sat uneasily with the demands for collective cooperation in a sys-
tem—such as postwar Britain—with high levels of public owner-
ship and economic planning. People were liable to respond with one
of three responses: retreat, escape, or counterattack. He saw signs of
the first in investors disinclined to start new businesses because of
high taxation and overregulation and the second in the outmigration
of skilled workers and the wealthy.80

The third response—counterattack—was a good description of
the strategy adopted by IEA and its supporters in the Conservative
Party. Lynn’s next contribution to the campaign was related to educa-
tion policy. In 1970, he wrote an essay for one of the so-called Black
Papers published from 1969 to 1977, originating in Tory circles, that
protested the move toward comprehensive schools and the elimination
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of merit-based “streaming” in public education. Later praised by
Margaret Thatcher, the Black Papers were an early salvo of the emer-
gent New Right notable for being “a direct response to the student rev-
olution of 1968” and a warning against the wrong-headed “ideology of
equality” they associated with their opponents on the left.8!

Lynn insisted that the “natural inequality between the intelligent
and the dull still persists” against the wishes of “the egalitarians.” He
defended the inevitability of social hierarchy and the fact that streamed
schools were “part of the method of training children for competitive
western society.” Lynn drew larger conclusions, arguing that “much of
the country’s economic malaise seems to arise because the British are
not competitive enough.”8 Intellectual hierarchy and interpersonal
and economic competition must be the lodestars of public policy. Lynn
built his themes of the evolutionary and functional need for compe-
tition on assumptions about genetic determinism. In a 1969 article
in the magazine New Scientist about the emigration of skilled work-
ers, he drew “attention to the serious danger which a prolonged brain
drain could entail for the genetic quality of the population remaining
in Britain” and contended that “intelligence is principally determined
by inheritance.”83

Even as he gravitated toward intelligence, Lynn experimented with
other variables as predictive indicators of economic growth and suc
cess. In 1968 and 1971 he published on the power of relative levels of
anxiety and arousal to explain national hierarchies of economic output.
By compiling data on alcoholism, mental illness, suicide, calorie intake,
coronary heart disease, car crashes, and weather patterns, he claimed
to have determined that moderate levels of anxiety were beneficial for
economic performance.84 His conclusions were published in the presti-
gious journal Nature and were covered by the Times of London.8®

It was only after the early 1970s that Lynn narrowed his focus to
what would become the monocausal variable of intelligence. In 1972,
he wrote to Herrnstein to credit his article in Atlantic Monthly on 1Q for
influencing him.86 Lynn wrote that he had “never realized the brilliance
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of Binet’s innovation [in inventing IQ tests] until you pointed it out in
the early pages of your article.” He invited Herrnstein for a stay at the
University of Ulster and paid him the compliment of redirecting his
line of study permanently toward intelligence measurement research.8’

Lynn’s willingness to apply psychological insights to the counterat-
tack against the egalitarianism of the welfare state and make audacious
claims that shifted scale from the classroom to the national economy
persuaded the IEA’s Harris to pursue deeper collaboration with him.
In May 1970, Harris proposed to Lynn that they try to establish “some-
thing along the lines of a Foundation for Research into Human Behav-
ior.”88 Lynn responded positively to what he called first a “Foundation
for Social Research” and later proposed renaming either the Galton
Institute after the “ideologically fairly neutral psychologist” (who was
also the founder of the field of eugenics) or Charles Spearman, a pio-
neer of intelligence research and discoverer of “g” or general intelli-
gence.®9 Lynn and Harris secured the assent of prominent members
of the pro-differences camp, Hans Eysenck and Cyril Burt, to sit on
an advisory council and Lynn suggested employing a young journal-
ist named John O’Sullivan who, as mentioned earlier, would become a
speechwriter for Margaret Thatcher, editor-in-chief of National Review,
and a member of the board of directors of Brimelow’s anti-immigra-
tion website VDARE.com.%0

Lynn proposed that one route to realizing their institute would be
coopting an existing organization. “Have you had a look at the Eugenics
Society?,” he wrote to Harris, “I think it is a magnificent idea to make an
attempt to take over this society.”9! While the attempt to “take over” the
British Eugenics Society failed, Harris and Lynn did find a supporter
in plastics mogul Nigel Vinson, who gave them a one-year {100,000
interest-free loan through the Institute of Economic Affairs for their
new endeavor.92 Vinson would cofound the Centre for Policy Studies
in 1974 along with Thatcher and Keith Joseph and reenter the news
decades later (now as Lord Vinson) for backing the climate denial think
tank, the Global Warming Policy Foundation, launched in 2009.93
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In courting donations from corporate managers at Esso, General
Electric, and elsewhere, the duo included Lynn’s research on “the
decline of the national intelligence” and explained that they planned to
address problems of motivation and the disincentive function of high
rates of taxation. Although the latter would not become widely dis-
cussed until its effective branding in the diagram of the Laffer Curve
by the economist Arthur Laffer in the late 1970s, it was the topic of
research of the German behavioral economist, Giinter Schmolders,
who was also made the president of the Mont Pelerin Society in
1968.94 The topic of the first MPS general meeting Schméolders orga-
nized, in Munich in 1970, was “the image of the entrepreneur” and
Lynn’s research fit well into this effort.%5 In his 1974 profile of eight
prominent businessmen, Lynn compared the entrepreneur to “the cre-
ative scientist and the artist.”?6 Returning the favor to Vinson for his
donation, Lynn included him in the gallery.

Lynn continued to work with neoliberal think tanks after the plans
for the Galton Institute ended in 19772. Most notable was Lynn’s receipt
from 1988 to 1990 of $190,000 ($350,000 in present-day dollars) for
his research from the Pioneer Fund funneled through the Atlas Eco-
nomic Research Foundation (later Atlas Network), an umbrella think
tank founded by IEA impresario Antony Fisher in 1980.97 In a 1987
letter to Harry F. Weyher, president of the fund from 1958 to 2002,
Lynn explained that he originally approached John Blundell, the presi-
dent of the THS, who “was quite happy to receive the grant.”?8 Blundell
eventually demurred, however, when “after consulting with his col-
leagues he became nervous of the title and scope of the project and
felt that some supporters of his Institute might react adversely to it.”
Lynn explained that Blundell’s “institute is concerned principally with
free market economics and some of these people are uneasy about the
possibility of adverse publicity arising from association with work on
racial differences in intelligence.” “I expect you will have encountered
the widespread sensitivity on the intelligence issue,” Lynn wrote to
Weyher, “and the desirability of keeping a low profile on the subject.”99
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The documentation for one of Lynn’s grants—of $30,000 approved
in January 1990 —was “for the continuation of a study to be supervised
by Professor Lynn of an evolutionary theory of the characteristics of the
intelligence of Mongoloids and its extension to various populations.”100
While Lynn had studied educational systems in Japan in the 1980s,
what he published after the duration of the grant was a two-article sur-
vey in Mankind Quarterly on “race differences in intelligence.”10! Paid
with money funneled through Atlas, he was pursuing his research into
race science. To borrow a metaphor from his own field of evolutionary
science, Lynn was the missing link between the worlds of racial intel-
ligence research and free market think tank advocacy. He cleared the
path that Herrnstein and Murray would walk later.

CHARLES MURRAY: FROM HOMO ECONOMICUS
TO HUMAN DIFFERENCES

The Bell Curve was made possible by the financial support of neo-
liberal think tanks and the institutional support of Harvard Univer-
sity. Charles Murray received a generous annual stipend of $90,000
($200,000 in present-day dollars) from the Lynde and Harry Bradley
Foundation while working from home as an affiliate of the Manhat-
tan Institute and Herrnstein received his salary from Harvard. They
received additional grants administered as subgrants through Harvard
from the Carthage Foundation and the Smith Richardson Foundation,
among others.192 Herrnstein courted the Alexis de Tocqueville Institu-
tion for additional funding and approached a third rail when he sug-
gested they could “in a pinch, ask the Pioneer Fund for help.”103

But Murray’s route to intelligence theory was not a straight one.
The path to The Bell Curve charted a disciplinary transition from an
approach grounded in behaviorism to one grounded in the cognitive
psychology of IQ racism. Murray rose to prominence first for his 1984
book Losing Ground. Published first as a pamphlet by the Heritage
Foundation, the book was written under the aegis of the Manhattan

NEUROCASTES 113



Institute, another think tank founded by Fisher and directed by Ham-
mett, the former general director of the Center for Libertarian Stud-
ies.104 The book asked why the War on Poverty launched in the 1960s
seemed to have been lost. Murray pursued the answer through his
background in public policy auditing and his methodological tools of
cost-benefit analysis, rational choice theory, and behaviorism.105 Mur-

” o« » o

ray’s keywords were “rules of the game,” “environments,” “induce-

” o«

ments,” “short term rationality,” and above all “incentive structures”
and “status rewards.” He argued explicitly that the poor were not mak-
ing decisions based on innate, inherited, or culturally derived quali-
ties. Rather, they were universal actors pursuing pleasurable activities
until the pain of sanctions deterred them from doing so.

Murray went out of his way to argue against race as a causal variable.
Beyond specific areas where “white guilt...shaped status rewards,” he
contended that problems of Black people were simply problems of pov-
erty. He gave no credence to arguments about heritability of intelli-
gence or the genetically based intractability of group difference. As he
pointed out later, he even cited Stephen Jay Gould’s The Mismeasure of
Man, a book he later scorned. The rhetorical strategy of Losing Ground
was to depict an environment where state intervention misled the poor
into pursuing life strategies that may bring short-term satisfaction or
relief but were ultimately self-destructive. “Everything interacts,” as he
put it, and the only variable that could be isolated —and needed to be
reduced —was state expenditure on programs that scrambled incentive
structures.1% The member of the underclass was not understood as a
part of a separate species but as homo economicus, maximizing ratio-
nally but unproductively.

Murray’s focus in Losing Ground was on the conscious—and often
subconscious —decisions made by individuals within the framework
of rewards and punishments. While the underclass was certainly
pathologized, Murray’s model still adhered at some level to the clas-
sical liberal model of bootstrapping and individual effort and self-con-
trol. The underclass was mired in patterns of self-indulgent behavior
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enabled by a misguided welfare state. But it was not permanently
trapped. His suggestion of shock therapy in the form of ending all wel-
fare payments to single mothers—inducing a turn to either family,
fathers, or adoption—was taken straight from the pages of behavior-
ism. The organism would adapt once the environment had changed.
As he recalled in 2018, “When I wrote Losing Ground, I was still opti-
mistic about the malleability of human beings.”107

Murray’s approach in Losing Ground resembled the early work
of his later collaborator, Herrnstein. Slurred as “pigeonman” by his
critics, Herrnstein spent his early career in the Harvard psychology
department’s Pigeon Lab beneath Memorial Hall as the successor
of the doyen of behaviorism, B.F. Skinner.108 Like the early Murray,
Herrnstein believed that “human society has yet to find a work-
ing alternative to the carrot and the stick.”109 Yet by the early 1970s,
Herrnstein had begun to express open doubts about the limits of the
behavioral approach. In IQ in the Meritocracy, he shared his conclusion
that behaviorism had not only failed to deliver on its early promise to
guide environmental modifications to improve social outcomes, but it
had also led to a destructive hubris about the possibility of such modi-
fications, which marginalized and even denied the meaningfulness of
human differences.110

Herrnstein’s transformation came through a return to 1Q. “My
confidence in the environmentalist doctrine broke down,” he wrote in
1974, “when my study of the subject of intelligence testing (or more
broadly mental testing) persuaded me that the facts about people, far
more than those about animals, point to the role of genes in human
society.”11! Years later Murray would also reject behaviorism —and, by
extension, his own earlier methodology—when he denounced Skin-
ner’s ideas of conditioning “as only the most extreme form of the view
that human behavior can be shaped at will by properly constructed
environmental influences.”!12 The opening pages of The Bell Curve
played the same refrain.113

When did the change take place? By Murray’s own account, he was
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converted to Herrnstein’s perspective when he was invited to comment
on a panel at the American Psychological Association in 1986 on the
relationship between IQ, unemployment, and crime.!14 The panel was
organized by a married duo of sociologists from Johns Hopkins Uni-
versity, Robert Gordon and Linda Gottfredson. Another commenter
was Raymond Cattell, a major figure in intelligence research who, by
the 1970s, had begun promoting a philosophy of “Beyondism,” which
prescribed intrusive programs of both negative and positive eugenics
and praised the evolutionary value of colonialism.115

Also commenting was Murray’s future collaborator, Herrnstein.
The panel was the first of Gordon and Gottfredson’s planned Proj-
ect for the Study of Intelligence and Society, which has been aimed at
establishing a “sociology of intelligence.” The travel of the participants
was paid for by the Pioneer Fund.!16 Gottfredson, Gordon, Cattell, and
Herrnstein were part of a small community of intelligence researchers
who clung to the overwhelming importance of a single version of gen-
eral intelligence, or Spearman’s “g,” as the predictor of life outcomes at
a time when mainstream psychology had moved away from this posi-
tion. In their work, intelligence became a master key to understanding
the success and failure of populations.

While Murray would later claim with some justification that The
Bell Curve was “not about race,” the APA panel unquestionably was.
Gottfredson presented on what has remained her leitmotif: the large
and stable gap in Black/white IQ differences means efforts at parity in
more advanced professions through affirmative action and preferen-
tial treatment are bound to fail in their intended goal and will lead to
both lowered overall productivity and increased (justified) resentment
from nonwhites.117 Gordon applied a similar rationale to crime, argu-
ing that the most accurate determinant for Black/white differences
in crime rates is not income or education but intelligence, and would
likely remain so.118

Murray bought the argument. As he wrote of himself (in the third
person) in a coauthored letter in 1991, “he became increasingly aware of
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how many of his assumptions in Losing Ground had to be rethought.”119
The switch from behavior to intelligence was profound. Individuals
constrained previously by an external deficiency of resources were now
constrained by an a priori internal deficiency. Equipped with the sci-
entistic single-variable explanation of IQ, it was no longer necessary
to acknowledge complexity. “Everything is connected” became “a few
hard truths.”120 The word “simple” appears more than fifty times in
the text of The Bell Curve. Leaving behind the abstract assumption of
universal homo economicus for a partially genetic understanding of
human differences, Murray argued that equality was elusive because it
was impossible. Groups were unequal in their endowments and would
remain so indefinitely.

Abandoning what Gottfredson called “the egalitarian fiction” and
Murray called the “egalitarian premise,” which they both saw as a toxic
legacy of the 1960s, would require “facing up to inequality,” as the
conclusion to The Bell Curve was originally titled.12! Murray’s corre-
spondence with Herrnstein during the writing of The Bell Curve sug-
gests the zeal of the recent convert to a new methodology. He joked
at one point of being “corrupted by people like you” to Herrnstein,
whose overwhelming focus on IQ seemed to offer a simple answer
to what had been complicated questions about the persistence of the
underclass.122

Although Black/white differences were not the central subject of
The Bell Curve, it was the demands of the African American popula-
tion that brought the demand for equality and the “reality” of group
differences to the sharpest point. Nowhere was this more the case
than in the issue of affirmative action, which Murray and Herrn-
stein described as “leaking a poison into the American soul.”123 The
centrality of the issue to the duo is backed up by evidence. Already
in 1982, Herrnstein wrote in a private journal that “sooner or later
someone will pull together the arguments against affirmative action
and publish them in an establishmentarian paper or magazine.”124 In
Murray’s only two published articles in intelligence research, from
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20006 and 2007, the self-trained cognitive psychologist attempted to
prove that the Black-white gap in intelligence had stopped narrow-
ing decades ago, meaning that the Supreme Court defense of affirma-
tive action, premised on the eventual convergence of zblack and white
achievement, would have to be overturned.125

Murray’s turn to IQ capitalized cannily on the increasing pub-
lic visibility of neuroscience. It chained itself to a sense of novelty—
namely, biological determinism —which was notably just as much part
of the Victorian zeitgeist as the stigma toward the “undeserving poor”
he had preached previously. The irony of the revival of racial science
to oppose the welfare state is that the welfare state was designed, in
part, to address fears of the degeneration of the race. The traditional
modern response to fears of degeneration or the deteriorating genetic
quality of a population was to increase state intervention, includ-
ing through public programs of nutrition, maternal training, public
health, child benefits, family planning, and access to birth control.
In extreme forms, this entailed forms of negative eugenics, includ-
ing sterilizations of criminals and the mentally ill and, eventually,
the extermination policies of Nazi Germany. How did Murray and
other new fusionists seek to reverse the dysgenic trend without such
measures? In the early twenty-first century, dystopian visions of the
“downward pressure on the distribution of cognitive ability,” as Herrn-
stein and Murray define it, have not stayed on the monograph page but
become an active part of political arguments.126

HAVING A GO AT REHABILITATING EUGENICS

The Bell Curve was never merely an academic undertaking. It was a
counterattack on what the authors saw as the corrosive doctrine of
equality as sameness, a doctrine Murray later wrote had its political
roots in “the legal triumphs of the civil rights and the rise of femi-
nism.”127 As early as 19677, Herrnstein wrote to the editor of the Atlantic
Monthly that it was “almost wildly implausible that the two races [Black
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and white] could be equally intelligent.” “If negroes are inferior, then
what is going to happen if they remain at the bottom of the social heap
after every legal, political, educational and social advantage is granted
them,” he asked, saying, “I worry about this sometimes, mainly
because the people who should be thinking about the range of even-
tualities have gotten themselves locked into a quasi-ethical trap when
they should be free to function pragmatically.”128 The goal of The Bell
Curve was to bring home, as Murray put it in a pamphlet for the AEI in
1998, “the reality of human inequality, a reality that neither equaliza-
tion of opportunity nor a freer market will circumvent.”129

“It is time,” the book concluded, “for America once again to try
living with inequality.”130 The authors believed that science was the
best pedagogical tool for the task. “Do not underestimate the degree
to which the Left’s agenda has been founded on the equality prem-
ise,” Charles Murray said in his keynote address at the Atlas Net-
work’s Freedom Dinner in 2006. “Do not underestimate the degree to
which losing that premise will throw the Left into disarray.” The key to
securing inegalitarianism was grounding it in science. “The explosive
growth of genetic knowledge,” he said, “means that within a few years
science will definitively demonstrate precisely how it is that women
are different from men, blacks from whites, poor from rich.”131

Murray’s project linked him across the Atlantic to British neoliber-
als. He was hosted by the IEA three times and was granted space for
two four-thousand-plus-word essays in The Sunday Times, published as
pamphlets by the IEA’s Health and Welfare Unit and in a free-stand-
ing volume with commentaries.132 Murray’s work on “the underclass”
chimed especially well with the focus on “law and order” in an off-
shoot organization from the IEA called the Social Affairs Unit (SAU).
Directed by Mont Pelerin Society member Digby Anderson, the SAU
made academic-style inquiries into sociology and psychology with spe-
cial attention to morality and values.133 The titles had a punitive neo-
Victorian tone, including This Will Hurt (1995) and The Loss of Virtue
(1992).134 A year after Lynn’s two-part series on racial differences was
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published in Mankind Quarterly, Lynn contributed a chapter to an vol-
ume edited by Anderson in which he suggested that “the genetic con-
stitution” of a child was “a significant determinant” of their capacity
for socialization.!135

In the early 1990s, as The Bell Curve was being completed, Herrn-
stein and Lynn took part in a series of informal conferences with
other members of the “pro-differences” camp in an effort to return
discussion of racial group differences to the mainstream. After one
such meeting in 1991, held in a Best Western hotel on Long Island,
Lynn wrote to Herrnstein about his plan to “have a go at the reha-
bilitation of eugenics,” saying that “it seems extraordinary that basi-
cally sound principles that we need to find ways to correct genetic
deterioration should have become so widely accepted in the first four
decades of the century and subsequently have become lost.” Reflecting
on a trip to recently postcommunist Poland, Lynn wrote that “it was
depressing to contrast this hopeful future with that of the U.S. where
I think probably the transition to a non-white majority is unstoppable
and therefore we have to think of the U.S. as finished in the medium
term future.”136

Responding to Lynn’s cri de coeur about the decline of the white
race, Herrnstein wrote: “I agree with what you say about eugenics.
The old work is full of ideas and claims which, if they were written
today, could get a person into real trouble. Most intellectuals think
that eugenics has somehow or other been discredited or disproved. It
continually amazes me that even biologists deny having eugenic sen-
timents, as if they were shameful.” After another meeting two years
later, Lynn wrote again to Herrnstein: “As far as the theme of the
meeting is concerned, I side with the pessimists. I think it is inevitable
that whites will become a minority in the US sometime in the middle
decades of the next century and this will entail a considerable deterio-
ration in the quality of social, cultural and economic life.” Apparently
untroubled by Lynn’s visions of racial degeneration, Herrnstein sent
him the introduction and four additional chapters of The Bell Curve
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three months later, thanking him for his “useful comments” on the
chapters that Murray sent him directly.137

Lynn also had proposals about feeding the ideas of the pro-
differences camp to the policy entrepreneurs of the neoliberal think
tanks. In October 1990, Lynn wrote to Herrnstein, “one of our most
important tasks is to convince the people in the US political economy
Think Tanks of the significance of the heritability of intelligence and
criminality, and of race differences for the social problems confronting
the US. These Think Tanks have considerable influence on informed
public opinion and on politicians, far more than we in psychology do,
and if some of them could be converted public understanding of these
problems would be greatly advanced.” As potential partners and tar-
gets, he cited the Cato, Manhattan, and Pacific Research Institutes, the
Hoover Institution, and the Institute for Humane Studies.!38

In fact, the book that Herrnstein and Murray were writing would
achieve precisely this goal. Although the director William Hammett
reportedly asked Murray to leave the Manhattan Institute in objection
to the subject of race and intelligence research, the more high-profile
and long-standing American Enterprise Institute (AEI) adopted him
along with his funding.139 Murray drew more money to the AEI after
his arrival. In 2003, he became the inaugural W. H. Brady Scholar in
Freedom and Culture after a $15 million gift by the Brady Founda-
tion.140 On retirement in 2018 he cemented his position as the sym-
bolic head of new fusionism when he became the F. A. Hayek Emeritus
Chair in Cultural Studies. His most recent book extends the project of
The Bell Curve, exploring “the biology of gender, race, and class.”14

Lynn himself has become an iconic figure in the formation known
as the alt-right. In the spring of the year The Bell Curve was published,
Lynn wrote an article for the white nationalist organization Ameri-
can Renaissance, founded by JRC member Jared Taylor. He has been
cited over four hundred times on their website and blurbed Taylor’s
book White Identity, saying that it sounded “a much needed wake-up
call for whites to regain their sense of racial consciousness.”’42 Lynn’s
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books have been published since 2006 by the Nazi sympathizer Rich-
ard Spencer’s Washington Summit Publishers, and he remains among
the psychologists cited most often by open racists and white suprema-
cists online to validate their claims of genetic hierarchy.143 His work
has been cited hundreds of times on VDARE.com and American
Renaissance.

In 2010, Lynn presented a new book that paid direct homage to Her-
rnstein and Murray in its title: The Global Bell Curve.144 Summarizing
Herrnstein and Murray’s earlier findings crudely but not inaccurately,
Lynn said that “they presented a racial hierarchy in the United States of
IQs of racial-ethnic groups.” He held that his book asked if “this same
hierarchy appear elsewhere in the world” and concluded that it did. He
claimed that IQ differentials offered the conclusive answer to the ques-
tion of global inequality. Describing poorer parts of the world, he said,
“The problem lies in them. They have some deficit. Something inside
them stops them from earning as much money as we do.”145 Although
Murray would never express himself so baldly, Lynn captured the
same truth that he and other new fusionists relied on science to pro-
pound. This was a naturalization of a racial, ethnic, and gendered hier-
archy of ability consciously designed to roll back the egalitarianism of
the 1960s. Responding to—and distorting—the surge of interest in
human capital theory in mainstream economics, Lynn wrote in his
later publications of the “genetic human capital” of populations.146

The neurocaste is an epistemology in search of a philosophy of gov-
ernance. Despite his partnerships with free-market think tanks, Lynn
preaches a highly interventionist role for the state in enhancing genetic
superiority. Murray, by contrast, makes his politics clear. The first book
he wrote after The Bell Curve was titled What It Means to Be a Libertar-
ian: A Personal Interpretation.'4” In their coauthored book, Herrnstein
and Murray suggested a kind of radical application of the subsidiarity
principle with the decentralization of social services and their relega-
tion down to the community level there to be performed spontaneously
(as he claims to hope) or not (which may also be the case).
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The clearest application of a libertarian IQ racism to policy was in
immigration law. Murray proposed an end to both “chain migration”
and automatic citizenship for those born in the United States. In 2006,
he wrote that “massive immigration of legal low-skill workers is prob-
lematic for many reasons, and some of them have to do with human
capital. Yes, mean IQ does vary by ethnic group, and IQ tends to be
below average in low-job-skill populations. One can grant all the ways
in which smart people coming from Latin American or African coun-
tries are low-job-skill because they have been deprived of opportunity,
and still be forced to accept the statistical tendencies.”48 The inference
was that an IQ-conscious immigration policy would acknowledge the
“statistical tendencies” and screen for incoming people from “low-job-
skill populations” in Latin America and Africa.

The new fusionism is in action beyond the United States. The equiv-
alent of The Bell Curve in Germany was authored by the former Bundes-
bank board member, SPD politician, and amateur intelligence aficionado
Thilo Sarrazin and published in 2010. Its dystopia was contained in its
title: Germany Abolishes Itself149 The book has sold more than 1.5 mil-
lion copies and has been seen as laying the intellectual groundwork for
the success of xenophobic parties like Alternative for Germany (AfD).
In the book, Sarrazin used the same body of intelligence research as
Herrnstein and Murray, including Lynn, to argue against immigra-
tion from Muslim-majority countries on the basis of 1Q. Sarrazin also
appeals to much more mainstream indicators such as the PISA scores
of educational achievement measured by the OECD since the early
2000s, which have become a kind of national obsession in many coun-
tries, and in Germany in particular.1®0 Among his influences, Sarrazin
cited Heiner Rindermann, a cognitive psychologist who has coauthored
pieces with Mont Pelerin Society member Gregory Christainsen argu-
ing that “cognitive capital” as directly measured by intelligence tests is
the most important determinant of national prosperity and, using the
same language as Murray and Herrnstein, that the relative intelligence
of a nation’s “cognitive elite” is a sound predictor for GDP.15!
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Sarrazin is a familiar face in organized neoliberal circles. He has
been hosted more than once by the Hayek Institute in Vienna and the
Hayek Society in Germany. In 2017, he shared the stage with the Ger-
man sociologist Erich Weede at the Hayek Society’s Freedom Forum
in Berlin. Weede, who cofounded the Hayek Society and was granted
its Hayek Medal in 2012, follows Lynn in seeing intelligence as the
primary determinant of economic growth.152 At the Freedom Forum,
both he and Sarrazin argued for free trade and free investment flows
combined with tight borders to preserve strong property rights,
bemoaning the burden placed on state budgets by immigrants who
“bring little or no human capital with them.”153

Closed borders, the duo argued, were necessary to save globaliza-
tion. “Knowledge, goods and ideas” should be free to migrate, Sarrazin
said. People, however, did not have to move “in large numbers.” That
had already “brought nothing but deterioration.”154 “Cultural hetero-
geneity is a burden,” Weede wrote elsewhere, and “mass immigration
risks endangering traditions.”155 While the extension of production
chains and cross-border trade had led to the economic uplift of distant
foreign populations as a group, immigration only helped the small
number who made the risky voyage. “Even under pure humanitarian
(Rawlsian) criteria,” Weede wrote, “it would be bad if mass migration
threatened global free trade.”156 People must remain fixed so that capi-
tal and goods could be free.

As good spokespeople of the new fusionism, the speakers argued
that the hardwired inequality of human endowments made economic
inequality ineradicable. “Those who want to correct the unequal con-
sequences of genetic fate,” Weede wrote, “must flout individual rights
and thus contribute to justifying totalitarianism.” Inequality was “des-
tiny and necessity.”157 For the sake of stability and prosperity, the
world’s poor must remain segregated from the world’s intelligent rich.
In a publication for the Ludwig Erhard Foundation, Weede suggested
two alternatives for a reformed immigration policy drawn from fellow
Mont Pelerin Society members. One was Gary Becker’s proposal of
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selling visas for a fee. The second was from Richard Posner: screen
would-be immigrants with IQ tests.158

The new fusionism of Lynn and Weede goes beyond the work of
Murray and Herrnstein. Ranking national populations by 1Q ren-
ders them static and removes the world’s peoples from the reality of
cross-border mobility by sorting them into neat containers. Frozen
inside borders and arrayed in a hierarchy, the human capital of groups
becomes something new—a flawed discourse of Volk capital.

DYSGENESIS IN THE INFORMATION AGE

Dysgenesis is a category that echoes through the writings of new
fusionists: the decline in quality of populations over time. The con-
cern is a quintessentially modern one. It arose in the second half of the
nineteenth century when states first began to acquire an overview of
their populations through projects of national statistics gathering.159
One of the classic tales of dysgenesis and degeneration was published
one century before The Bell Curve. In H.G. Wells’s The Time Machine,
brute Morlocks, descendants of earlier proletarians, live underground
and breed the pasty-faced and rubber-limbed Eloi, descendants of
the lazy upper class, for food. This was a dystopia that befit the era of
high-industrial capitalism in the West. The engines of the economy
were the factories, and its fuel came from the mines and the forests.
When discussion of “degeneration” was widespread in the late nine-
teenth century, the world was rising the cresting wave of industrial-
ization. Recruited into armies, workers revealed themselves as shorter
than their fathers and grandfathers. Lungs were perforated and weak
from exposure to coal smoke. Meanwhile, white-collar employees
were growing effete and ineffectual, suffering from a nervous illness
dubbed neurasthenia.l60 The scientific racism of this time was based
on the measurement of limbs and skulls, skin tone, and musculature.
Intelligence was part of the story but in a minor key. The term “intel-
ligence quotient” or IQ was not even coined until 1912.
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By the 1960s, matters were very different. Sociologists had already
begun to speak of the “postindustrial society.”161 Computers promised
to transform work processes, and the service industries of education,
medicine, finance, marketing, and basic research were all on the rise.
The year before Weyl and Possony published The Geography of Intellect,
Fritz Machlup, a colleague of Hayek in Vienna and longtime Mont Pel-
erin Society member, published a book on the “production and distri-
bution of knowledge in the United States,” introducing a new coinage:
“the knowledge economy.”162 By the last third of the twentieth century,
brainpower seemed to be a more relevant factor for the economy than
physical strength.

The IQ-centrism of the new fusionists is a fitting form of racial sci-
ence for the postindustrial age. It was built on mainstream concerns
about the knowledge and innovation economy, national competitive-
ness, and analogies of human beings to information processors. Thriv-
ing on the craze for standardized outcomes, rankings, benchmarks,
and indicators, IQ-centrism offers a simple and powerful story about
the world that naturalizes and hardens existing hierarchies, reinforces
folk understandings of difference, and disempowers efforts of collec-
tive reform. Perhaps most effectively, it does so with the elegance of a
single number—IQ as a biologized credit score.

The postfascist race science embraced by the new fusionists is con-
cerned, above all, with the question of hereditary group differences in
intelligence. There is a particular focus on the connection between
intelligence and time preference, or the willingness to delay gratifica-
tion and plan for the future.163 This is important because, in the end,
postfascist race science is about economic performance and competi-
tion. It is about quantifying the potential and capacity of members
of groups to both perform historically and in the future. The IQ fix-
ation fits perfectly in an era of indicators and measurements. It ren-
ders human worth objective and calculable. For the new fusionists, it
became a way to determine human utility for reasons often but not only
of immigration. Race in this case is an idiom that works because it con-
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jugates with the economic assumptions of zero-sum competition over
a shredded safety net of rankings, benchmarking, indices, productivity
monitoring, and precarity that has produced a new sense of all against
all, from the bottom of the socioeconomic pyramid to the top.

IQ talk worked in two directions in the 199o0s. It contended that
the nonwhite groups coming “here” in the United States and West-
ern Europe were inferior and specific nonwhite groups “there” were
superior. It served as a ready explanation for both the domestic slow-
down in industrialized countries since the 19770s and the parallel rise
of economic powers in East Asia, from Japan to the “tiger economies”
of Hong Kong, Taiwan, South Korea, and Singapore.164 It is a fitting
coincidence that the end of the twentieth century in Michael Young’s
dystopia confronted an economic challenge from China.16% IQ racism
created a seductively simple global map, explaining the uneven histo-
ries of the capitalist world through an indicator etched in our genes.

What Murray called at the MPS meeting in the Galdpagos in 2013
“the rediscovery of human nature and human diversity” was intended
to promote a doctrine of governance that worked against redistribu-
tion and the social state.166 At another MPS meeting in 2010, Denis
Dutton wrote, “Political utopians have treated human nature as indefi-
nitely plastic, a kind of fiberboard building material for political theo-
rists. Evolutionary psychology advises that political architects consider
the intrinsic equalities of the wood before they build.”167 Yet the sci-
ence does not point in the direction they claim. In The Bell Curve, Mur-
ray and Herrnstein made absolute statements about “genes” when,
in their own analysis, racial status was not based on genetic analy-
sis but self-identification. Indexing intellectual capacity onto suppos-
edly commonsense categories of race validated folk understandings of
the race concept and encased them in the carapace of incontestable
fact. The conclusion of actual geneticists (reaffirmed now by genom-
ics) that there is more variation within so-called racial populations
than between them is glossed over for the sake of the polemical point.
For the sake of a new scientific language to express his unchanged
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message of the need to repress expectations and apply stigma to con-
tain the “underclass,” Murray mainstreamed arguments of intelli-
gence research that now proliferate across the edges and, increasingly,
the center of political discourse. As with the nightmares of the Raft
and the Last Chance Armada, projections of dysgenesis intentionally
create an atmosphere of end-times, of accelerating and even imminent
collapse. The next chapter explores the worlds of those who embraced
capitalist eschatology most openly, who saw the apocalypse coming
while selling you the only way to survive it.
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CHAPTER FIVE

Goldbugs

People make bad money, and that money makes bad people.

—Peter Boehringer

Thus far the book has dealt with two of the three “hards” of the new
fusionists: hard borders and hardwired human difference. Each
opened the door for collaboration between neoliberals and those fur-
ther to their Right. This chapter turns to the third: hard money. Mone-
tary issues have long divided neoliberals. Can you trust a central bank
to manage currency? Can the growth of the money supply be made
automatic? Should fixed or floating rates reign in global currency mar-
kets? Must money be backed by precious metals?! While the debates
fill many turgid journal pages, they are also rendered in the period
style of The Omega Man (1971) in a paperback that appeared in 1979
with its title in glossy embossed red letters: Alongside Night.

The novel opens in a near future where the Fed is struggling to
prop up the value of “New Dollars,” banknotes that “resembled Monop-
oly money” worth so little against the “gold-backed eurofrancs” that
European shoppers are flooding Manhattan. The gold price rises by a
third every day as people scramble for stable assets. The protagonist
is a young man named Elliot Vreeland. His father is the Nobel Prize-
winning economist Martin Vreeland, a hybrid of Milton Friedman and
Friedrich Hayek, who summers in New Hampshire but hails from
Vienna. An outspoken critic of the government’s monetary policy,
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Vreeland peére becomes a target of the Secret Service as the cri-
sis deepens. Anticipating his arrest, he sends his son to fetch his
cache of gold coins sewn into a leather belt held by a bald, bearded
man named Al at an adult video store in Times Square. Al becomes
Elliott’s entry point into a radical libertarian underground called
the Cadre whose greeting Elliott hears chanted in the streets:
“Laissez-Fairel...Laissez-Faire!... Laissez-Faire!”

The Cadre is part of the Agorist Underground, a hard money off-
shoot of the neoliberal movement that rejects the rule-based mone-
tary management of Milton Friedman. Their initials are the chemical
symbol for gold, the precious metal they see as the only vessel of value
and means of orderly exchange. Taking seriously the anarchist injunc-
tion to “build the new society inside the shell of the old,” these so-
called goldbugs have constructed a vast underground base called
Aurora, which one enters after signing a “Submission to Arbitrate”
with a third-party legal service. Fixtures include a vendor of nuclear
warheads; a cafe named after Friedman’s famous statement that There
Ain’t No Such Thing as a Free Lunch (TANSTAAFL); NoState Insur-
ance; and the First Anarchist Bank and Trust Company or Anarcho-
Bank, which issued its own coins and advertises “The Wonderful
World of 100% Gold Reserve Banking.” In Aurora’s version of free-
dom, residents surrender the right to choose when to leave and agree
to extensive surveillance, including, of course, IQ tests.

The internecine neoliberal fights over money surface in the book’s
finale. Lured into the orbit of government by the prospect of wielding
technocratic authority, the Hayek-Friedman figure accepts the role of
comptroller or “economic czar” to oversee the introduction of a new
gold-backed currency after a loan from the European Common Market
Treaty Organization (EUCOMTO). To the goldbugs of the Cadre, he is
a traitor seduced to compromise with state power. When the rescue of
the New Dollar fails, the Cadre’s own AnarchoBank steps in and their
currency is soon the only one accepted. Taxis list their rates in the new
money and unpaid members of the military queue to be employed by
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the Cadre and paid in gold. All services are privatized. The NYPD keep
their blue uniforms but add red armbands reading “Security.” The
book ends with the Cadre offered recognition as the legitimate govern-
ment of the United States, a status they refuse on principle. Across the
nation, the black flag of anarchism rises alongside the Gadsden flag
with the rattlesnake and the logos “don’t tread on me” and “laissez
faire” on a golden field.2

Alongside Night presents a world where the direst predictions of what
Melinda Cooper calls “debt millenarianism” have been realized.3 The
trigger was the U.S. departure from the gold standard in 1971, a decision
that many predicted would open the floodgates of money production
and, in a morally loaded term, “debauch” the currency. The group that I
call catastrophe libertarians pitched a form of survivalism, a way to pre-
pare for the inevitable crisis. What made their survivalism different from
those of other “preppers” was the conviction that the apocalypse might
be a source of profit. One libertarian described the goldbug ideology as
“the embracing of disaster.” He recalls people “who believed that when
the crisis happened they could take a $20 gold piece and buy a block in
midtown Manhattan.” “To listen to some of them is to hear people who
not only worry about disaster but would welcome it,” he wrote, “Because
they would be ready, which means that they would be right.” Being right
would be lucrative. “In 1973, Ludwig von Mises died,” recalled one radi-
cal libertarian, and Austrians “outbid each other with predictions of
the righteous monetary thunderbolt of the market at last bringing jus-
tice to the statists (and profits galore for those who went ‘long’ on gold
and silver).”s Twin pleasures —the vindication of winning an argument
and the payday of economic enrichment—are at the heart of the Far
Right’s capitalism, nowhere more evident than among the goldbugs.

HOW TO PROFIT FROM THE APOCALYPSE

Histories of neoliberalism begin at different points, to serve different
purposes. Some begin with the coup in Chile in 1973 and the rise to
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power of Augusto Pinochet, showing how neoliberalism always hit the
Global South first. Others begin with the breaking of the UK miners’
strike, or the slashing of top marginal tax rates in Reagan’s America,
to capture the class contours of the project in the North. Others go
back further to the dissolution of the Habsburg Empire and the efforts
to assemble a space where property and sovereignty were distinct, or
the transformation of the IMF and the World Bank into the disciplin-
ary arm of the U.S. State and Treasury Departments after Mexico’s
default and the onset of the Third World debt crisis in 1982.

One could also begin from a less well-known event: when a book
called How to Profit from the Coming Devaluation hit the national best-
seller list in 1970. The book was by Harry Browne, an investment
advisor and a pioneer of the nearly forgotten genre of the investment
newsletter.6 Browne acknowledged Murray Rothbard as one his most
important influences and dedicated a later book to Rothbard and other
MPS worthies Henry Hazlitt, Ludwig von Mises, and Milton Fried-
man.” The author of Alongside Night, J. Neil Schulman, credited
Browne as the inspiration for his novel. He wrote it to show libertari-
anism not as an intellectual project but an activist one. His characters
were not libertarians because they “spout all the theories” but because
they had “something concrete to offer: safe areas, free trade zones,
communication and transportation immune from the State, ways to
beat the system.”® Schulman had a point. Histories of neoliberalism
are often too focused on the heady debates of monographs and semi-
nar rooms and not enough on the practitioners, tipsters, and hustlers
who often drive radicalization, recruit new believers, and, in not a few
cases, shift popular common sense. Understanding the marriage of
libertarianism and the Far Right requires entering the profane space
of the newsletter, the advice manual, and eventually, the website, the
feed, and the chatroom.

How to Profit from the Coming Devaluation was published by Arling-
ton House, a small press out of New Rochelle, New York. One of the
editors was Lew Rockwell, encountered in earlier chapters as Roth-
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bard’s collaborator in the founding of the Mises Institute in 1982, the
creation of the paleo alliance in the early 1990s and the publisher of
Nathaniel Weyl on the precarious state of white minority republics in
Southern Africa and commissioner of Integration: The Dream That
Failed, which attacked the desegregation of schools based in part on
Weyl's extensive research on the supposedly hardwired genetic gaps
in intelligence between racial groups. Running the Conservative Book
Club for Arlington House in the late 1960s and early 19770s, Rockwell
tapped into the new demand for right-wing publications in the years
of backlash against the civil rights and student movement and the
nascent counterrevolution to the cultural revolution. How to Profit was
a runaway success for Arlington House. Rockwell tried to follow up
the success with a series of copycat titles, including Panics and Crashes,
and How You Can Make Money Out of Them; How to Buy Gold Coins;
and How to Buy Gold Stocks and Avoid the Pitfalls.

What the books had in common was the prediction of an impend-
ing social and economic collapse and the need to secure hard assets,
preferably in precious metals, and make plans for the safety of one-
self and family. Survivalism was both an investment strategy and a
business opportunity. As one person involved wrote, “the mid-19770s
witnessed a tremendous increase in ‘hard money’ books, newsletters,
seminars, coin companies, survival retreats, food storage, and related
businesses.” The mixture of topics is captured in an issue of Liber-
tarian Review from 1976. It included selections from German neolib-
eral economist Wilhelm Répke alongside advertisements for a cassette
program on “basic relaxation and ego-strengthening” by Ayn Rand’s
designated heir Nathaniel Branden and fine print offerings of “sur-
vival information” from Inflation Survival Letter. Pamphlets for sale
ranged from the innocuous “how to minimize your taxes” to the more
alarming “layman’s guide to survival firearms” and “how to hide your
valuables.” It included a piece by Rothbard advertised as “the dean of
libertarian economists” as well as pieces by Gary North on “How to
Buy Rural Property—Part I and Part II” and future MPS member and
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standard-bearing goldbug Mark Skousen on investment advice.10

The idols of the catastrophe libertarians were the investors who
knew how to profit from apocalypse and the books were guides to
how to join their ranks. Browne’s book, like the others, portrayed the
modern period as a fall from metallicmonetary grace. At the end of
the nineteenth century, all major national (and imperial) economies
had subscribed to a gold standard that limited the amount of cur-
rency in circulation and was believed to place built-in constraints on
state expenditure. The gold standard collapsed with the First World
War only to be resurrected with difficulty in the peace. The Wall Street
crash of 1929 and the Great Depression created a liquidity crunch with
accompanying spikes in unemployment and plummet in prices. The
decline was only reversed when Great Britain abandoned gold convert-
ibility in 1931 and the United States followed two years later, removing
the limit on money creation and the expansion of credit and liberat-
ing governments to spend freely. After the Second World War, a novel
compromise arrangement was devised whereby the U.S. dollar was
returned to convertibility to gold while the rest of the world’s major
currencies had fixed but adjustable rates in relation to the dollar.!!

The so-called Bretton Woods system ended on August 15, 1971,
when Richard Nixon decreed that the United States stop converting
dollars into gold. This is Day X for goldbugs, marking the descent
into what German libertarian and MPS member Roland Baader
called “monetary socialism” (Geldsozialismus) under which, they felt,
the printing presses funded programs for the present at the cost of
building up federal debt, which would lead in time to global mone-
tary collapse.l2 The end of the gold standard was mourned by many
neoliberals, and Browne as well. They felt it freed states from salutary
constraints. “Governments don't like gold because it tells them when
they do wrong things,” Browne wrote in 1970. “Without the gold, they
might be able to stretch their misdeeds a little further. But it will not
stop the consequences. They’re inevitable.”!3 Leaving the bonds of gold
meant runaway inflation and, by implication, devaluation of currency
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and savings. Degenerating morality was both consequence and cause
of the collapsing monetary order. The erosion of the traditional fam-
ily, the multiplication of children born out of wedlock, the rise of no-
fault divorce: all were seen as bloating state spending, entitlements,
and transfers and accelerating the coming crisis.14

Browne’s book was followed by a series of books with similar titles,
including Doug Casey’s Crisis Investing: Opportunities and Profits in the
Coming Great Depression, Harry Schultz’s Panics & Crashes and How
You Can Make Money Out of Them, and Howard Ruft’s How to Pros-
per During the Coming Bad Years, the last described as “the bestselling
financial book in history.”5 Browne even copied himself, hitting the
top of the New York Times bestseller list in 1974 with You Can Profit
from a Monetary Crisis.1é Crisis Investing hit number one in 198o0.
These authors were part of a scene of authors of investment newslet-
ters. Before the internet expanded in the 199o0s, direct mail and the
mailing lists associated with them were a prime means of approach-
ing the common person, getting around the gatekeepers of the main-
stream media.l” None other than nativist neoliberal Peter Brimelow
wrote a book called The Wall Street Gurus in 1986 with the subtitle
How You Can Profit from Investment Newsletters. He described broker-
ages being blindsided by the power of the recipients of newsletters.
Stock prices would move based on the flood of phone calls they would
receive on the advice of a newsletter.18

In the print world of goldbugs, investment advice was not just about
a stock portfolio or savings account but one’s entire lifestyle, under-
standing of politics, and encounter with the past and the future. It was
a starting assumption of the writings that monetary collapse was inev-
itable. The question was not if the death of money would take place but
when. Because of this, one must prepare not just financially but tacti-
cally. Browne’s book ended with admonitions to create some kind of
“retreat,” from a “well-stocked camper” to an “elaborate hideaway.” An
essential part of the goldbug formula was instilling a basic mistrust in
the utterances of public authorities. Politicians of all parties only shifted
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blame to keep the greater confidence game going. “You will hear—
right up to the crisis,” Browne wrote, “all the typical platitudes, assert-
ing that the dollar is absolutely sound, that ‘we have nothing to fear
but fear itself;’ that ‘depressions are caused by fear mongers’ etc. but
we have seen the fundamental economic principles that transcend
confidence and mass psychology.” “Your patriotism will be appealed
to,” he wrote, “but react by saving yourself, not the government. You
are not responsible for what has happened; it is the government that
has destroyed the currency.” “You have only one mission,” the book
concluded, “to survive and prosper.”19

Goldbug investment advisers and other counsels of market apoca-
lypse channeled a kind of folk version of Public Choice theory. They
argued that money creation was a tool that political elites used to
reproduce their own power. The rhetoric of achieving social justice
through social spending was hollow: a sleight-of-hand to conceal the
politician’s real goal of buying votes with taxpayer dollars. The most
extreme version of this argument came from the outright conspiracy
theories of authors like Gary Allen and Larry Abraham, cited and prop-
agated by goldbugs over the years. In their 1976 book None Dare Call
It Conspiracy, Allen and Abraham argued that finance capitalism was
the “anvil” and communism the “hammer to conquer the world.” They
argued that debt was used to create power over people on the path to
a global oligarchy, joining the party elites of the Soviet-led world with
the financial elites of the West.20

Until 1974, the practicalities of hoarding gold for the end-times
were complicated by the fact that it had been illegal to possess it pri-
vately in the United States since 1933, when individual gold holdings
were requisitioned by President Franklin D. Roosevelt. Yet in his 1970
book, Browne noted an important loophole: you could hold gold coins
if they were old enough to be considered antiques. Thus was born a
critical nexus. Though the two are rarely recounted at the same time,
the history of libertarianism in the United States cannot be separated
from the business of selling collectible coins. The most high-profile
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libertarian in the country, Ron Paul, sold coins for decades, and his
partner, Burton Blumert was proprietor of Camino Coins in Burlin-
game, California, as well as the founder of the Center for Libertar-
ian Studies, cofounder of the John Randolph Club (JRC), chair of the
Mises Institute, and publisher of the Rothbard-Rockwell Report. Paul
partnered with Blumert from the time he stepped down from Con-
gress in 1984 until he returned to Congress in 1996.2!

Later JRC member Gary North also started out in the coin and
newsletter scene. He moved from a position at the Foundation for Eco-
nomic Education in the early 1970s to sell silver coins with Browne,
conducting “seminars” in cities to move their product. He attended
the famous founding conference of Austrian Economics in 1974 in
South Royalton, Vermont, sponsored by the Institute for Humane
Studies, before joining Ron Paul’s staff in 1976 to write his newslet-
ter followed by a position writing Howard Ruff’s newsletter in 1977.
His own newsletter was making him so much money that he changed
states to avoid income tax.?2 As a “Christian Reconstructionist” as
well as an adherent of the Austrian school, North believed that money
and morality were inseparably connected and rooted in biblical teach-
ings. The adoption of welfare functions by the government—financed
by fiat currency —drove humanity further from God and closer to the
abyss.23 In 1979, he wrote his own copycat Browne book titled How
You Can Profit from the Coming Price Controls.24

The apocalypticism and counterfactual claims so familiar from the
online Far Right of the early twenty-first century had a precedent in the
goldbug investment newsletter, which also offered packaged insights
that appeared to go against the grain, to offer you the edge that non-
subscribers lacked, the one the mainstream media did not want you to
have because otherwise everybody would beat the market. They culti-
vated an aura of esoteric knowledge and an abiding suspicion of con-
ventional wisdom. They also often used stark, frightening language
used to propel the reader into action to save themselves. A common
word used was “survival.” Rothbard himself wrote multiple articles for
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Skousen’s Inflation Survival Letter.25 The binary of survival or death
mirrored the binary of buying or selling a share but, in this case, one’s
own existence was the asset in question. Life itself was the stake.

THE METAL VIEW OF HISTORY

As suggested by the outsized significance of Nixon’s decision to leave
the gold standard, goldbugs wrote their own history of the twentieth
century. One way of tracking their parallel timeline is through Ron
Paul’s newsletters, the editorship of which was another line on Lew
Rockwell’s resume. The surfacing of the Ron Paul newsletters created
a minor scandal in 2008 during Paul’s surprisingly robust run for the
Republican presidential nomination. Excerpts from what was originally
called the Ron Paul Investment Newsletter suggested correctly that they
were shot through with racist and xenophobic sentiment but scholars
dug no further than the few startling anecdotes.?6 In fact, the articles,
most of which lack a named author but whose style strongly resembles
Rockwell’s own, offer a thick description of the end of the Cold War and
the beginning of the 199o0s from the paleolibertarian perspective, pre-
figuring in many ways the Far Right politics of decades later.

Notable first is that the newsletters recount something other than
the titanic clash of communism and capitalism. Rather, they track a
persistent struggle by hard money purists against the architects and
manipulators of fiat money. Into the 1990s, goldbugs saw their pri-
mary enemy in the “monetary socialists” of both parties who manipu-
lated and bought off refugees, immigrants, and populations of color as
their patsies and useful idiots. Even before the collapse of the Soviet
bloc, the chief threat was not communists but what the authors called

” o«

“Trilateralists,” “globalists,” or the “Paper Aristocracy,” who they con-
tended orchestrated inflation to expropriate the common saver, fund
welfare dependents, and finance foreign wars.2?

Consistent with the conspiracy theories of Gary Allen, who the

newsletter praised in 1988,28 they warned of what Rothbard’s protégé
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Hans-Hermann Hoppe called in an interview “the coming world
state” led by a transatlantic elite of “the Trilateral Commission, the
CFR [Council on Foreign Relations], and the various Business Round
Table groups” who were using European integration as a step toward
their final goal of “One World State with a world tax system, a world
central bank, a world currency, a world welfare state, a world regula-
tory agency for all stock markets, world economic planning, abolition
of private firearms, population control, world public education (for
indoctrination), a world court, world secret police, and a world army.”29
Referencing Roman Polanski’s 1968 film in which a woman is unwit-
tingly impregnated by Satan, the newsletter authors dubbed the global
scheme a “Rosemary’s baby.”30

Having watched a decade of structural adjustment in the Global
South, Paul’s paleos expressed open concern that the same thing
would happen to the United States. One author, who also wrote for the
Mises Institute, observed in 1988 that “a world central bank can force
every country in the world, including the US to accept whatever polit-
ical agenda the bankers have.” If this were realized, “the US will be
in the same position as the Brazilians, Peruvians, and the Bolivians:
debt-ridden, inflationary and controlled by foreign political and bank-
ing powers.”3! When the newsletter’s authors titled an article “can it
happen here?” in 1989, they did not mean fascism in the United States
as in the classic Sinclair Lewis scenario but structural adjustment boo-
meranging home from places like Venezuela: “It’s only a matter of
time before the US will be getting marching orders from the IMF as
well.”32 A gold standard would be ideal but unlikely given the situation,
so the best thing to do was impose a “personal gold standard with the
maximum amount of fully owned, personally held, low-premium gold
bullion coins. Only they can protect you from the dollar run wild.”33

A month after the Berlin Wall fell in November 1989, the Ron
Paul Investment Letter made its predictions for the new decade: “In the
8os, communism disintegrated; in the gos Keynesian welfarism will
implode.” This would be accompanied by chaos: “Racial violence will
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fill our cities...as a bankrupt welfare state fails to provide the cash,
mostly black welfare recipients will feel justified in stealing from
mostly white ‘haves.” Race hatred will grow...the New Money will be
issued...the American republic will be replaced with Democratic Fas-
cism.” The goal of the newsletter was to equip the reader to “rebuild
from the rubble.”34 Race war was a running theme. Paul’s paleos
turned even more pointedly to the need to prepare for race war from
the end of 1992, marked by the election of Bill Clinton and the con-
tinuing fallout from the spring’s Los Angeles riots. They signaled the
sharpening of tone in December 1992 by changing the name of the
Ron Paul Investment Newsletter to the Ron Paul Survival Report “for the
Age of Clinton.”3% The authors elaborated the logic. “In the latter half
of the 1990s,” they wrote, “survival will have to be our first priority,
rather than conventional investing.”36

The Survival Report left no ambiguity about the source of threat:
Black foreigners lured by liberal policy and welfarism. A single issue
of the newsletter in 1993 captured the constellations of concerns. One
article raised a Camp of the Saints-like specter, warning of “thousands
of Haitians” (called elsewhere “AIDSians”) “now building boats to sail
to the United States of Welfaria after the inauguration. Many are HIV
positive and come for free medical care as well. During the campaign,
Clinton promised to welcome the Voo-dooistas and here they come.”3?
Another spoke of Somalia. The author claimed that “every black nation
in world history has the same problems as Somalis, including tribal war-
fare, primitivism, socialism, totalitarianism and starvation.” “This is
not simply because the inhabitants are black,” he assured the reader, but
because of the supposedly perverse effects of white paternalism. “Blacks
in general, both in the US and Africa,” he wrote, “have become depen-
dent on others. In America, blacks have allowed themselves to become
enslaved in a welfare system. Black countries of Africa do the same
thing by demanding and getting foreign aid from Western countries.”38

The immediate measures suggested to Paul’s readers were out-
lined in one of the few articles published with attribution—by James
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B. Powell, a consultant for Globacor, a firm whose president had pub-
lished a book called The Coming Investment War— How to Win I£.39
Powell’s invocation of the near future was vivid. “We are convinced
that the 1992 riots in Los Angeles and other US cities are just the pre-
shocks of the holocaust which is coming to America’s urban areas,”
he wrote, “As with the Rodney King trial in 1992, we can expect our
nation’s urban areas to become tinderboxes.... The lesson from Los
Angeles and other areas is clear: in a major crisis, you are both your
first and your last line of defense. You must also be your own store,
your own bank, your own doctor, and your own everything else.”0

Powell suggested vigilante defense of communities. “On the sec-
ond day of the 1992 riots,” he wrote, “groups of armed men from the
inner city began to move outwards toward the affluent suburbs.” The
formations were “typical of their kind throughout the world. They
were ruthless and ready to kill but they were looking for quick, easy
scores. Where they found them, they engaged in an orgy of pillage and
destruction, leaving death and ashes in their wakes. But where they
met with determined resistance they left in search of easier pickings.”
Powell recommended retrofitting a three-quarter-ton Chevy Suburban
in case of the need to escape and stockpiling surplus MREs (meals
ready to eat), which would be available for purchase from the mili-
tary at a discount after the unexpected briefness of Operation Desert
Storm, which ended in January 1991. “Make your home a fortress,” he
advised. “Be ready both physically and psychologically for a total break-
down with possibly very little warning.”!

Like Powell, the Ron Paul Survival Report specialized in end-times
entrepreneurialism marketing the means of “surviving the barbarians
at our urban gates.”2 They opened a gold hotline and advised on “How
to store your gold at home” and recommended books on “How to Bury
Your Goods” and “How to Hide Almost Anything.”s3 They reported
that Peru was selling passports. “People concerned about survival
are naturally interested in a second citizenship and passport,” they
wrote, and Ron Paul told readers to “drop me a note and include your
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telephone number and I'll get you some interesting information.”#4

The most important aspect of preparation was buying coins. “If
a full-blown emergency is declared,” they wrote “there is no effec-
tive defense short of holing up in an extremely remote area or leaving
the US entirely, assuming travel beyond US borders has not already
been banned.” As in Alongside Night, money was the only other means
of protection. “Keep a supply of small denomination gold and silver
coins at home,” the newsletter urged. “A national emergency could be
declared in the event of hyperinflation or depression and gold and sil-
ver may replace currency as the most widely accepted trading medium
in the underground economy.”® Because “a gold recall is a strong pos-
sibility,” it continued, “it was necessary to buy the actual metal.” And
who better to buy it from than the man they described as “the numis-
matic giant with more than 30 years of experience who manages Ron
Paul and Co.,” Burton Blumert.46

Blumert saw the dissolving Soviet Union as a vision of the future,
describing people paying for supplies for gold in the Ukraine. “When
our own chaos comes,” he was reported as saying, “you won'’t be able
to shop in the Safeway with silver dollars, it will all be one giant flea
market.... And when you go to the flea market, and to the money
dealer, you want to have those items which are sound, known, and
actively traded. That means one-ounce American Eagles, Krugerrands,
maple leafs, 100 Coronas, etc.”s”

Beyond its practical utility, Blumert saw gold as the filament of
morality. “Most of the moral, economic, and political decay of our
society,” he wrote, “can be traced to the debauchery of the money sys-
tem.”8 “The magnificent gold coins produced in this country before
1933 reflect a morality missing in these times,” he wrote.4 “Street vio-
lence is indeed related to the moral and ethical climate of a runaway
government,” he added, seeing “antagonism between the races [as] a
consequence of the affirmative action programs, set-asides and quo-
tas of the past several decades.”®® The link between gold and moral-
political order was clear for Paul’s paleos. They saw the resolution of
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the revolt of the 1960s in a new consensus around egalitarianism and
the equal right of all to things like education, divorce, right to hous-
ing, and support from the state in times of hardship matched with a
discourse of equal ability. They believed that welfarism and egalitari-
anism were wrong and that both were made possible by the liberation
of money production from the constraint of the gold standard. The
relaxation of collective morality through indicators like children born
out of wedlock, single parents, and the rising rate of divorce increased
the demands for state provisioning. Fulfilling these demands could be
done, as they saw it, only by freeing the mint and thus accelerating the
degradation of society toward collectivism.

Paleos felt the egalitarian demands for freedom of expression were
debilitating in practice and were also based on false premises. Egali-
tarianism required the suppression of the fact of human difference in
capacity. “Central planning always needs a good excuse, and in Ameri-
can politics race has emerged as good as any,” they wrote. Like Murray
and Herrnstein, who argued that raising wages of Blacks would dis-
tort the just rewards due to them by dint of their lesser average intel-
ligence, the Survival Report argued that “the government is attempting
to prevent blacks from being disproportionately affected by the eco-
nomic laws of nature.”?! The danger of race war was one of the bright-
est through lines in the Survival Report—a new front of battle after
the Cold War. “The race problem could be liberalism’s undoing,” they
wrote, “The welfare state has encouraged the worst tendencies of the
most backward people in our society. Our cities have been wrecked,
our schools destroyed, suburban malls invaded, and our culture cor-
rupted.”®2 They recommended the work of American Renaissance
founder and JRC member Jared Taylor.53

Paleos were always on the lookout for the exits, whether through
recourse to Swiss insurance companies or Peruvian passports. For
all the references to the founders, remaining on American soil was
only ever a provisional commitment. Even the demand for national
sovereignty was not unconditional: “The international gold standard
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does deny to governments the ‘sovereignty’ to do something—i.e.,
inflate—that they should not be able to do at all. The gold standard
is the monetary equivalent of denying them the ability to set up
Gulags.”54 These “nationalists” believed that national sovereignty
should be constrained by a priori commitment to hard money. The
true paleo heroes of history were those who mined gold from the earth
and linked the value of their money to it. To hazard a neologism from
the Greek prefix for gold, we could call what paleos promote an auripa-
triotism —a national feeling whose referent is not this or that territory,
ethnos, or language but whichever monetary system backs its cur-
rency with the precious metal they perceive to be the natural currency
of modern humanity. It’s a peripatetic patriotism, alighting where it is
safe and fleeing when it is in danger.

Up to its final issue in 1996, the Survival Report prognosticated the
coming breakdown and assured readers that “we are already living on
borrowed time, and past the point where quick fixes will cure the prob-
lem.” Only monetary meltdown would usher in the reintroduction of
the gold standard, which would render impossible “such policy disas-
ters as the welfare state, foreign aid and wars, and the Mexican bail-
out.”s5 “Just as the Soviet system had to come to an end, as predicted
so many years ago by Ludwig von Mises, so will the welfare state have
to collapse,” prophesied the final issue in 1996.56

THE PALEOS GO TO GERMANY

As indicated by its roots in the gold-digging West, “hard money” liber-
tarianism had always been a particularly American phenomenon with
limited offshoots abroad. This changed in the year the Survival Report
stopped publication. That year in Brussels, a bureaucrat drew back the
cover on a two-foot-high fiberglass sculpture. It showed a previously
unknown glyph that would come to define the lives of hundreds of
millions of people. It was what the New York Times called “a vaguely
avant-garde e”—a curved line transected by two bars like the dollar,
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the pound, the yen, and later the rupee. The new banknotes, unveiled
at the same time, depicted no people or identifiable monuments, only
bridges, doors, and windows. The euro grew in scale at the stroke of
midnight December 31, 2001, when lights turned on to illuminate
a three-story sculpture of the symbol in the center of Frankfurt, the
site of the European Central Bank, which managed the currency. The
sculpture around which the continent’s economy turned was the cre-
ation of a German conceptual artist, Ottmar Hérl, whose previous
work had included portraits of nine hundred and forty-three cows in
the Bavarian district of Passau, the installation of four thousand gar-
den gnomes in the Munich city center, and hundreds of sculptures of
Martin Luther, Karl Marx, penguins, and sea lions.

What new entity had been birthed with its new symbols? The ren-
dering of the money of approximately three-hundred million people
into scrap paper and souvenirs and its replacement with new tokens
drawn up at the desk of an Austrian graphic designer was straight out
of the pages of hard sci-fi. Bruce Sterling’s stories in the late 1980s and
1990s featured characters trading “Euro-yen” and the “evil global cur-
rency” of the “ecu,” the latter complete with a hologram of René Des-
cartes looking “impressively French and rational.”s” William Gibson’s
Virtual Light (1994) has “Euro-money.” Snow Crash features trillion-
dollar bills named after Reagan’s attorney general (and lifetime MPS
member) Ed Meese.58 Lionel Shriver’s The Mandibles (20106) features
the délar nuevo (“The ink isn’t right, either. It’s brighter. Greener. Gar-
ish”).59 Jerry Pournelle’s CoDominium series features a merger of
the United States and Soviet Union, its flag an “eagle with red shield
and black sickle and hammer on its breast; red stars and blue stars
around it.”60

Reflect on the idea of the European Union for a moment and you
realize it was no less radical for nations that fought two wars in a gen-
eration — France, Belgium, Italy, Holland, and Germany—to unite not
only under a shared flag of ringed yellow stars but later under shared
money conjured from nowhere. To say the goldbugs were triggered
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would be understatement. “If Europe is united,” the Survival Report
wrote, “a world government cannot be far behind.”6! Monetary integra-
tion under what it called “the EuroMonster” had pride of place in their
chamber of horrors. It deemed the European Central Bank “the acorn
from which the oak of a world central bank will grow.”s2

Despite the conflation of European integration with neoliberal-
ism by some critics, many actual existing neoliberals were violently
opposed to European integration—and especially the euro.3 The
month before the switch to the euro, which took place formally on Jan-
uary 1, 1999, Mont Pelerin Society member Gerard Radnitzky pub-
lished a “requiem for the deutsche mark.” For skeptics like himself,
he wrote, the euro was “the artificial currency of a virtual Euroland.”
“The Politburo seems to have moved from Moscow to Brussels: twenty
unelected commissars ‘govern’ Euroland.”64 Why fear the European
superstate? Radnitzky elaborated at the first MPS meeting after the
fall of the Berlin Wall, held in Munich. He put it in twinned terms:
“creeping socialization” and “creeping democratization.” Both led to
more decisions made collectively and less individually: “we have every
reason to dread the giving of more power to a European parliament
which very likely would have a majority which is semi-socialist if not
just fully socialist.” He cited as warning signs not just the New Inter-
national Economic Order but also “the attempt to create an Interna-
tional Green Economic Order.”65

Radnitzky was a philosopher of science. His website included a
photograph of himself téte-a-téte with Karl Popper. Some of Europe’s
other libertarian opponents were of a more worldly persuasion. The
website of Radnitzky’s colleague, Bruno Bandulet, who was involved
with the anti-euro microparty Bund Freier Biirger (League of Free Citi-
zens, BFB) in the 199o0s, featured a VHS tape with a picture of himself
on the front holding a small bar of gold advertised as the “investment
of tomorrow” in glittering letters.66 Bandulet ran an investor newslet-
ter called Gold & Money Intelligence since 1979. In 2016, when Alterna-
tive for Germany (AfD) entered the Bundestag as the opposition party,
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its member from Munich, later appointed parliamentary budget chair,
was also a precious metals consultant and investment advisor. At the
time they were polling at 16 percent. By 2024 Peter Boehringer was
still in Parliament, and they were polling as high as 22 percent, sec-
ond only to the Christian Democrats.67 It is by keeping an eye on the
more profane figures in the neoliberal firmament like Bandulet and
Boehringer that we can see how goldbug politics came to Europe and
helped seed the startlingly successful politics of the recent Far Right.
We can date the arrival of the paleos in Germany to 1998 with the
publication of the first issue of Eigentiimlich Frei (loosely translatable
as “free by nature”). Its young editor-in-chief, André Lichtschlag, born
in 1968, placed the magazine in the anarcho-capitalist tradition of
Rothbard and David Friedman, which was little known in Germany.68
Rothbard’s two main texts were translated for the first time only a year
later.69 EF made a self-conscious play for younger readers, featuring
a cover with a comic book image of three figures: a punk, a casually
dressed middle-aged man, and an elderly gentleman with a cane and
cigar, gesturing at the different generations of libertarians. Their logo
was the Statue of Liberty, a provocation in a political landscape more
often defined by criticism of the United States. Among the magazine’s
frequent contributors and advisory board members were German
MPS members Radnitzky, Hardy Bouillon, Detmar Doering, Roland
Baader, Gerd Habermann, and Erich Weede, most of whom were also
part of the Friedrich Hayek Society, founded in Berlin the same year.”°
Faithful to its anarcho-capitalism, one of the magazine’s motifs
was attacking democracy. In one of the first issues, Radnitzky quoted
Milton Friedman that “there is evidence that a democratic society, once
established, destroys a free economy” and added that democracy had
become a “pseudoreligion” with “self-destructive” qualities infected
with the “poison of redistribution.””! Lichtschlag wrote proudly that
the libertarian attitude toward democracy ranges from “skeptical to
hostile.... Democracy is in their eyes the system of the lynch mob.”72
In a column for Die Welt, he proposed that recipients of welfare be
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stripped of the vote. He cited Hayek in defense, who wrote in 1960,
“It is also possible for reasonable people to argue that the ideals of
democracy would be better served if, say, all the servants of govern-
ment or all recipients of public charity were excluded from the vote.”73
“Today,” Lichtschlag wrote, inverting a quote of Willy Brandt’s from
the 1960s, “‘risk less democracy!” is the only escape from the path to
totalitarianism.”74

As Eigentiimlich Frei embarked self-consciously on the path of the
“paleo” alliance pioneered by Rothbard and Rockwell, a parallel New
Right was also on the rise in Germany. The flagship organization of
the “national conservative” movement, the Institut fiir Staatspolitik
(IfS), was launched in 2000 by Karlheinz Weiffman and led by Gétz
Kubitschek alongside their magazine, Sezession, and their publish-
ing wing, Antaios.”’5 At the first meeting of the IfS, EF author Roland
Baader spoke alongside Alain de Benoist as the two groups of the Right
sought common ground.”s Making the paleo pitch in Sezession, Lich-
tschlag called for a “libertarian-conservative” alliance against what he
called the “state-eco-soc-fem-antifa-doctrine.”’” As a bridge, he pro-
posed the work of a veteran of the U.S. paleo alliance, Hans-Hermann
Hoppe, whose book Democracy: The God that Failed, was published in
German in 2003.78 The German New Right obliged. Sezession printed
an excerpt from Hoppe’s Democracy book, and he contributed to the
other organ of the New Right, Junge Freiheit.”®

Hoppe brought the spirit of the paleos back to his native Germany.
Speaking at the seventeenth conference of the International Society for
Individual Liberty in Berlin in 1998, he preached his doctrine of closed-
borders libertarianism, saying that “in an anarcho-capitalist system,
there would be no free migration without permission of the property-
owners” and described the state itself as a “currency counterfeiter.”80
In an interview in EF, Hoppe explained immigration as part of the rea-
son why, as Lichtschlag paraphrased him, “our social democracies will
end up breaking apart exactly like the red and brown people’s democ-
racies of the past.” He described Democracy as an attempt to start a
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“conservative-libertarian counter-movement” against the “the pubescent
multi-culti-anti-authoritarian-everyone-can-do-what-they-want-and-I-
respect-no-authority-libertarians.” It was a “fighting document (Kampf-
schrift),” he said, “for private property and especially the right, based
in private property, to expulsion, exclusivity, discrimination and ostra-
cism.” Hoppe used the example of racially restrictive covenants in the
United States: “When blacks move into a white community, the prop-
erty prices fall. The property owners in these communities are acting
economically rational when they discriminate.” He defended discrim-
inating against homosexuals and communists on the same grounds.
“Certain forms of behavior, even when they are non-aggressive,” he
wrote, “lead to expulsion and into the ghetto. So what?”81

The “three hards” of hard money, hard borders, and hardwired cul-
ture were central to the paleo ideology. It was a philosophy of exclu-
sion. Echoing the main theme of the JRC a decade earlier, Hoppe
wrote that “the central intellectual line of connection between old
conservatives and libertarians is the theme of regionalization, decen-
tralization, including secession.” He recommended Peter Brimelow’s
site VDARE.com and his book Alien Nation along with Jean Raspail’s
The Camp of the Saints and noted that the salutary “demand for ethno-
cultural homogeneity” was being accommodated by “the development
of proprietary communities—‘gated’ or ‘restrictive’ communities or
covenants—owned by a founder-developer and leased to follower-ten-
ants.” He recommended “individual provinces, regions, cities, towns

9

and villages...proclaim their status as ‘free territories’” to prevent
from being swamped by immigrants.s2

Until the late 199o0s paleos felt they had a real challenge with com-
munication. Newsletters and small journals, even if they were popu-
lar, had limited reach and minimal ability to react in real time to major
events. Rothbard raised this issue to the John Randolph Club in the
immediate wake of what he called the “race riots” in Los Angeles in
1992, which, he said, “had the effect of sharply radicalizing me right-

ward.” “The response on all sides,” he claimed, “was either to incite or
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approve of the rioting, or to hasten to appease the criminals by propos-
ing massive new multibillions in subsidies and in special privileges.”
What if, he asked, they took this seriously as an insurrection? “If, in
fact, we are in a revolutionary situation, then it seems to me that dras-
tic crisis measures of massive counter-revolution may be in order.”
Among these were media problems. “Since most people get their view
of reality from TV, the fact that the media systematically abuse their
power to present a deliberately doctored view of reality, presents trou-
bling questions to libertarians: e.g. should the media be allowed to get
away with it? Is the new technological opening up of the media (cable
TV, satellites, etc) enough of a countervailing force?”83

Just a few years later, the internet offered the very end-run around
dominant channels of opinion creation that Rothbard was seeking.
Attuned to this, Hoppe linked to the website Mises.org in an interview
in 2002 and recommended that the Germans build up the equivalent
of LewRockwell.com, the online presence of the ever-networking edi-
tor of the Ron Paul newsletters and founder of the Mises Institute.84
Hoppe defended the importance of being online through the logic of
wired vanguardism in an ignorant society. “The masses are always
and everywhere indolent, dull, stupid, and incapable of developing
their own (not preconceived) thoughts,” he said in EF. “For revolution-
ary changes to happen, one needs at first only a few non-conformist
people who think for themselves and outside the box (Querdenker)....
If you can understand how to merge and motivate them into an ideo-
logical movement, then anything is possible. Especially in the age of
the internet.”85

Hoppe praised what was happening in Germany as part of “a blos-
soming, ever-growing international Mises movement.”86 He joined
the EF board of advisors, no doubt seeing a chance to realize in the
Germany of the early twenty-first century what failed in the United
States of the late twentieth. Hoppe internationalized the paleo move-
ment further after 2005, when, as mentioned in a previous chapter,
he founded the Property and Freedom Society and began convening
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annual meetings in the gilded ballroom of the hotel on the Turkish
Riviera owned by his wife, Gulcun. The years that followed featured
talks by EF authors like Robert Grézinger, Philipp Bagus, and Rahim
Taghizadegan, alongside other characters familiar from this book:
Jared Taylor of American Renaissance, Doug Casey of Crisis Invest-
ing fame, Richard Lynn speaking on The Global Bell Curve, Peter
Brimelow making “The Libertarian Case Against Open Immigration,”
and Richard Spencer introducing the “Alternative Right in America.”
EF celebrated the PFS in a 2008 cover story as the “anti-intellectual
intellectuals.”8”

One person who took the podium at the first meeting of the PFS
and again in 2014 was J6érg Guido Hiilsmann. A fellow of the Mises
Institute like Hoppe, Hiilsmann was an EF stalwart and its chief in-
house goldbug. In one of its first issues, he wrote that “paper money”
led “inevitably to hyperinflation or collapse,” recommending instead
that the state abandon its monopoly on money production and allow
for individuals to mint their own coins out of precious metals.88 He
translated Rothbard’s 1963 book What Has Government Done to Our
Money? in 2000, with an afterword describing the euro as the disas-
trous endpoint of the state monopoly of money.8°

Hiilsmann took the lead as EF began to turn more directly against
the EU with the outbreak of the Global Financial Crisis. By 2007, Lich-
tschlag referred to the “European Union of Soviet Socialist Republics”
(EUdSSR) and described the “EU Moloch” as the “preliminary stage
to the desired world state”?© The magazine published Cato Institute
senior fellow Vladimir Bukovsky claiming he had seen secret docu-
ments outlining a plan to turn Europe into a socialist central state
in cooperation with the Soviet Union.9! As the crisis escalated, Huil-
smann insisted that “long-term there is no alternative to a precious-
metal-backed currency (Edelmetallwihrung).”92

German paleos broke into mainstream politics in the fallout from
the 2008 financial crisis. Speaking from the audience at Hoppe’s PFS
in 2017, the gold advisor Bandulet, who was also an EF columnist,
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noted that something new had happened recently in Germany.%
There was a party, poised to become the third largest in the Bunde-
stag, which was described as “populist” but also included libertarians
and was led by a woman who “has lived in China, speaks fluently Man-
darin, has worked for Goldman Sachs [who is] completely cosmopol-
itan, the same way I am, but she is against mass migration.”9 The
party he was describing was the Alternative for Germany (AfD), an
example of the paleo alliance in action with a vision of both monetary
and moral order at its core.

The AfD was founded in 2013 by economics professors in protest
against what they saw as Chancellor Angela Merkel’s mishandling of
the Eurozone crisis. Among them were Joachim Starbatty and Roland
Vaubel, both members of the MPS and the Hayek Society. Starbatty
helped found the BFB, which lodged a formal complaint in 1997 with
the German Constitutional Court about the loss of national sover-
eignty involved in joining the Eurozone. Along with the AfD’s first
chair Bernd Lucke, he was also a key plaintiff in the case presented
successfully to the Court in May 2020.95 Scholarly and journalistic
treatments of the AfD tend to focus on its anti-immigration policy, its
Islamophobia, and its nativist pronatalism. Yet the original “alterna-
tive” they presented was not an alternative to nonwhite migration or
“Islamification” but an alternative to the euro as a German currency.
Some of its key leaders would later show a preference for what they saw
as a “natural” foundation in precious metals. There is a story of the
AfD that is written in gold.

The first act came in late 2014 after the AfD won seven of Ger-
many’s ninety-six seats in the European Parliament. To collect party
financing from the state, the law required the AfD earn its own rev-
enue. The conventional source was member contributions, but the
AfD discovered a loophole. The revenue did not have to come from
donations or dues. It could also come through sales. So they opened
an online gold shop. Under the slogan, roughly translated, “the AfD
is worth its weight in gold,” they sold bars and coins, including the
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deutsche mark (reportedly the bestseller) but also four denominations
of the South African Krugerrand.

Consumer demand was better than expected. As Melanie Amann
and Martin Hesse reported for Der Spiegel, the AfD shop sold 1.6 mil-
lion euros worth of gold in eleven days. Party leaders were forced to
suspend their political activity to keep up with orders from their cus-
tomers, many of whom were elderly. “We are the only party whose head-
quarters is also a profit center,” the speaker for the AfD told a reporter
proudly.?6 Inflated prices meant the party profited while also collect-
ing matching funds from the state. The material effect of the sales was
significant for a party with a small donor base. They ended up making
two million euros in 2014 and 2015 before the law was changed.

More interesting than the profit was the symbolism. Drawing
from the paleo playbook, the party sowed suspicion of fiat money and
reaped the golden harvest. AfD leaders predicted the imminent col-
lapse of the euro on the campaign trail, while the Gold Shop’s website
noted that “gold is fundamentally a product that many citizens per-
ceive as a form of investment that is crisis-proof and future-oriented.”
Their pitch was direct: “Participation in the gold trade offers us the
opportunity to provide a service to citizens, to point out the unde-
sirable developments in the euro, to attract media attention and to
increase our revenue through a very specific AfD service, rather than
attracting stakeholder funds like other parties.”97 The party financing
law, designed to encourage buy-in to the competition of parties within
the democratic process was enabling citizens to purchase exit from
the state-managed monetary system itself. Party sympathy was not
expressed through the donation of current value but the promise of
a future value. Party identification was transmuted into speculation
in precious metals. Gold bars autographed by the party’s leaders were
sold at the party congress in 2015.98

A new dimension of the story broke in 2018 when journalists
revealed that one of the most important early funders of the AfD was
an eighty-eight-year-old German billionaire named August von Finck
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Jr., who lived in a castle in Switzerland to escape taxes. Finck’s father
had run Merck Finck, one of the largest banks in Nazi Germany,
and actively supported Hitler. This was the source of Finck fortune,
which his son expanded into majority ownership in Mévenpick hotels,
Léwenbrau beer, and other concerns. Through the 1980s and 199o0s,
Finck was involved in funding conservative and market-liberal parties,
including Manfred Brunner and Bandulet’s BFB, with a special focus
on programs promoting lower taxes.9

In 2010, Finck acquired a firm with a tainted past—Degussa. A
German firm of the same name had supplied death camps with Zyklon
B through a subsidiary and had been directly responsible for melting
down the gold teeth of the murdered. Rebooting this dubious heritage
brand, Finck rode the wave of interest in gold and linked it directly to
the AfD, supporting early events of the party. The gold sold in the AfD
shop came from his company.100 The links between the paleolibertar-
ians, Finck, and the AfD were direct. Degussa’s chief economist was
Thorsten Polleit, who had been chief economist for Barclays in Ger-
many for eleven years, appointed in 2012 as an honorary professor at
the University of Bayreuth. A contributor to EF, Polleit became the
founding president of the German branch of the Ludwig von Mises
Institute in 2012, housed in the same building at Degussa. Hoppe,
Hiilsmann, and Bagus were on the advisory council.10! Like its mother
institute in Alabama, the German Mises Institute specialized in pre-
dicting the imminent collapse of the world economic system owing to
the proliferation of unbacked paper money and the welfare programs
it enabled. In early posts on their site, Hiilsmann and Polleit called
fiat money an “unorthodox road to serfdom” that led inevitably to “col-
lective corruption,” socialist collectivism, and economic downfall.102
Another text recommended the return to a gold-backed deutsche
mark.103 In an earlier piece that thanked the Mises Institute for fund-
ing, Bagus turned the rhetoric a tick further, saying that “in a libertar-
ian Nuremberg trial, banks would probably be sued for exploiting their
monopoly and for financing the criminal activities of the state.”104
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At Hoppe’s PFS gathering in Turkey in 2014, Polleit presented on
“the new socialist destructionism” after Richard Lynn presented on
“100 years of IQ research” and Carel Boshoff brought a report from the
whites-only South African enclave of Orania. Writing for the Mises.de
website, Polleit repeated Hoppe’s case for closed-borders libertarian-
ism, the difficulty if not impossibility of “multiculturalist democracy,”
and the need for the right to secession as a solution to undesirable
immigration.105 Speaking on stage with Thilo Sarrazin, Polleit con-
demned the EU’s “open borders policies” and “bank rescue plans” as
assaults on the twin pillars of hardwired culture and hard money.106

Even more prominent than Polleit was a fellow gold consultant who
entered the Bundestag as the AfD’s delegate from Munich in 2017:
Peter Boehringer. Born in Munich in 1969, Boehringer held degrees
in both business and communications. After working for the consult-
ing firm Booz Allen Hamilton, he started a money management busi-
ness and was one of three people who started the German Precious
Metals Society in 2006, which stated as one of its aims the “remon-
etization of precious metals” with the “goal of the development and
introduction of a precious metal-backed means of exchange parallel to
the Euro.” He also jointly ran a precious metals blog called Gold Pages
(goldseiten.de). Boehringer was at home in paleo circles, joining the
Hayek Society in 2012, winning its Roland Baader Award in 2013 and
writing for EF beginning in 2012.197 He was a classic goldbug, warn-
ing that “the unbacked paper money system is in a literal sense the tin-
der that will set the world on fire.”108 Following MPS member Roland
Baader, he saw gold as the “natural money...for incontrovertible phys-
ical, historical and psychological reasons.”109

Like catastrophe libertarians before him, Boehringer was adept at
forecasting the crackup while making his own services indispensable
when the time came. In 2012, he wrote that, though the timing could
not be predicted with precision, “the citizens of the western world can
count on a systemic collapse.” Because all of those in power were com-
plicit in reproducing the status quo, no experts could be trusted. The
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intuitions of the “pub regulars” (Stammtisch) were closer to reality than
the “politically correct ‘intelligentsia.’”110 Boehringer preached that
preparation for the coming crash had to be mental and emotional but
also pecuniary. Gold was “the money that people have chosen through
their free will for millennia,” he wrote. The value of gold had been sup-
pressed and manipulated by the “monetary monopolism of central
banks,” and even then “whenever even slight doubt about the ruling
monetary system arises, many flee reflexively to gold.” Boehringer reas-
sured his readers to trust their gut. Money had to be tangible, not the
rainbow paper of the EMU, introduced less than a generation earlier.

Where Boehringer showed his most impressive flare for public
relations and a scent for the Zeitgeist was in a campaign he launched
in March 2012 called “Repatriate our gold” (Holt unser Gold heim).
Because of fears of Soviet invasion in the Cold War years, most of Ger-
many’s gold reserves were held in the Fed’s vaults on Wall Street. There
was no sign of this changing until Boehringer’s campaign helped
make it a public issue, leading to the repatriation of a large part of the
gold, a small portion of was later put on display at the Bundesbank.!1!
Boehringer found imitators for his gold repatriation campaigns on the
Far Right in other countries, including Switzerland, Austria, Holland,
and France, where it is led by Marine Le Pen.112

Explaining the decision for bringing the gold back, a Bundesbank
board member told reporters, “we’re doing this to show citizens that
the gold bars are here, to show transparency,” adding that they hoped
to placate critics who had “questioned whether the gold holdings at
home and abroad were real.”113 Yet literalizing the project through
the display of the gold itself set up an impossible dynamic, a problem
of fractional reserve optics. How could all the gold possibly be seen?
Instead of direct democracy, where the mediating institution of the
legislature is removed in favor of popular referendum, the gold dis-
play was a quixotic bid for “direct economy,” where the citizen investor
receives an unmediated encounter with what they (falsely) perceive as
the final guarantor of value. Boehringer was predictably unimpressed
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by the Bundesbank’s gesture. His own adaptation of the Marxist cat-
egory of StaMoKap, or “state monopoly capitalism” to BaMoKap, or
“bank monopoly capitalism,” left little space for half measures. He
questioned the provenance of the gold and asked why it did not bear
the original stamps and had been recast into new forms, among
other expression of suspicion. For him, the gold was the equivalent
of Obama’s birth certificate in parallel U.S. circles, a piece of evidence
that could never rise to the level of persuasion. For the central bank-
ers to cater to the skeptic’s demand was only to lose the sovereignty of
interpretation. By surrendering to the goldbugs, the central bankers
likely only helped accelerate the erosion of confidence in their role.

Through theatrics and an effective online presence, Boehringer
brought the previously marginal goldbugs toward the center of dis-
cussions in Germany. He also propagated his own form of resistance.
The central act of what I call auripatriotism is the sale of paper assets
for gold, an act that Boehringer dubbed “the sit-down strikes and
Gandhian hunger strikes of our generation.” It was only through such
acts, Boehringer argued, that the AfD and its followers could defeat
the “paper money totalitarians” of modern central banks.114

The goldbug fantasy has blind spots. For all his antagonism to
fiat money, Boehringer focused exclusively on the activities of cen-
tral banks and not on the private money creation carried out through
a deregulated financial sector. The obvious role played by banks and
states in guaranteeing the value of gold was either willfully repressed
or genuinely ignored in statements like Boehringer’s that gold is
“the only money without power” and that “for 5,000 years, gold has
required no institutional support as money.”115 Yet one of the lessons
of reconstructing the trajectories of the new fusionists is the discovery
that delusions can have serious effects. We see here that the “popu-
lism” of the German Far Right was also a monetary extremism, reli-
ant on exits from the democratic control of money and appealing to a
neo-naturalism that placed culture, morality, and currency in a single
frame. As longtime member of the AfD federal board Dirk Driesang
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put it in 2014, “The fatal effects of fundamentally fake money (Falsch-
geld) on our society and politics, our family and our values, are destruc-
tive and undermine the fundamentals of our civilization as well as
our western culture.”116 Boehringer put it pithily: “people make bad
money, and that money makes bad people.”117

To the paleos, fractional reserve banking and fiat money was a
structure built on sand, designed to accelerate the purchase of politi-
cal good will—and thus political power. “Fake money” was cloaked in
what they saw as the fake morality of social justice, multiculturalism,
diversity, and gender equality. This was all part of a regime of “mon-
etary socialism” that began with the breakdown of Bretton Woods and
rose ascendant in the EU after the fall of the Soviet bloc.118 Their belief
in metal morality was also a belief in the metal view of history.

Boehringer was not alone in the blend of ethnic alarmism and
financial consulting. Another case in point was Walter Eichel-
burg, who contributed to EF and also ran the blog Hartgeld—“hard
money” —combining apocalyptic prediction of currency collapse with
the collapse of the social state through the “flood of asylum seekers.”
In the late 2010s, the preferred publisher for Far Right texts in Ger-
many became Finanzbuch Verlag. Formerly specialized in investor
advice manuals and introductions to Austrian economics, it took up
a sideline in books like Thilo Sarrazin’s Enemy Takeover: How Islam
Blocks Progress and Threatens Society.119

The goldbug libertarianism of the AfD cannily tapped into not only
rising anti-immigrant sentiment but also the decline in German con-
fidence in paper assets in an era of financial crisis and zero-interest
rates. The response of many average Germans was a flight to gold.
The extent of this move is expressed in the remarkable fact that Ger-
man private gold holdings went from “barely register[ing] on anyone’s
radar,” in the words of Forbes magazine in 2008, to being the largest
in the world, surpassing longtime champion India.120 Bandulet wrote
in EF of “gold’s comeback.”12! Riding this golden wave helped the AfD
to mainstream its paleo philosophy cultivated in the paleo alliances of
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the United States in the 1990s and the catastrophe libertarianism that
stretches back to the 1970s.

THE WORLD VIRUS IS SOCIALISM

The year 2020 was what one journalist called the “hour of the crash
prophets.”122 Bestsellers in Germany had titles that echoed the catas-
trophe libertarian classics of the 19770s, such as The Greatest Crash of
All Time: How You Can Still Protect Your Money; Powerquake: The World
before the Greatest Economic Crisis of All Time; The Crash Is Here: What
You Have to Do Now!; World System Crash: Crisis, Unrest, and the Birth of
a New World Order; and The Crash Is the Solution: Why the Final Collapse
Is Coming and How You Can Rescue Your Wealth. True to the predic-
tions of catastrophe libertarians, the gold price also shot up as volatility
increased, rising over 36 percent by the end of 2020. New fusionists
stepped in as Cassandras, posting YouTube videos that racked up hun-
dreds of thousands of views in days as new tribunes of the collapse.
Among the most visible was a newcomer, Markus Krall, a rosy-
cheeked man in a buzz cut in his late fifties who became the CEO in 2019
for Degussa after working as a risk management consultant for decades
and launching a failed attempt to found a new credit rating agency.123
Helming a new libertarian network called the Atlas Initiative and
authoring a series of books attacking the euro and predicting monetary
collapse, Krall became by 2020 what Bandulet called the “new spokes-
person” of the “liberal, libertarian and conservative movement.”124
“Corona[virus] will lead to the end of the euro,” Krall told the
Far Right Compact magazine in March 2020. The AfD’s most right-
wing leader, Bjorn Hocke, directed his readers to Krall for guid-
ance.125 “The collapse of the system is no longer only inevitable,” Krall
wrote in Eigentumlich Frei, “it is on our doorstep, here and now.”126
He described the “corona crash” as the “first domino of the Depres-
sion” and called for a return to the gold standard.!2? With paleo logic,
Krall saw the economic crisis as the outcome of monetary socialism:
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“The attack on freedom that the political class has been pursuing for
years has entered a decisive, probably final phase with the outbreak
of the Corona crisis.” Efforts at containing the virus through lock-
downs, masking, and social distancing were a pretense to perpetuate
elite power for as long as possible. “Under the cloak of pandemic mea-
sures,” he wrote, “politicians are using the situation to curtail free-
dom, no longer by inch by inch, but with a chainsaw.”128

A quotation from Ayn Rand, “Money is the barometer of a society’s
virtue,” opened Krall’s book.129 Alongside the gold standard, democ-
racy had to be reformed and restricted to restore stability and bal-
ance. What he called a “bourgeois revolution” was necessary against
the “long march of cultural Marxism through the institutions.” Krall
expanded on his proposal in a series of talks he gave for the Hayek
Society and provincial gatherings of the AfD in 2020. Anyone who
received government aid, Krall argued, whether a university student
on a grant, a poor or disabled person on welfare, or a businessper-
son receiving subsidies, must forfeit the right to vote.130 Democracy
should not extend to those who lived in any way from the state. Forcing
people to choose between a ballot and material support might drive
people to real hardship but, to adapt an old expression, he was suggest-
ing that real penury had never been tried. Krall saw the only hope in
the return to a system, however punitive, based on property, family,
and a Europe based on “Christian values.”13! His colleague, the head
of Germany’s Mises Institute, Thorsten Polleit, wrote in the midst of
the pandemic that the real “world virus” was socialism; it was only by
letting the world economy collapse and be rebuilt on sound money that
the threat would be expunged.132 Metal morality would translate into a
new order out of the rubble.

As the Covid-19 outbreak began in the spring of 2020, Krall held
forth on his ideas in one of Degussa’s public relations gambits: the
Frankfurt Gold Museum (Goldkammer), built less than a kilometer
from the two-story symbol of the euro unveiled in 2001 described
at the beginning of the chapter. Taking over from a kindergarten in
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2019, the museum was housed in a neoclassical and baroque build-
ing from 1850 and fitted with a mine elevator to underground cham-
bers holding gold artifacts. Krall was smiling as he spoke—and he had
good reason to.133 That same week he was quoted on the front page of
the Financial Times reporting that consumer demand for gold was so
high that Degussa could barely keep up with orders for gold bars and
coins.134 The collapse was making him a killing.

Walk into the money museum in Frankfurt, which sits below the
Bundesbank itself. You walk past the usual artifacts of early barter and
examples of currency. There is an old wood-burning stove with a circle
glowing red. Inside you can see the bills spinning around, their value
so degraded that they’re useful only as tinder. Above the stove there
are photographs of people in rooms wallpapered with currency, a jar of
paste at its side. Interactive games teach you about the value of money.
One brutally difficult one features a slender coin rolling through a des-
ert landscape, maneuvering through the obstacles of “food prices,”

” o« ” o« ” o«

“inflation expectations” “oil prices,” “real estate prices,” “world econ-
omy,” and “wages.”

This is a classroom to learn about money, but it is also a church
built to honor it. At the museum’s center, the nave of the monetary
cathedral, is a waist-high rectangular cube. The bottom two-thirds are
backlit, showing high-resolution photographs of bars of gold individ-
ually numbered. The top third is encased in inch-thick safety glass
within which sits a second glass cube. There is a circle cut into the
outer cube, allowing you to insert and place your hand under the bar,
lift it, let it sink down again with a satisfying padded thump, sense the
haptic quality of high density that no goldbug text fails to mention.

The imprint on the bar informs you of the donor: Degussa.

THE FREEDOM OF THE NETWORKED VAULT

Goldbugs claimed to be Ludwig von Mises’s disciplines and his heirs.
How close were they to the master? In fact, they were guilty of much
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of the same misplaced concreteness as the Hayek’s bastards we have
met in other chapters. From one perspective, Mises’s writings gave
plenty of ammunition to the goldbug. In his magnum opus Human
Action, he wrote that “the struggle against gold... must not be looked
upon as an isolated phenomenon. It is but one item in the gigantic
process of destruction which is the mark of our time.” But what he
respected about gold was not its metaphysical or irreplaceable qualities
but its ability to act as a brake on the tendency of democratic states to
spend beyond their means. If there were some modern alchemy dis-
covered by which the quantity of gold in the world could be infinitely
expanded, he explained, then the foundation of money would not die,
it would just migrate: “people will have to replace the gold standard
by another standard.”35 “Gold is natural money” reads a recent post
on the Mises Institute website, and “nature’s money is gold.”136 But
this was not the core of Mises’s message. He was more pragmatic and
never envisioned a return of mankind to a primal state of barter in
precious metal.

What does gold do for the paleos? By focusing on gold as a means of
acquiring individual monetary sovereignty supposedly outside of (and
after) the state while simultaneously using it as a means of disciplin-
ing state stewardship of currency, we can understand how the project of
the libertarian wing of the Far Right is more subtle and perhaps more
radical than a simple entrenchment of national borders coupled with
nativist pronatalism. Although paleos reject the slogan of “open bor-
ders,” they offer, by definition, an ideology of open borders for gold. The
nation nests within a golden globe where precious metals flow freely.

Far from rejecting globalization, in other words, their vision deep-
ens it, subjecting the actions of the state to the continual audit of asset-
holders with the ability to move. With monetary policy, as with other
political matters, the goldbugs were not actually a throwback to a sup-
posedly autarkic past but creatures of their own moment. Even their
demands for sovereignty and autonomy were uttered with one eye on
the global picture. In the goldbug version of paleo ideology, the true
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opponent was not the itinerant migrant, who they saw as only a symp-
tom of a larger problem. Rather their enemy was captured best in an
image posted by Boehringer to his blog in 2010: Marx’s head floating
over Frankfurt, the icon of “monetary socialism” haunting the home
of the European Central Bank.

Traveling with the goldbugs on the Far Right, we are far from sim-
ple “blood and soil” nationalism. The nation is reenvisioned as a plat-
form, adopted insofar as it offers security for capital and a good return
on investment. In the midst of the world crisis, the bastard offspring
of Mises and Hayek preached a flight from democracy to safety: to
gold, to family, to Christianity, a plea to divest from state money and
into the metal that weighs heavy in the hand, the material for a self-
minted coin, for exchange in a world stripped of the collective ties of
obligation and care but still spanned by the webs of exchange: the call
for a flight to the freedom of the networked vault. The first and over-
riding political imperative is to be ready for exit. As Boehringer wrote
in 2012, “the citizens of the western world must reckon with a collapse
of the system. Its exact moment cannot be seriously predicted...the
transition as well as the time afterwards will, however, require both
a violent mental reorientation for the great majority of people as well
as private financial precautions with the greatest possible indepen-
dence.”137 His advice for the coming apocalypse? Buy gold.
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CONCLUSION

Rothbard’s Mastiff

Libertarians must short-circuit the dominant intellectual elites and
address the masses directly to arouse their indignation and contempt
for the ruling elites.

—Hans-Hermann Hoppe

Liberty, dammit!

—Javier Milei at Davos

In 2023, one of Hayek’s bastards took power in the second-largest
country in Latin America. Javier Milei, a trained economist and new-
comer to party politics, described himself as the most extreme form of
libertarian, an anarcho-capitalist, who believed that states should be
replaced entirely by private service providers. Clad in gold and yellow
spandex, he appeared as “General Ancap” at comic conventions, prom-
ising to “kick Keynesians and collectivists in the ass.”! After coming
to power he declared a state of economic emergency and passed an
omnibus bill of hundreds of articles. The measures were a chaotic
mix: privatizing state-owned companies and lifting congressional
approval to do so, deregulating credit cards and private health care,
allowing employers to fire workers for participating in protests, limit-
ing maternity leave, pardoning security forces for using violence. This
was a mélange of economic shock therapy with social conservatism
and authoritarianism. Someone wondering about the origin of this
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list could have looked no farther than Milei’s mastiffs. There were five
of them, four cloned from the original. One was named after a fig-
ure who recurs throughout the pages of this book, Murray Rothbard.
Recall that Rothbard published his own plan for “paleopopulism” in
1992, combining the call to “unleash the cops,” restore morality, and
dismantle the redistributive state.2 He would have approved of the
name Milei gave to 2024: the “Year of the Defense of Life, Liberty, and
Property.” Philipp Bagus, renowned goldbug, Eigentiimlich Frei author,
and presenter at Hans-Hermann Hoppe’s Property and Freedom
Society, wrote on the website of Germany’s Ludwig von Mises Insti-
tute that Milei was “one of us.”> When rising Republican star Vivek
Ramaswamy met Milei at the Conservative Political Action Confer-
ence in early 2024, he said “you’re more of a von Mises guy, I'm a
Hayek guy,” to which Milei responded, “but one of the most wonderful
thinkers of liberty was Murray Rothbard!”

Milei is only the most prominent example of the politicians who
have arisen in the last decade mixing combinations of the three
“hards” identified in this book: hardwired culture, hard money, and
hard borders. Even when they travel under new labels of “national
conservative” or denounce neoliberalism themselves as Ramaswamy
does, many continue to pay homage to the intellectual forefathers of
the neoliberal tradition. In El Salvador, Nayib Bukele has combined
an authoritarian crackdown and mass incarceration with a near-
comical embrace of the “new gold” of cryptocurrency. Along with “Lais-
sez fairel,” one of the chants of the cadre in J. Neil Schulman’s dysto-
pian novel Alongside Night was “Mises over Marx!” During the protests
against Dilma Rousseff in Brazil in 2014, signs began to appear read-
ing “Less Marx, More Mises.” Libertarian websites reported proudly
in 2015 that Mises was the most-searched economist on Google.5 By
2019, the Mises Institute in Brazil had 1.3 million monthly visitors to
its website, half'as many as the storied Heritage Foundation.6

Jair Bolsonaro’s son Eduardo lists attendance at Mises Institute
seminars on his CV, and Bolsonaro himself has been photographed
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holding editions of Mises’s book published by the Mises Institute in
Sdo Paolo, whose leader reportedly helped place the Chicago-trained
Paulo Guedes in the new cabinet.” The leader of Mises Brazil helped
draft amendments to the constitutions on economic freedom, a liber-
tarian influence on a regime characterized by persecution of minor-
ities and accelerated ecological destruction.82 Mises has become a
cult figure in Brazil. After winning a lightweight bout in the Ulti-
mate Fighting Championship in early 2024, a bloodied, bruised, and
cauliflower-eared Renato Moicano shouted into the microphone: “I
love private property, and let me tell you something, if you care about
your country, read Ludwig von Mises and the six lessons of the Aus-
trian economic school!”® Figures from speculative novels are walking
off the page and onto the world stage.

Moments of global economic crisis allow for the breakthrough of
eccentric and (for some) exhilaratingly novel forms of politics, but
they do not appear from nowhere: they have their own intellectual lin-
eages and material preconditions. We cannot understand the peculiar
hybrids of extreme market ideology, Far Right authoritarianism, and
social conservatism without familiarizing ourselves with the often-
tangled genealogies traced in this book. Well-funded networks of
think tanks, conferences, gatherings, and workshops, as well as invest-
ment forums, comments sections, and Reddit groups, offer nurser-
ies for new adaptive ideological strains. Mises Institutes are a case in
point. They proliferated globally in the twenty-first century, popping
up in Romania in 2001, Poland in 2003, and Colombia in 2007. Fund-
ing for the original institute in Alabama rose after 2008, with IRS
filings showing an annual revenue of between $3 million and $6 mil-
lion.10 By 2013 there were twenty-four Mises Institutes with active
websites worldwide, arranging local meetings and making the writ-
ings of Mises, Rothbard, and Hoppe available in many languages.

What was once the world of niche magazines and newsletters has
grown over time to news aggregator websites, blogs, video streams,
and social media feeds. “TikTok and WhatsApp are to Milei what the
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radio was to FDR or to Getulio Vargas in Brazil in the 1930s,” writes
the historian Ernesto Semdn, “a way to connect directly with voters.”11
Common across the platforms and decades is a will to startle and an
atmosphere of competitive speculation about the events of the near
future. These are attention plays in an economy where attention is a
scarce resource. Their strategy is to hit the same notes with a sledge-
hammer, the ones their consumers expected to hear: the crisis is
around the corner. The crash is coming. The status quo is doomed.
All assumptions must be undone. Taboos must shatter, the unspoken
said aloud. Your liberty is at risk. Act now and act quickly. The central-
izers are coming. The socialists are coming. The refugees are coming.
The gold requisitioners are coming. The authorities are coming. The
state is coming (even if we are the state). As the New York Times syn-
opsis of a bestseller written by one right-wing libertarian read: “Buy
gold, silver, Swiss francs, and a gun.”12 The alarmism is entrepreneur-
ial. Newsletter subscriptions cost money, as do weekend seminars and
conferences. The klaxon is a pitch. New fusionists are what libertar-
ians began to call in the 1970s “ideological entrepreneurs.” Praising
the category in 1977, Murray Rothbard wrote that it was “the task of
the entrepreneur...to be able to understand current conditions and to
project the proper tactics for the near future.” By definition, they are
speculators, fiction writers for a possible unfolding of events that can-
not be guaranteed but, through writing and speaking, one can make
more or less likely.

James M. Buchanan has described interest in forms of collective
life as a rational economic calculation. We devote, on average, lit-
tle energy toward understanding ballot measures and local elections
because we are aware of the tiny power of our ballot in the broader
outcome. “Precisely the same logic may be extended to the emotional
‘investment’ in the totality of any collective enterprise,” Buchanan
wrote. “Any sense of effective participation is attenuated as numbers
increase, and any assessment of collective action as self-selected is
also lost.”13 The larger the polity, the less likely the investment will be
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worth it. Identity was literally the investment of assets, in this case of
one’s emotions.

One argument of this book is that we can think about the Far Right
in terms of an investment strategy in a world of unequally distributed
assets. It is an investment strategy not only in the sense that it appeals
to people’s material self-interest but also in that it offers ways to man-
age an unknowable future. It offers the prospect of secure assets in a
time of uncertainty. A term from the pages of the financial press can
be helpful. In times of crisis, investors often make what is called a
“flight to safety” or a “flight to quality.” They seek assets or commodi-
ties which are assumed to hold their value even at the risk of lower
short-term yields. Classic examples would be capital leaving emerg-
ing markets or newer companies for U.S. Treasury bills or gold, out of
stocks and into bonds. Such a move does not mean a withdrawal from
the market, but rather what would be called in the jargon a “rebal-
ancing of one’s portfolio,” changing the allocation of investments
to decrease risk in a time of volatility. It is a shift in strategy, not a
liquidation.

That safety has been defined in different terms. In this book we
have read about the safety of racial homogeneity, not only as a shared
psychological or emotional space but also as one open to quantifica-
tion. The return of IQ racism can be explained by the desire to have
a reliable benchmark of value comparable to stock valuation. We can
also see the flight to safety in the much more standard form as the
investment preference of the shiny yellow metal of gold. In one of the
starker cases of the interweaving of symbolic and financial threads of
right-wing libertarian ideology, gold for the last half century has been
the nexus of an alternative morality, built on a claim that society and
market have been “debauched” or “debased” —to use their own termi-
nology— Dby the last half century of U.S.-led financial capitalism.

The era of quantitative easing that followed from 2008 until 2022
was a historically unique time. New laws of physics in the world econ-
omy seem to be emerging. No matter how far down central banks in
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the industrial countries pushed their interest rates, nothing resem-
bling inflation seem to arise. Old preconceptions seemed destined
for the dustbin of history. New ideas on the Left about modern mon-
etary theory proposed that the laws had always been misunderstood.
Maybe governments could indeed print as much money as they liked.
It seemed especially true for the United States, which remained the
issuer of the world’s global reserve currency.

If there was a restlessness about what new order might transform
the conditions of everyday life after 2008, these ideas spread like an
algae bloom in the months of 2020. In an extraordinarily poorly timed
decision, the head of the World Economic Forum, Klaus Schwab, long
a lightning rod for justifiable discontent over globalization, chose
July 2020 to roll out a new book that had been in preparation about
what he called “the Great Reset.”!4 While the book did little to build
a new consensus among the world’s elites, it did offer a new target of
suspicion for many people on the Far Right and more conspiratori-
ally minded Left. One of the earliest and most effective propagandists
for the idea that the Covid-19 pandemic was part of a planned seizure
of power from above was a denizen of one of the hard Right neolib-
eral think tanks most active in climate denial, the Heartland Institute.
Justin Haskins wrote a series of articles denouncing the Great Reset
and went on the talk show circuit, propagating the idea that lock-
downs, vaccinations, and monetary policy to bail out ailing workers
and businesses was part and parcel of a socialist coup from above. The
very organization that appealed to bad science to deny the realities of
climate change was now using appeals to bad science to oppose the
utility of attempts to contain the pandemic.15

The Hoover Institution, a neoliberal think tank not known for its
previous expertise in epidemiology, became a clearinghouse for bad
facts on the virus. Most notable was longtime Mont Pelerin Soci-
ety member and legal scholar Richard Epstein’s prediction that the
global Covid cases would peak at one million and the total deaths in
the United States at fewer than fifty thousand.1¢ As of this writing, he
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was off by approximately 699 million on the first figure, on the sec-
ond by more than 1.5 million. In 2024, the Bradley Foundation, which
funded Charles Murray as he wrote The Bell Curve, continued to fertil-
ize the new fusionism when it granted its quarter-million dollar cash
prize to two people: Samuel Gregg, holder of the Friedrich A. Hayek
Chair in Economics and Economic History at the American Insti-
tute of Economic Research in Great Barrington, Massachusetts, and
Jay Bhattacharya, a professor of health policy at Stanford University,
senior fellow at the Hoover Institution, and coauthor of the Great Bar-
rington Declaration, which opposed masking and lockdowns during
the pandemic.l?

Libertarian arguments draw ever more frequently from the arse-
nal of the hard sciences to ground their claims. One of the most fertile
sites for the new fusionism has been Silicon Valley, where thinkers
increasingly promote the idea that “traits like intelligence and work
ethic...have a strong genetic basis.” The author of that line is the
American writer Richard Hanania. Hailed by his publisher, Harp-
erCollins, as “one of the most talked-about writers in the nation,”
Hanania was exposed in 2023 as the pseudonymous author of openly
racist articles for the website AlternativeRight.com, founded by the
neo-Nazi and white supremacist Richard Spencer.!®8 His articles
included calls to forcibly sterilize everyone with an IQ under ninety
and claimed that Hispanics “don’t have the requisite IQ to be a produc-
tive part of a first world nation.”!? For Hanania, whose online guests
have included high-profile intellectuals such as Steven Pinker and
Tyler Cowen (whose Mercatus Center at George Mason University con-
tributed $50,000 to him), high 1Q in individuals and nations leads to
success, libertarianism, and appreciation of markets.20 Hanania frets
about “dysgenic fertility” as measured in the decline of IQ rates in the
American population and suggests that “the real source of class differ-
ence is traits like IQ and intellectual curiosity.”2!

Hanania is the intellectual heir of Richard J. Herrnstein and
Charles Murray, but it is important to remember that The Bell Curve
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did not mean “cognitive elite” as a compliment. In later books Murray
would even more pointedly criticize the cognitive elite for their literal
and figurative aloofness from the rest of the population. But the moral
charge was always ambiguous. The authors were themselves part of
this elite. Both Herrnstein and Murray attended Harvard and lived
in centers of wealth and privilege, greater Boston and greater Wash-
ington, DC. Wasn’t membership in a cognitive elite being presented
as an aspiration? The early 2000s saw what one journalist called “the
revenge of the nerds” as the West Coast tech sector, far from the tra-
ditional centers of American power, began to emerge as the engine of
the digital economy.22 Seattle, a city known mostly for its rain, became
the home of Amazon and the sleepy town of Portland the home of
Intel. Farther south, the fruit-growing valley around Palo Alto, which
had used by state defense contractors as a launchpad for many small
companies, became the epicenter of a long-standing but newly hyped
entity: the “startup.”

In the process, the critical term “cognitive elite” became a self-
congratulatory one. The apparent world historical inversion, whereby
the smart kids were also the rich and most powerful ones, was cel-
ebrated on iconic blogs and listservs such as Slate Star Codex and Less
Wrong (where users self-reported implausibly high IQ scores), as well
as EconLib and Marginal Revolution. The latter were both run by lib-
ertarian GMU economics professors Bryan Caplan and Tyler Cowen,
respectively. (Yet another GMU economist wrote a book on IQ called
Hive Mind and defended gender differences in cognitive reasoning.)23
Contributors and commenters on these sites reveled in arcane detail,
the visual language of statistics and graphs, and the impression of aca-
demic rigor.

A high-profile member of this tech-adjacent strain of new fusion-
ism was Curtis Yarvin, who blogged under the pseudonym Mencius
Moldbug. As a teenager, Yarvin had been part of the Study of Math-
ematically Precocious Youth established by Johns Hopkins University
psychology professor Julian Stanley to identify high-1Q youngsters.24
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Still attached to the idea of the cognitive elite as an adult, he con-
demned democracy for spoiling coexistence between “high-1Q” and
“low-1Q” individuals and proposed a “psychometric qualification”
for voting in South Africa, disenfranchising everyone below an IQ
of 120.25 To followers of neo-reactionary ideology, the internet and
its affiliated communities were offering an alternative public sphere
where a new elite could arise by virtue of their brains, their genes, or
frequently both.

In the runup to Donald Trump’s election as U.S. president in 20106,
the intelligence question emerged again in the ecosystem of what was
now being called the alt-right. Charles Murray’s work on the supposed
“forbidden knowledge” of intelligence research served for another round
of controversies, claims and counterclaims as the “intellectual dark
web” earned hyperventilating profiles in the New York Times.26 Trump
himself seemed fixated on 1Q, referring frequently to his allegedly high
score.2” The tone was captured well in a tweet from 2013 that read:
“Sorry losers and haters, but my 1.Q. is one of the highest—and you all
know it! Please don't feel so stupid or insecure, it’s not your fault.”

This time around, the discourse was less about criticizing the
detachment of the creative elite or praising new leaders of economic
innovation. Instead, it had taken a graver turn toward the potential
need to escape from the drag of surplus members of society or pos-
sibly even exclude them from equal status. The IQ-centric version of
new fusionism was aided by considerable financial support from a few
wealthy men including Harlan Crow, heir to a real estate fortune whose
holding company had $19.6 billion under management in 2020. Mur-
ray, a regular guest at Crow’s house along with Supreme Court Justice
Clarence Thomas, dedicated his most recent two books on race sci-
ence to him.28 The kinship between the two men is captured in an
unforgettable photorealistic portrait titled “Contemplation,” showing
the duo gazing into the distance together. Crow funds the Salem Cen-
ter for Policy at the University of Texas at Austin, where Hanania was a
fellow —not to be confused with the nonaccredited startup University
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of Austin, funded by Peter Thiel’s partner Joe Lonsdale, where Hana-
nia is also a lecturer in their “Forbidden Courses” summer program.2°

Whereas Michael Young’s 1958 dystopia portrayed a meritocracy
working too well, the complaint of many of today’s new fusionists is
that it is not working well enough. Even after the Supreme Court rul-
ing against affirmative action, a longtime goal of conservatives like
Murray, they fear that admissions officers at top universities and hir-
ing committees at top firms still assemble cohorts based on criteria
rather than true ability. Lionel Shriver’s novel Mania captured the anx-
iety of the libertarian-Far Right nexus in her depiction of an America
where the high-IQ “brain-vain” are regarded as “cerebral suprema-
cists” and campaigns of “Mental Parity” lower expectations for every-
one and stigmatize achievement and excellence.3? The opposition to
so-called diversity, equity, and inclusion efforts is especially virulent.
In his blurb to Hanania’s 2023 book The Origins of Woke: Civil Rights
Law, Corporate America, and the Triumph of Identity Politics, Peter
Thiel uses violent rhetoric, writing “DEI will never d-i-e from words
alone—Hanania shows we need the sticks and stones of government
violence to exorcise the diversity demon.”3!

Declaring membership in the cognitive aristocracy could be harm-
less if it stayed in the comments section. But IQ fetishism has per-
nicious effects. It draws racial lines placing Caucasians, East Asians,
and Ashkenazi Jews on one side of the line with other Asians, His-
panics, and people of African descent on the other. The 1Q fetishists
like to think they are living in a near future where they, the pure cre-
ative information workers imagined in the 199os, have been elevated
through their high intelligence and innate ability. They were not sim-
ply in the right place at the right time, bobbing along in a sea of liquid-
ity in an era of zero interest rates. They were, like the staff at the Apple
Store, geniuses.

Perhaps the darkest direction that new fusionist thinking could
go was previewed by Yarvin in 2008. Speculating about the trans-
formation of San Francisco into a private entity called “Friscorp,” he
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wondered what could be done with the unproductive residents of the
city that remained. After considering then dismissing the idea of pulp-
ing surplus “hominids” into biodiesel for city buses, he suggests that
“the best humane alternative to genocide” was “not to liquidate the
wards. .. but to virtualize them.” He envisioned the incarceration of the
knowledge economy’s underclass in “permanent solitary confinement,
waxed like a bee larva into a cell which is sealed except for emergen-
cies.” Against fears this would seed an insurrection, like that imag-
ined by Michael Young a half-century earlier, he played the card of
technology. The captive’s cell would not be bare. It would include “an
immersive virtual-reality interface which allows him to experience a
rich, fulfilling life in a completely imaginary world.”32 May Day 2034
passes without notice.

Hayek’s final book, The Fatal Conceit, famously proposes the cir-
cular argument that the proof of an ideology’s adaptive capacity is the
number of human lives it helps sustain. The new panic over fertility
and birth rates promises a coming chaotic round of intellectual debates
about how and if libertarian values can be adapted to continue to win
the demographic race. Some of the leading figures have taken the dras-
tic choice of restricting the bodily autonomy of women to make choices
about their own reproduction. Among them are Ron Paul and the new
Argentine president Javier Milei, who opposes the abortion that was
legalized in the majority-Catholic country of Argentina only in 2020,
after a successful decades-long mobilization. His argument blends a
half-gesture to genetics with a stronger one to natural law. “It is true
that the mother has the right over her body but not over the body of the
child, which is a totally different body, it has a different DNA.... There
is neither freedom nor property if you are not born.”33

Milei cuts a bizarre figure in his AC/DC coiffure and meme-ready
mugging for the camera, but in assessing the latest crop of Hayek’s off-
spring, it is worth remembering the rapturous reception he received
at that most mainstream of venues, the World Economic Forum at
Davos. In his 2024 appearance Milei denounced the “radical feminist
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agenda,” the “bloody abortion agenda,” and the “Neo-Marxists [who]
have managed to coopt the common sense of the Western world.” He
listed all the varieties of collectivism he opposed, including commu-
nists, fascists, social democrats, nationalists, national socialists, Nazis,
Christian democrats, neo-Keynesians, progressives, populists, nation-
alists, and globalists. He reserved his praise for the wealthy gathered
in the room. “You are the true protagonists of this story,” he said, “you
are heroes.” Like Jair Bolsonaro, Sebastian Kurz, and Donald Trump,
who had spoken from the same stage before him, Milei spoke less as
a defector from the global capitalist order than its latest photogenic
cheerleader. He posed for selfies with the managing director of the
IMF after the show, just as he would pose later with Tim Cook, Mark
Zuckerberg, and Elon Musk and take the stage at the Hoover Institu-
tion, introduced by its director, Condoleezza Rice. This book is a warn-
ing not to be taken in by false prophets, fooled by appearances or lazy
media framing. Many supposed disruptors of the status quo are agents
less of a backlash against global capitalism than a frontlash within it.
Our genealogies of their ideas are X-rays that leave little doubt.
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